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Abstract:

This research discuss a new tax is the value added tax
(VAT), one of the indirect taxes which Egypt is seeking to
apply during the coming period, and it aims to focus on the
concept, types, principles of the VAT and a comparison of the
VAT and the general sales tax, and analysis of the economic
impact to apply this tax in Egypt.

This study found that there is an urgent need for tax
reform in Egypt through applying the value added tax instead
of the general sales tax because that will lead to the expansion
of tax base, thereby contributing to the economic development
process.

Research recommended the necessity of the availability
of tax administration on a high degree of competence and
training and raise awareness of the tax either consumer or
merchant, finally, expand the tax base of the community
through the merge of new classes of the informal sector in
economic activity.
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