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Abstract:

The study aims to identify the role of deposit insurance
systems in improving liquidity risk management for banks
with compared between nine countries around the world, that
could collect data about them, the study found that the role of
these systems varies among States, depending on the different
insurance systems characteristics and differences in the
banking system in the privacy of each country, and the results
showed that the insurance systems that rely on a risk adjested
method for calculating insurance premiums are the most
contribution to improving liquidity risk management systems.
the study also showed that these systems and because of what
they offer to protect depositors’ money in the event of
faltering bank, can contribute to encourage banks to more
investments and investments are high risk, which could lead to
a decline in liquidity levels to low levels threaten the stability
of the bank and its continuation, especially in light of weak
control systems and supervision of banks, where the insurance
system will bear compensate depositors for losses caused by
the bank's management, the study recommends the
management of banks to increase interest in the work
balanced assessments of the levels of liquidity so as to be able
to meet the Bank's obligations under normal and abnormal
conditions, the study recommends that the monetary authority
to adopt the insurance system deposits a way straight-
changing and enhancing the powers of the insurance systems
in order to contribute effectively to the improvement of the
management of this type of risk.
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