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The impact of accounting measurement and disclosure
determinants of digital assets on activating the relationship
between stock returns and liquidity: a proposed model and

applied evidences in the Egyptian Stock Exchange
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Abstract:

The main objective of the study is to present and analyze
the methodological frameworks, policies and accounting
treatments approved by international standards and professional
publications regarding the measurement of digital assets in their
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various types. In addition, determining the requirements and
mechanisms for comprehensive disclosure of their nature,
origin, ownership, value and risks associated with them
according to the business models applied by companies. The
study also aims to build a proposed model for objective
measurement and comprehensive disclosure of digital assets,
and demonstrating its impact on activating the relationship
between stock returns and liquidity as a basis for rationalizing
investors’ decisions in the Egyptian Stock Exchange. To
achieve this goal, the researcher relied on the content analysis
approach in examining the annual reports of a sample
consisting of (34) companies listed on the Egyptian Stock
Exchange during the period from January 2021 to June 2023,
with (10) views for each company, with a total number of (340)
views, and a group of Appropriate statistical methods through
the (SPSS) program to test the study’s hypotheses.

The study concluded a set of scientific implications, the
most important of which are: The International Financial
Reporting Standards (IFRS) do not provide explicit accounting
models for measuring and disclosing digital assets, which
allowed company management to use different and flexible
accounting policies and treatments that result in many
problems. Studies and professional practices have also agreed
on treating digital assets as intangible assets, whether they
created by the company or obtained from others, for achieving
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gains from trading them quickly or keeping them for a specific
time, and applying the approaches to measuring fair value
approved by IFRS:13. While enhancing the level of disclosure
and transparency of digital assets information reduces the
information gap between management and users of financial
reports, which affects positively on investors’ appreciation of
the market value of company shares and their willingness to
invest in them, thus increasing liquidity in the capital markets.

The applied study revealed the existence of a significant
relationship between the determinants of stock returns and
liquidity as a basis for rationalizing investors’ decisions on the
stock exchange, with a strong correlation coefficient (0.826). It
also revealed that there is a significant impact of measurement
and accounting disclosure of digital assets on the stock returns
of companies listed on the Egyptian Stock Exchange, with a
significance level (0.000) and a coefficient of determination of
R? (75%). The study also refers to a significant effect of the
accounting measurement and disclosure of digital assets on the
liquidity of shares of companies listed on the Egyptian Stock
Exchange with a level of significance (0.000) and a coefficient
of determination of R? (69.4%). Finally, the study concluded
that there is a significant effect of measuring and disclosing
digital assets on activating the relationship between stock
returns and liquidity of companies listed on the Egyptian Stock
Exchange, with a significance level of (0,000).
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Keywords: International Financial Reporting Standards (IFRS),
accounting measurement and disclosure, digital assets, stock
returns, stock liquidity, companies listed on the Egyptian Stock
Exchange.
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