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The Impact of Financial Distress and the Firm's Life Cycle
on Earnings Management by Classification Shifiting - An
Applied Study

Abstract:

The research aims to study the impact of financial distress and the
company's life cycle on earnings management by Classification
Shifiting . The researcher carried out an applied study of a sample of
companies listed in the Egyptian Stock Exchange and operating in
the real estate sector to test the relationship between the variables.
The study relied on the method of multiple regression analysis for
(19) companies in the period (2013-2018) in order to test three
hypotheses that reflect the relationship between the independent
variables, which are (financial distress and the life cycle of the
company), and the dependent variable (earnings management
through misclassifying income statement items), and the SPSS
statistical analysis program was used to carry out the statistical tests.

The study concluded that there is a negative and significant
relationship between the interactive variable (financial distress *
growth stage) and earnings management using by Classification
Shifiting, in addition to the existence of a negative and non-
significant relationship between each of (financial distress *
maturity stage), (Financial distress * decline stage) and earnings
management using the classification shifiting.

Keywords: financial distress, firm's life cycle , earnings
management by by Classification Shifiting.
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o3 (| ( Zadband and Omrani , 2014 ) <Ll WS ¢ ( et al., 2019
ols Adlad Sl Lgillea oy ¢ Abadll A2V e 8l IS S 55 i,
. il 33 a0l Anidaall Loy s

d\.«:‘y\ }mc;\ﬂg_u; ¢ J}Qdﬂ\j c..a.\l\ JJ;)A‘_;\ E)gi\ d;)AMLAS
. (Wernerfelt , 1985 ) agas¥) Jlassl (alisis) caila ) ¢ eday 4y laill

¢ 3L yY) 8 a0 LS 4 sl Jlee W) aas o ( Dickinson , 2011 ) (bl
Miller & ) claiiall el Galadsl ) o Lee Cilatiall G Cusls
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Jals as 53 Y 43l ( Dickinson, 2011 ) 4wl )2 <éiS WS ¢ ( Friesen , 1984
&ﬂ\c&@&&ﬂ\uﬁ%éﬁ—c_‘ab

Clapally LW Ll il Hoanily e lly 3 Y Aajall iy
delaall Jsa) e sl Mo o Loagl cpall Cas (adds ¢ dgaal) culaand
. (Wernerfelt,1985 )

3 o andl B gpall Glagad dlaw e il halae Gl ¢l aag
Ji& WS ¢ ( Defond & Jiamb alov, 1994 ) 4 il e CldEainy)
OSaiy la a5 ¢ Al e Jsaall (Receivables) dnaall aedll (e 48 il
.(Liu, 2006) Receivables il cilxall iag e 3

Akbar ) dalall ges G (e eV o Al jall oda 3 WIEY) [l 2
AWlall Als & 23 ey ¢ (mpall el 3305 ) sa5 L (et al.,2019
LS il Bl B 5 (8 Al Ala ye i GuDEY) 5 dland) (e aladll 5 4Ll
?—“L"-‘,' j‘w)ﬂdﬁu‘éﬂ@)ﬁ&MMY6ﬂ‘ c‘mu‘ﬁ‘éw‘-’)
Madl e Lo Lo Lol o0 ¢ il dslaall cuindy Cpealud) 3555
eilin 30 8 Leils je Jliie ) 8 2alE il el )l

1oV Gl jeminS sdaall s il S ) e D Alall Adiiall dgal 5o
20 Jb 45 ¢ ( Chan et al., 2001 ; Burgstahler & Eames , 2006)
Jlal g U Caags g ¢ LY 5 laY cllually 3oyl cae D (g ykall
Healy ) <lS all dad (mlias) aie (Jully ¢ Jlall (el 3 gud 3ua Claslaag
. ( & Wahlen, 1999 ; Campbell et al., 2015

s o S Gl a8 At La (S dlld e

agdlal) :\3.‘11..'41\) g.‘cléﬂ\ oidall o dailas) ANS ) Ae aa g3 Y 2 H3
SR Aaild 3 ghy Ciuart Bale ) aladialy 7L Y 513l g (AS pld) Bla 55999
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rdfndal) Al jal) A -A
553 Adlall dsliall ) Gl A Atdail) ) jall Gt 1) Caagl) Jia,
Gaakailly Jaal) Aaild 2 3 Caiai sale ) A e #L Y1310 e 4 53 sl
ool el 3l aladinly U3 5 iy yumall da ) gl 8 Baall S N e
SJ\JJ) 4...:..\\_13\} (45‘)_&3\ Blaa 3 g0« allal) 3.3.11._.43\) alat Ll :\....ua“).lh Gl yaxia
Al )1l il ) ASLaY ¢ (Jaal) Al 2 sy Carual sale) A (e 2L Y]
Al )l & kit (s ABDlall (adailiall)
sl ) A g palina /A
&M&\}%M\MJ}J\@EM\ Q\Sﬂ\&@\)ﬂ\@.\“w
¢3S 5519 S il aae &l Mg ¢ (2018-2013) e 5l JDa <l jliel) g Uad
tob e Al pall de LA die e g ) g
& e i al 5 (5 ) Jlall (§ s A Lgagul Jsltiall g 3aiall S il —
Al )l 5 8 DA Lalall b Cad g
Aol 3y YA A i) Adlal) el @l g —
e Al Jae Al S al Ao O (i ABLl) Ja g 30 Gulal day
ez s MU Jsaalls ((2018-2013) e 5l M AS 55 (52) (4
1l jlall g Ual L 5 sl )
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L a4 31 Y Ay sl e ) Bl 1A Sy Y
Al Jae S a1 #8) 50 ) A8l l ¢ www.egx.com.eq
g5 e (el g s 5 g Al 2l 73 g /A
Blaa B 93 ¢ Allall ABlall) Jatasall jomiall (e Al pall 23 5ad () oS
¢ (Jaad) Al 5 p5 Capaisale ) A (e L)Y B lal) il puriall 5 (AS )
AS il aan) a5 Al sl e e sense e Adaldl Cadic) ad g
ail) ) Aadl 1) AL (5 sia e ailall (Jpal) e dilall caguall Ay
(bl A sV (e daiill cilaiatl) e Luall deLiall) 4415 ¢ aguall 48 5 )
f A sl e Ll (9 5k 5 Al )all O yprie eada gy (AU Jsaadl
(V) do
A ) el b Aasiiunal) il piciall gria gy

iiiial)
Cuial) gl A b ) Al ) Y iy el
s sl pial)
Mcvay, (2006) (Mcvay,2006) z3sed JMa (e iall 138 (uld 3 ahaiil ~L Y15l
Jaall Al A cld g peadll 2 5h (m jeb sl YA (e 3 5h Caieai sale)
Lo By quslls (FCE) Jaall 4

sdallal) dailiat) 3 AlEiual) & pidal)

Jacoby et al., (2019) Richardson et
al., (2015) Leeetal, (2017); AL-
Hadi etal., (2019) ; Kane etal., Altman Z-Score e aladiul o3 Z_Score Al AaLall
(2005)

2 AS Al Bl 399 Jal e Al <l ydciall

OS1A(1) 23k an 5 eSSy (GRO) saill Ala 5
a5l sa ol Al Abal) Apaill il
A el Al Bl 5 ¢ Al Ay L) Al

Cells iy (¢ ) 38k ¢ (e se

O3 (1) 33k a5 juieS iy il dls e
zisallay Aal) Bl 5 ¢ A g Al ) pall il (MAT)
(Dickinson, 2011) ¢l Al el Aal) ) 5 ¢ Al &y JLain)
(Y27 ) ¢ gstindl A o e Latds Ll Gdlay () b
O (V) 33l an s il Gl (DEC) sl Als ye

) gl 5 ¢ Al Aba i) A0l sl
b Al Ay gl Apaal) CAEBNT 5 ¢ i g Ao jlalin)
ey a3y () by« (Ranse
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Control Variables :(daball) 4w ) < yiial)
Firnanti, F., & Karmudiandri, A. I3V Y madall oy e Sl YA (e 4l o3 (SIZE) A n
2020)
Dogan, 2013; Al-Najjar , 2014) s Maa) e il puall 2y Jadll ila (ROA) Jsa¥) e dilall
(
Garcia et al, 2021 AL i la e il pall sy Ja) ila (ROE) Gy et
AL
) el 2o o Lo g 385l agud Jgloill ed (MAT_Share) peeal) 4.8 5ol Lol
A glaiall
Sheikh & Khan, (2015) e a1 AL sk il 501 ) DS (e ki 3 (LEV) FRW RO
JsaYl len)
O Aa p3iual) debiall deLinall 43S s Y 3las (COGS) e L) deliay) 4als
Jaall A
Ferrira & Vilela, (2004) bl AaisY) (e dpadil) clsailly Ll (CFO) T ol )
Bates et al., (2009) L)l Alazady)

ald) dlae) a3 ydaall

Gl g aal) 3 gl (2 s 310 dﬂi&acl.,aﬂ\ 3J\A!) @Lﬁ\ oudall (uld Y /Y/A
(Y YY cgana):(Jal daild gA

gﬁ\j(McVay, 2006) L»\Ja‘éic)jial\ Ch}d\u_lcﬁ;l_ﬂ\_uhj
AlB 8 ld s paall 35 e 500 OO e Z LY 5 ) il jlae (e CaiS
b g jeaall 35 G o Bl Ly (el ol (5 3,88 e a8 23 gl 138 5 Ja)
a@_ilﬁc(EJJSM\‘):\Q)M\J%Guujfad\)ahcwaaLP\dejw\
405k ABe 2 sa y Caniital g ¢ Anilaian B seay Alail) 2L V) A 8 ) sl
malic aan g Cay sl sale) (e Aalill el giall e dgle Sl # L Y oy
leaua gy Al s el Jaall il e 7 s Al Algdil) e i g yuadll
sale) 252 5 (McVay, 2006) 4wl )y iy e Ly e el g ¢ (2) ad) 73 gaill
Aaic Y1 IR (e dgliiill ~ L Y1 8 Aadlall Caags Aalindiil) <l g yeaall Cuy g
Al giall Adsiil) LYY Gl (V) ) lassi¥l zdsai e
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Aad giall Al sl ~L Y :FCE;,

Loy 1y LS a5 (1) Byl 8 () AS il J Y] )y 50 Jaa : ACEiji4
(Sales;; INOA;; + NOA;.1/2) dalsiil) J sl il Jau sin e Cilagadl)
Al i) J s (e (353 i (NOA) Al J s Sl
Al & sty et Al ) J ) ila s ¢ Al ) il Y
bl il 3V ila Lal ¢ Jsaa¥) dlaa) (e a1 5l ol jlaiind)
A il Aadll s (a8 lan] 4t la g slan Jsna¥) o) cr (3L oni
ALY (3 sia da SIS 5 (3 )lianl) 5 Apaladl agusdU 4y yiaal) dall) ASLall (5 sial
e 35l J8 JRal ilia) Coat g () Bl Al sl clilass ) ACC,
Clagaal) / (Alaal) Aadall (pe A8l i) — Ztal)

s S anan g (1) Al Y (1 — 1) Al (e laaall 3l dui :ASALES;
g 38N (& Claaall /(14 358 (8 Clagaall — 35l & Clagaall) :ASALES;
(La) el g Al ol & il s S 1Y (V) :NEGASALES;
Ll e

Ayl 5 yiall Adedl) Aglaill ~ )Y e dad gl bl 2L Y1 23 sad Jaliy g
(‘J LS PRI XTI U&Lﬁd\ CL_U‘Y\ P U\ BINEOA| e 4_1\>1 (ACEit-l)
U’.\Lu\)ﬂ\ i) Eaas ¢ ‘;_1\3) PEERPAN (ATOIt) d}.a.a‘z’\ O Jaza (praial
Nissim ) gl Giela ae Jsaa¥) Ol 50 Jana (o Ao WBle 3525 48
a8 as ) Gy bl -4 V) Gy jed Y @ll3g ¢ (and Penman, 2001
Jsma¥) 53 Jame Ao (4685 () @ siall e (S5 ¢ A ) Glala iy pa (1e
sy Aala sl =LY Y et 40 5k 480 dadgiall e Llaiill - Y s

Clagal) 8 prill) Clagaall s Sliie W) 8 320 &5 13 ¢ clagal) e Lgtiand
¢ lanal) (e A JST AN Callal) adds Clagaall gai ae 45Y (ASALES;,

YT s GG aaal) e il sl
Y.



Agheehy dalys — Jasll 84l mgiy cggmy dnlel Ji ga &L,)’}n Blal e ayadl Al dggn ¢ Egllall agglesdl »l

Jaill gyl masa alet Agpam [

o oRlaaY) 5 5aly 31 o iy o Jsll 7Ll lINEGASALES; (pasai a5
L Sladdl

¢ FCEj Aalseill 7Ly ;30 48 gial) Al (ul oy () o)) 23 oail) SO as
LoV Janll Aaild 8 Lgie il oy Al ddadl) Abiac3il) 2L, Y) Co (A
4 LS (UECE;,) 4ndsiall joe Ll il ~ L)Y oy 4a8 giall ulin il
(V) o sl B s

UECE;, = ACE;; — FCE;, )
TN

Al =LY G AN aaa s A8 i) e Adsdill L)Y = UECE;,
A8 giall bl # L Y 5 dladl)

(sl S8 (7) A0 sl 9 e i (ACE)

(Al ABilall) Jhiaeal) yaial) (uld Y/Y/A

e Al (550 aa 58 G Al Alall Gulds Tyl e Llaia) ¢y siall) ekl
;‘;\ﬂ\ i)

: Altman Z-score 2 1 g 4dal) Axilal) il ) Ll (i 1 Y f
(Jacoby et al.,2019; Richardson et al., 2015 ; Lee et al., 2017 ;
AL-Hadi et al., 2019 ; Kane et al., 2005)

: Jal) Jasw A= Ohlson O-score - U g 4dlal) dilal) (b a3y : Ll
(Tykvova and Borell, 2012; Kallunki and Pyykko, 2013;
Charitou et al, 2011)

(ZmiJemski,1984) 4l lad g Allal) ARiLY (b ol ¢ Tl

s 0 ial) o Ao Cambell s Ao sl Al ASiLal) (uld ; Lal
s JUal Jus Ao Merton glsal e sl gl (Simlai, 2014)
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(Lian, 2017; Magee, 2013; Schultz et al., 2017)
B s gall cilua¥) B Jadia JCE andied i) Jia) (e yand) S ¢ Laald
i ol laaiy) Jie dallal) ASiLal) Ll
(Tennyson et al., 1990 ; Darrat et al., 2016 )
L Aldl) g Al a8 88t g
(De Angelo et al., 1994 ; Xu et al., 2013; Bhaskar et al., 2017)
daxdicallg Altman Z-score - Ui g 4 llall Akilial) (uld Lialyl) afiia g
: A0l Bl Qi) Sl Bl B i gy
Z-score = 1.2* X1+ 1.4* X2 + 3.3* X3 + 0.6* X4 + 1.0* X5

1) dua

sVl Aeal / daladl Jul Gl I X1

Jsa¥) Jaal /3 3aiaall 2L ,Y1 N X2

Jsa¥l eal / il juall 5 210 sall 8 ~L Y1 X3

ol leny & jiball el / gndl 48 suad) el L) X4

Jsa¥) Sleal / Glawadl ) X5

pladl sl I sy Z-score
DAl sadll e (il 3 (e g salll 13gd ) Al Basl8 (¢ 4<i g

AS Al Al dadlead) ) jad Laa 2,67 (e ST Z A3 1 Y
(b a0 AS A o A i Laa 2,67 9 1.81 O R Z-sCOTeE : il

Agala 1) ddlatal)
e (Alai O Jratinal) ¢pa AS 1) ) (imy Laa 1,810 JB) Z A e LA
Al diila

;(;\SJ.«.:ZJ\ slaa 5y 4a JA\JA) Jaiewal) jariall u.ul,.\g /¥ /A
353 dal e 23aa3 4 (Dickinson, 2011) Aul 0 daagia e &alil) Giadic
Llail aladiuly 4500 sLa sl yilie ooty Al yall Caald a8 (A4S il sl
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Al 5 ol 38 5 Alatiae Joladl Auilad cllia () oS5 28 el ) Aulag) dgass cilasas
ase 9 LS Jal e pued 8 Aldiaal) LlaiYl o8 ey (Dickinson, 2011)
(Y) o dsanll 4

* g} gBal) Jaladi cuf Ly (BB g A< pd) Bl 5599 Jal e () a2 Joa

A ) Bla 599 Jal e
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a il (e gamil) Badll dlia (e e e ) Taliiaad SLeall 5 50 (e Adlida Ja) 5
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S ) Bln 599 ol pa (3885 Jag ydi () ab) Jan

(gaail) b g i Jalall a
INTRO:CFO<0andCFI<0,andCFF>0 il s e )
GRO:CF0O>0,andCFI<0,andCFF>0 saill Al 5 A
MAT:CFO>0,andCFI<0,andCFF<0 goallda . | ¥
DEC:CF0<0,andCFI>0,andCFF<or>0 sl Al ya ¢
Sl Bl 5 50 e s AV dal el (e s ye gl A AS A (S5 Al 13 o A ye °

caal)  Sla s LY U5 AS il sl 5550 Jal e el aly ¢ B Lo e ol
Gl Lanind dves 5 O e ued JSA 4w (Dickinson, 2011) g s
&l A ds e 2o Al il Alaa s ) g (S /A) Calaal i)
s ya 5l ¢« (MAT) g2l Aa 5a 5l ¢ (GRO) sl 4a 10 5l ¢ (INTRO)
a3 ¢ (1) el 1501 (SHAKE) il 41a s i ¢« (DEC) _spadll
ol liall axe (ymladiy 1,055 (Y419 ¢ al ) (L) degill 22l alld b
YoOVA ¢ apanS oY 0 ) G dall) A o (e IS ) Tl 5 ¢ Jal el (iany B
saill g aaa@ll Als je ey A3alll CuWlé ¢ (Zadband and Omrani, 2014 «
2 enilly )il s je med a3 iy ¢ paill Ala jo o8 g Baal s Als ja A
e LAl du jall cadiel Gy e eliyg ¢ jaanilldda jo o gsaal gdla e
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 Agl® 1) ) piial) Gl £/Y/A
clall il e iyl @l sl sy e Al Nl il Jeds

Léd.mﬁj ¢ c.)\ﬂ\ el g Addlisal) <l yuatial) G A8Mall Javal Lgtidlia) Al

(g saill Al §f A8 ) il psial) anl A8 530 anas 223 :S|ZE ASpdl aaa -
A 5 Lgana G o S 1)y ORI Gl ) il 13 e Cas
a e sl o A (e il 138 (i oy g Ll il 3 8 4 g o
(Firnanti, F., oo S i e Ll Jpa¥ a4 ol dagll aglal)
(SIZE) e,lu 4l 5 & Karmudiandri, A. 2020)

) anlie aal J ¥l e 2ilall 5 ey (ROA JsmdY) Ao ailad) -
3l Al (A i pudall amy Jaall ilis A dai dliaa oy IS A
Lna ) Gl aad a5 05l Al 3 A58 Jpa) lea) e
Dogan, 2013; w2 e Lld elly 5 (ROE) el 4l ayis ¢ Sl

.(Al-Najjar , 2014)

(e 2al LSL (5588 e 2ilall ey (ROE 4slall (3g8a o ailal) -
Ales b il ) ey Jaad) 8lis Fad A Al a5 IS il ¢ oY)
Canlia aal a5 5yl Ales 3 A8, EN KL 3 5ia Hla o 5 il
Al 53 (e Ll @135 (ROE) el ad S yis ¢ lS il Ay )l
.(Garcia et al,2021)

Ay g a5 AS A Hhlie (e ALl dadl ) it ((LEV) dgllall A28l 0 —
el oA a5 a8 ¢ 8 Aled A Jsa¥) Jlen) el Y1 sl
(LEV) 3a)lb4l 3a 5 (Sheikh & Khan, 2015) ¢ 98 dud_al fakiiad

A dad A G il 21y ((MTV_Share) ageel! 48 sl 4adl) -
el ad payis e dshaidl ag s e 45 Al ag wY Jslall
Y+ Y ¢ 2a0) (MTV_Share)
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deLiayl 48K 3 CYlee SR (e i 2 ((COGS) Asluall Aol il —

(COGS) e b4l jayige Jaall Aald (e leal a0l o g delual)
daiall claiaill (uld 2ty ((CFO) Aliaodal) Aaidy) (e dqaidl) ciidasl) -

L e da Al e sl Ada B (e dpasill @il JOA (e Aaba Sl

(Bates et al., il e Luld ellds (CFO) el ad e yig ¢ Jaall

.2009; Ferrira & Vilela, 2004)
sl Al A daddiiciall ilaal) Juladl) <l gaf £ /A

Alian Yl cudlad) alasin) e A gadail) Al jall o) ja) aie Zialdl Ciadic
e Alaie Y1 a5 Ca ¢ Al )all g 3las ol Al jall ol jpaie Al e ol )
daa LAY Multiple Linear Regressions axsiall Jladll jlassy) dlalaa
4 siee JLAY (ANOVA) ol dladaladind afiafig ¢ Al pall (g )-8
O uaa ) ddaill bl 4adla jlia) &5 385 ¢ (F-Test) aladiuly z3 salll
Ll ) Jalas g elad) galal dadadll 5 4l jall @l pxidd daa )l claaly) JMA
Continuous Variables Alaaiall &l josiall il &y i) a8 6 ¢ () gy
Jiafaladiuf a5 G epdall a5l Gl Gl 8] (e (38l
A<l (Durbin Waston) sl I 4Lyl ¢ (Kolmogorov-Smirnov)
« (Autocorrelation Test) 3 bl ;Y Al da (e Aol jall m3lad glA (e
.SPSS V.22 deldia¥l aslall Aliany) da jall zali o ddau) o elly g
:a.ub.ﬁ\ &) yardial g.it.aaﬁ\ Jaladl) o/A

Aalil) Al jal) )y rial A gl Clelan¥) (0) ady Jgaal)
cwdéingcij‘gw\)ﬁﬁadﬁﬁ\&W\ Qe el Cua (Adiuall
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(°) a2y s>
Al Al &l yiial Ciua g g g9
Descriptive Statistics
Variables N Range Minimum Maximum Mean S.td'. Variance
Deviation
FCE 114 1640821 -16978 1623843 160172 301694 91019511376
Z_Score 114 9.31 .94 10.25 3.521 1.892 3.578
GRO 114 1.00 0.00 1.00 377 487 237
MAT 114 1.00 0.00 1.00 447 499 .249
DEC 114 1.00 0.00 1.00 184 .389 152
Z_Score_GRO 114 9.16 0.00 9.16 1.343 2.039 4.159
Z_Score_MAT 114 8.85 0.00 8.85 1.521 2.143 4.593
Z_Score_DEC 114 10.25 0.00 10.25 .688 1.679 2.819
SIZE 114 8.20 1.75 9.95 5.821 2.713 7.362
ROA 114 .99 0.00 .99 114 162 .026
ROE 114 .70 0.00 .70 .230 .153 .024
LEV 114 5.40 0.00 5.40 419 .661 437
MTV_Share 114 57 1 58 10.237 9.943 98.873
COGS 114 4835258 174 4835432 339847 714267 510176740084
CFO 114 2288046 -1672310 615736 9516 234895 55175813609
Valid N (listwise) 114

b La (9) a8 Joaall (e iy
SR Aaild 3 gy Ciaial Bale ) aladialy LY 3 1)) aulil) jpaial) milis -
abad el o i) G dda ) Clelany) 5 Lié o((FCE)
.(1623843) 5(-16978) (= b z sl s Cua ¢« (160172)
Ol Bia gl Cilelian ) gl ((Adlall ABiliall) Jiiuwal) piial) giliiy —
Las ¢ (10.25)5 (.94) 0 Lo sl 5 s (3.521) oaly a8 pabiiall Lo 5
Al dBlall e Aled Y A all de alare of e Jy

YT s GG aaal) e il sl
YYV
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sl Lo DAY Ll pa (Al Bla 390 YJiinall iial) ol < yeda) Las
25 ¢ (377) Geall o idl 31 288 (GRO) sl Al joy (3lay Lasd
Al a8 o ) Al el s (1) 5 (0) O e sl et s e
sail) Al ya 8 S g Ly i

a5 ¢ (44T7) Hlual) b i) il 38 (MAT) gl ds ey 3l L
G Le O A Al [l (1)5(0) i e g5l oo 5 e
il A e 8 Al S i e Ly 55 Al G

b5 ¢ (.184) olsall Lo sidll 3y 23 (DEC) sl dla jay (3lay La
e e Lo O () Al 5 Cum (1)5(0) Co Lo g3l S (oot s e
oAl Als je G Al S Jd (e Ly 8 Al 50 %19

Yle Wl A8l Ty g O gl 288 (dde i) & puiall il (3lady Lad g
biisias ¢(1.34) &l 28 Z Score*GRO (il Ada je * 4llal) dgiliall
L 28 7 Score*MAT( =il Ua je * L) ALl Zolelail) 2830
Ala e * Al dBlall Ao ail) 48Nl Lo sia () (ui LS ¢(1.52)
(.688) &L 8 Z Score*DEC (Lsaxil

AS 5l ams das sie () eali) 288 1A ) Ol positall il (3 lay Lagd Ll
e Cuali LS ((1.75) =305 (9.95) (sl 25 (5.8) o 23 (SIZE)
LS ((%11.4) Al 5l Jans S 520 (ROA) J sl e a5lall s i
Al Al Jae S il (ROE) 4aSlall (3 5da Ao 2ilal) Jaws gie 4 izl
Esal) el Jaas Tans i s ¢(%642) Gllal) a1 Ja sie &l LS (%23)
S -2 (COGS) Aol Ao bcanl) Al s s 41y LS ¢ L (10.24)
e ¥y Al BN Jaus gia (o el | a5 dgaia (339847) 4l
Auia all (9516) & 5 (CFO) il

YT s GG aaal) e il sl

YYA
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Models : dsbadail) 4 jall gz 3 1 /A

Multiple Linear =il Jhall jlasiy)dlies Ao 28l Godic)
Z i a sy Ml JSA 5 Al Al (a g yddaa LAY Regressions

gl Al
YA cadl_sshiiadt
AL 80 Blya Buga
HO2 g ' e
S HOS
- -
Al e ' " fan 1 aaddiall
Tl ol - Hoa { Al Adstal)

Fale | atadiuly
ALt g el CAiean
Jaah
Agald 31l gkl
RGPS [
WJama) e adlad) -
ASladl Baka e ailad) -
Adlad) Aadi ) -
HO1, HO2Z, HO3 pgendd AR ) Al -
A Lgad! Al Ldagd! AL -
Al o) ALalld) Saahaad) -

AEald) Alas) e s S8
(V) 2 dsd
Ladlad g Al jal) i e gruda o
sl ) e Al g ilad i e Adalll (Say Bilead) JSEN () il Baag
A&l ¢y Al ) AYa I3 ABNe 1 g3 Y " 1Y) Gl L) il
OGS G " A Al 3 gy Ll Bale ) aladiiady Ly Y 3 1) 5 Al
roa Al 13 daia jlaay 23 saill de Lua &all
:J Y Aadl zdgall

FCE = Boit + P1 Z-Scorej; + B,MTV_Share;; + B3 SIZE  + B; ROA + BsROE;; + &

YOYY gy o ) saal) e il sl
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Baa B 99 O piliaa) Ao I Ao aa i Y 1 S a8l AR 3 gad
D) Sy M JAM) AailB 3y Chaluar Bale ) aladiady L Y1 B 1) g AS il
Sl 3 saill A e i il 138 daa
: gim‘ Q,S;A\ Glg.aﬁ\
FCE = Boit + pr GRO;; + B, MAT j; + B3 DEC ;i + B, MTV_Share jy + BsSIZE ;; + B ROA ;¢
+p,COGS; + €

0l (s dpilaaa) Ao I ABNe aa i Y Bl (o il LR 7] gad
Bale ) aladialy =L Y1303 g (AS il Blaa 3 94 9 Allal) ABiLY) Ao Ldnl)
8 daa HLAY #3 sad delia Lialll (S0 Eua " JAA)) daild 35y Ciiiial
1385 o Al

s Gl Asgl) GJJA.\S\

FCE ;= Boit + Bo( Z-Score* GRO;; )+ B, (Z-Score* MAT ;) + B3 (Z-Score * DEC ;; + B,
MTV_Share ;+ PBsLEV;+ BsSIZE j; + B;CFO + Bs ROA; + By ROE;; + €5

) Alalee 3 il ¢ 5all = B,

DY Clllaa ( Ba B ¢ Py

AS il Jaal Aald & gy Cayial bale ) aladiuly #L Y1 8l ) eds = FCE
de ol A

Al A As il Adlal) dslzall Lubal Altman Jsise = Z-Score i
Aol 3 A4S al gaill Ala ey didl ATAS AN geda ) iy = GRO 4,
Aol A4Sl il Als ey diul) ATAS 20 gels ) udn = MAT 4
ol 8 AS,al ¥l dls pedand) ATES 8 sl ) pi = DEC
gadl) Al pa g Adlal) A8l oy 48NN el yaie = GRO*Z-Score
sl 8 as

YT s GG aaal) e il sl
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gl s e g Adlal) A8l o A8 el yaie = MAT*Z-Score
1l A as,al
A ey dllall A8lal) (o A8l lels yirie N udy = DEC*Z-Score
ol 8 ASal ) sall
Ll 4 AS,Al aas M) udy =SIZE
Aol 3§ A8l Jpal) e ailall dare ) i = ROA 4
ol G AS Al Al 9 gia e Sl Jae )l = ROE
el (8§ AS all Al A8l ) s = LEV
3l 8 AS Al agull 48 sud) dadll ) sl = MTV_Share
A G RSl de bl deliad) 385 Y el = COGS
Al 8 AS il Ade i) AadiV) (e dpail) i) ) sy = CFO
o sl Undll = g,
s g AN <l a9 Al Al jal) il Judad V/A
(an) Jadatl) clily dadta i) A Al jal) (e 5l 10 diagy
s Al gadl) o dlldg ¢ g AN il LA af ¢ A Al il piial
aibaay) dalatl) (2 il cilibl) dsadla JLIA) 1 /V/A
Kolmogorov-Smirnov Jkid) -
I8 e 381l Continuous Variables 4baaid) &l juriall iy sl
Al (s (bl a3 sl ai Aol all Jse ) il () (g ¢ oralall a5l i)
Y il S 13 5 « Parametric Tests daleall dnloas) <l sl aladil
Non- dabeadl) Zlaay) &) L) e Slde ) aiy ekl a5l 4
LY (Kolmogorov-Smirnov) J—ia) alasil (S s <Parametric  Tests
(V) & Jsall mia g0 58 S ¢ Test of Normality ddlxiey)

YOYY oo il sl e il sl
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(V) a2 e
Kolmogorov-Smirnov J&id) il e s
One-Sample Kolmogorov-Smirnov Test

. . Kolmogorov-Smirnov Z
Continuous variables — -
Statistic N Sig

Z_Score 1.469 114 0.027
GRO 4.309 114 0.000
MAT 3.923 114 0.000
DEC 5.314 114 0.000
Z Score_GRO 3.927 114 0.000
Z Score_ MAT 3.350 114 0.000
Z Score_DEC 5.070 114 0.000
SIZE 2.770 114 0.000
ROA 2.703 114 0.000
ROE 1.255 114 0.086
LEV 3.252 114 0.000
MTV_Share 1.921 114 0.001
COGS 3.387 114 0.000
CFO 3.172 114 0.000

A 5 siase 51 (Sig.) Lasinall Ao O (1) ) sl by (e ey
a.ﬁ.c\ﬁ)u\\_ndjcWMJH\@JJAHM\JJ\&_\DM&M\?JQ‘;\MW(OS)uAdﬁ\
M\EJJ.\”@L\JYU\AM\@JAuUhJJMJ\JA\}[\M&_IJ\S\J\M\J\Jﬂ\
o_a_uﬂ\ e.\.i)\_c)ﬂ\ adla e\da.\.u\ (‘;_14_1\3 A Gl s2a Lsdu.tj C)\_:Jj 3 (L)“S"j\}
(114) M\Jq}\q_m_u\a)ua»u\ g \JLu.u\}‘u\)_mAﬂ (Natural Log)
hq)yubbﬂ\ejyemdsﬂauuuc}‘m )_\.:Sd\_m:d.\m‘_s.ﬁ}c.l)u
U\M\cu;‘dyql\gwu&u;mbﬂ\cimm&).1).15!1_1,..:.&:
C»_..AJ\‘\J;JA ‘GRO }.A.J\d\_&;‘)«e)d\s‘)_ud\ oLg;oJ}JdA\)Au\LAS‘(OOO)
a8 22U Dummy  Variable 4 5 &) yuxie (DEC Jsaaill ids jo cMAT
sl 5l L g8 iadd ¥ (0 1) Ak

YOYY gy o ) saal) e il sl
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Variance Influence

(Multicollinearity Test) :Adll Jalal) jlas) -
Collinearity Al ol zilad il juxie G ddadd) 4l 50 3Y) (and o5 Al
Al Al Gl piie e i JSI Tolerance el cluas diagnostics

Gl At Jalea daad Caagy 4ld )l 5 Al

Al )15 Aiiall il uaiall Zadadl) Zaa 9o 320 Lubiie ysiay Cus <Factor (VIF)
o2 (g 58 b)) dlia S Levie pladl) dpal g3 HY) edai Cua (z il
dalso)) s e o @l Jy 10 e JE (VIF) dagd cailS 136 ol sl
(V) o

O i ) i
A 1) g AdEiiual) Al all &) pubial (VIF)

Collinearity Statistics

Model 3

Model 2

Model 1

Tolerance VIF Tolerance | VIF Tolerance VIF Variables
.942 1.062 Z_Score
.138 6.240 GRO
123 8.112 MAT
221 4518 DEC
.583 1.716 Z_Score_GRO
568 1.761 Z_Score_MAT
719 1.391 Z_Score_DEC
.863 1.159 .849 1.178 .891 1.122 SIZE
.821 1.219 .940 1.064 .898 1.113 ROA
.896 1.116 921 1.085 ROE
.905 1.104 LEV
.858 1.166 .885 1.130 .901 1.110 MTV_Share
".968 1.034 COGS
.948 1.055 CFO
YOXY g o Calldll anall el ) aladll

\RRJ
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a2 Ol Tolerance clas ards (V) ady Jsaall Glily (e oy
Ol adcal Jalae aad s ¢(0.1) e STz 3laill A8 g Al ial) <l yiial)
O (b J210%) it 153 am w4l e Uiy s ¢(10) 0o B (VIF)
zilaisyng e elld Jayy AU Al jall g 3lail Al )5 Akl )y paiall
22 il e Al ol el il janss e Al
(Pearson Correlation) :¢gw s bl j) L) ¥/V/A
Pearson  (s—wow b)) i) @l Ll Jsaall x o
A )all & uaial Correlation
(A) s doa
Ll clpdtad & gy G ) Adghaaa @il

Pearson Correlations
® « « « E
w s @ = o | Eo| E=| Bo| w | g wl = 2| G|o
- 7] o | & w | Sx| 3 qw| N | g ol | ¥| 9 &
Variables | L w| g E: 2| a0 5% 8| @ | & g| 4| S| 3¢
N N N N E
FCE 1
Z_Score -ATE ]
GRO 162 | 017 1
MAT 12 -057 | -700 1
DEC 047 | D55 | -323 | -428 1
Z_Score” -200 | 313 .Ba0 -585 | -273- 1
GRO
7_Score® -023 | 376 | -555 | 792 |-335 | -472 1
MAT
Z_Score” .0E5 | 268 -280 | -3T1 BET | -237 | -294 1
DEC
HZE -073 034 145 | -2T4 156 B2 | -215 02 1
ROA -132 | 186 | 11 | -002Z | -139% | 131 | 124 | -110 | -163 1
ROE -041 -167 | .0&4 -065 | .006 | -02% [ -0B5 | -D10 43 | -2198 1
LEV -057 | -0E4 | -DE3 | .02 | .0B7 | -059 | 031 | -032 | 041 | 136 |-078 | 1
MTV_Share 223 -112 | -103 | 237 - 183 | 127 | 136 -152 | -305 | .095 | -086 | -085 1
COGS 680 | -198 | -102 | o000 | 446 | -156 | -087 | 068 | -056 | -104 | 087 | -048 | -027| A
CFO -256 | 055 | -059 | 005 | 066 | -024 | 027 | 054 | 052 |-029 | 423 |-052| o089 | -208] 1
** Correlationis significant atthe 0.05 level (2-tailed).
= Correlationis significant atthe 0.01 level (2-failed).

YT s GG aaal) e il sl
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1 ba (N) a8 Jaall (e el

Cp b a Ay nSe Tl ) A8e g g (i 088 AR aall ) patially Gl Lad -
sale) alasiuly L 15 a5 (Altman  Z-Score) ol L 5 4Ll 4l
Ada je A yh Ll 5 A8e @i 5 ((FCE) Jaadl Al 2 sy (o
LS ((FCE) Jaall 4.ad 3 55 Cagai sale) aladiuly #1513 5 (GRO) sall
(MAT) —aill s je (oo dd wm il bl 6/ 4 8o 25 o gl
(FCE) Jal 48 2 53y Casiai sale) alainds =L Y1513 5 (DEC) ) sail

A dpaSe Tl ) Ao 2 ga g (pf 288 Agle Ll ol pially (Blaty Lady -
asiliall ) «Z-Score*GRO (s—ill s yo * ALl A85Lall) (10 SIS
sale) alaaiuly =L Y1510 5 «Z-Score*MAT (p—aill Lla yo * 3Ll
313 5 Z-Score*DEC (usaadll Ads jo * A llall A8oall) (o A4 aa
(FCE) Jaall aild 5 53y it sale ] alasiuly #L )Y

i Adan ApSe Jal ) A8Mle 2 gy (i 68 Agld ) <l ptilally (3laty Lad -
Gsia Ao 2iladl (ROA Jsaa¥) (e ailadl ¢ S|ZE 48 580 ana) (10 DS
Cayiai ale) aladiuly #L ;¥ 5 ) 5 (LEV 4l 48l )l (ROE 4Ll
o] 48 gl Aail) s A3 ke Tl ) A8e @llia 5 ((FCE) Jaall daild 5 gy
Jaadl Al 5 gy Capiaai sale) aladiuly Lo, 5,50 s (MAT _share)
Ao Liaul) 4S5 (0 3 8 30 5a ol 5] 38Mle 3 g g ey | 23l 5 «(FCE)
Jaadl Al 5 oy Capiai sale) aladinls ~Ly Y1 50 5 (COGS) deluall
Locidd) s o) anf aa5 Lo lual) doLiad) 44IST 5f ) Al 25 (FCE)
o f Jhai Lgedf a5 45 ad (a9 ipgilaal) J3L dlia o 50 i
bale) P ea rl ¥ 1) Lie Lgude dlaie Y] aly o Sy il jualind)
ali A g Cild g paal) chiiai sile) g ale 4 g JAA Laild gl Chiical

YT s GG aaal) e il sl
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Al ) g R i LR Y/V/A
1Y) L2l dava jLad) -

I ABMe aa gt ¥ " Al JSal g SV A jal) a8 Asa LAY
il Bale ) aladialy 7o Y1 5 1a) g Ailal) ARiiall ¢y Ailaa) AN
b ey Js¥ zasaill e Adalll ca e a8 "JAA) Aaild
roa ol @l dalal) il Jilas 5 (i ye
s

(V) & ds=
el ALl sy A8l JAAY sswtall Iadll glaasy) et R4
A Al 0 gy et Sile] aladiuly ;L._.ﬂl 5l g
Dep-Variable Gl A2l
(FCE) Jaal a8 35l cidias 3ale) aladauly LY 3500
Jaadl o | aem o jean s o ATl sl
. @5 | o) | Standardiga |  Unstandardized I Indep-Varialbles
gool A gzaall T Coefficients Coefficients
-Sig o Std. B
e Error
000 12.467 351 4.382 (Constant) _,c:;;'tal_lss
s 045 2029 _A87 048 097 Z Score PERPEN]
£ sia 000 3.854 364 009 035 MTV_Share ageell 43 o) Lagll
s 065 1.864 AT 035 064 SIZE 480 ama
[ 050 -1.943 -.184 54T -1.063 ROA et e s8]
e e 451 -757 -.071 611 -463 ROE G o sl
7 2L
0.461 R sl Bl gl Jalea
0.173 Adjusted R2 Jodl s53 Jalx
0213 R? siaall Salaa
5302 F L2
0.000 (P-Value) i g
0.973 DW statistics oyl oiss sl

73 saill Ay yuadil) 5 a8l (aihy 52 (R?) wpanill Jalaa (3) @) Js2a (panialy

2LV 5ol 5 ALl dalall J 5V Al all 3 gl Jali ;Y1 Jalae G iy G
Jalaa) daaill datliusall 5 ¢(146) &L 28 JAal) 4008 5 ¢4 Cariali Bale ) aladiuly
(Bellall A8Lall) Jiiasall puriall of ixy 138 5 ¢ (121) &b 73 saill R? (a2l
3 s Gyt ale ) aladiuls =L Y15 la) alil) sosiall 8 5l (e 04021 i
(0.973) «xly Sl 5 (Durbin-Watson) JLaia) el maa iy ¢ Jaall 418

YT s GG aaal) e il sl
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18 L8 a5 e g edond Hall &l paaie Gy S Jalis YY) AISGe 3 ga g pde 23 gaill

(M LU Y i (Collinearrty) hall Jalail) A sa e el Y 23 sl

I g3 paill il (e 2O LRY 78 pal Ba a1 Laa
Aasial) dadd) jlaady) ddales dSba (Say i) J gl by (g

A g e Jg il

I Gl sy S el

FCE = (4.382) - (.097) Z-Score + (.035) MTV_Share + (.064) SIZE - (1.063) ROA - (.463) ROE

s Of ey g
alasinly =Ly Y1541 5 (Z-Score) bl A8l G 4 sine s Al ADe llia -
(-2.029) =3V Jalza &L <o (FCE) JRal i o hcat aisil el
dlay A8 Wlia o el LaS ¢(,05) (1o Bl a8 5 (.04) & sinall (s i g
Al 3 5 ol sale | aladtuly L W15 1) 5 gl 48 gl Aall (A gina g
LS ¢(.00) 4 small (5 siusa 5 (L035) laniV) Judlae Cazly Ca ¢ (FCE) Jall
LY E0 5 (ROA) sl (Ao alall (A gina s Al A8Dle 35 g (o
(-1.063) lasi¥) Julas aly Cus (FCE) Jaall 4l 5 gy Canial sale ) aladindy
AS )il s (oA gima e Aplagl A 8o a5 ¢(.05) A simall (5 giusa s
1 32405 ((FCE) Jaall 4l 5 53 Canaisale ) alaaiuy #L W13 )l 5 (SIZE)
LYV 5,5 (ROE) A8l (358 e ailall (4 sina e Al d8e 35

(FCE) Jaal A8 5 g Cavuai Bale) alaaiuly

Ay sinall (5 siusa e J81 ISV 23 aill (P-Value) 4 () sy -
.(5.302) 42 smaall F dasfi 5 ¢(.000) al Cus (L05)

a5 " Al (ol Jaamd) 2 il J g g paad) 2 b k) aldale g -
aladiuly 2o Y1 313 g Ailal) AR (e dilaaa) AN ) 43N
SR daild 3 gl Ciuiaal Bals)

YT s GG aaal) e il sl
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1 AN (2 Al daua Ll -
ANy I ABe an g Y " Al QB g SN A Al (e 8 A a LAY
daild 3 gy it Bale ) aladiialy LY 3 03) 9 4S Jdd) Blia B ) 99 O Axilaa)
il Jalai g (i ye blady o S 23 sall e sl Coaaie) 28 " JAA)
A il Lalal)
3 i (V+) o dona
AS al) Bl B9 G ABVad) JLAAY damfial) el glasiy) Jalad il
JAAN Aaild 3 gl Cnieat Bale) aladiuls ZLY) 518

Dep-Variable gl yiial)
(FCE) i) daild 3 gy ciyiaasi 3318 alaiiaaly b 1 5030

TN i
J““m:m Lol) o laady) cdlalas Aiewalf
N Unstandardized Indep-

4 giaal) (g giuna ] Standardized . .
Sig Coefficients Coefficients Varialbles

Beta it B
Error

.850 3.929

syl culi
constant
.785 -475 GRO i) e e

(Constant)

.805 -.250 MAT cocnll dla e

771 -.524 DEC s e
sl
.037 MTV_Share | sl dedll
gl
.084 SIZE Al s
-.852 ROA Sle il
sl
6.487E-07 COGS Ay
Qe
el

R asiall bls Y Jalaa
Adjusted Jarall a3l Jalza

RZ
R? yaaill Jalaa
F ag
(P-Value) AN s sica
DW Cigesil g (ot dasd
statistics
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padil) 508 Gy 630 (R?) sl Jalas (V+) o) Jsda ey
A8yl sl 5y50 AN Al 3 5ai) Tl Y Jalas dad cuily i 23 5aill
Zaalusally ¢(659) by 28 Jaal) Al 350 sl sale) alasinls # L)Y 55
Jtial) il o ey 1385 ¢ (:435) &l z3sall R? (i) Jales) Gyl
35t Gyl sale) aladinly ~ WY1 5yl il il 8 sl (e %43.5 )
(1.476) a5 z3s<ll (Durbin-Watson) [Lia) dad maagis ¢ Jaall 4l
¥z dgadll 138 Gl S5 ey cAuyall clpatia g SN JaliyY) ASGe agag aae
o Ja Lae (310 Llgyyl i (Collinearrty) aall Jalall A5, (e il
S = 3 gaill aiall G ADLaD) HLEAY = dgaill 4ndla

saaial) il jlasiyl Adslas A8 lua OSa Glad) Jsaad) @lily Gy
P Al gadll e BN ()8l
DAl (Rl LAY G gz dgadll

FCE =(3.929) - (.475) GRO - (.250) MAT - (.524) DEC + (.037) MTV_Share + (.084) SIZE -
(.852) ROA + (6.487E-07) COGS
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: "J Tl g
saill Ala pe) A Bln 8y50 Jabie e O Aygine s Alu Ao clla -
plasiuls LYl 3laly (DEC jsanill s ye (MAT aaill dda 0 «GRO
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