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Abstract:

This research aims to shed some light on corporate
governance mechanisms and their impact on share prices in stock
market. Also, the research examines the extent to which investors
are able to depend on governance indicator in evaluating
companies performance and making investment decisions. In
addition, this study found that applying governance principles in
companies helps investors, creditors and other external parties in
making their investment decisions. This is achieved through
having high quality and transparent accounting information under
the application of governance principles. Accordingly, this helps
to increase trading and improve performance in capital market.
Furthermore, this information resulting from the application of
governance principles decreases the uncertainty of investment
decisions. Consequently, this helps the investor in making proper
decisions. Also, this information helps to predict the value of
shares and cash flows which are generated from organization
operations. Also, it helps to achieve the best choice of stock
portfolio and maximizes the share value of company in
international markets. as a result, corporate governance is one of
the effective tools that encourage investment in stock market and
preparing true and objective financial statements which have a
great impact on investor choices and accordingly on the
movement of share prices.
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