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EFFECT OF EXCHANGE RATE CHANGE ON TOTAL FOREIGN
AND AGRICULTURAL TRADE IN EGYPT

M. E. Mohamed
Researcher - Agricultural Economics Research Institute
mamdouhelbadry2000@yahoo.com

ABSTRACT: The study examines the effect of the change in the exchange rate of the dollar
against the pound on total foreign and agricultural trade in Egypt, by measuring the efficiency of
the total foreign and agricultural trade during the period 2000-2016, and design a model to
measure the impact of exchange rate change on total and agricultural foreign trade in Egypt.
The results of estimation of the exchange rate effect model showed a positive relationship
between the exchange rate as a dependent variable, the total exports and the balance of the
total trade balance, the agricultural exports and the balance of the agricultural trade balance,
separately as independent variables, while the inverse relationship between the exchange rate
as a variable dependent, and both total imports and agricultural imports separately as
independent variables.

The study recommends:

1- The devaluation of the Egyptian pound should not be repeated for several years, so as not to
lose the confidence of foreign and local investors in the currency of the Egyptian pound.

2 - When the decision to devalue the Egyptian pound, it is necessary to return again to the old
exchange rate, after the disappearance of the crisis, so as not to weaken the value of the
Egyptian pound.

3 - The rate of reduction in the value of the Egyptian pound should be gradually reduced. The
effects of the reduction should be calculated so as not to cause negative effects that may
weaken the national economy.

4 - Need to assess the exchange rate of the Egyptian pound, against other foreign currencies,
or trade exchange countries (Europe, Asia and China), not only the US dollar.

558


http://www.syrianef.org/?p=4919
http://www.syrianef.org/?p=4919
http://www.syrianef.org/?p=4919
http://www.syrianef.org/?p=4919
mailto:mamdouhelbadry2000@yahoo.com

Effect of Exchange Rate Change on Total Foreign and Agricultural Trade ............

5 - It is proposed to reduce the deficit in the balance of trade balance, the need to raise interest
rates on Egyptian deposits, and rationalize imports to reduce the demand for the dollar and
the balance of other foreign currencies.

Key words: Exchange rate, Total exports and imports, Agricultural exports and imports, Total
Trade Balance, Agricultural Trade Balance, Partial Correlation, Causality
relationship, Normal Distribution, Residual of Model.
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