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Abstract:

This study aimed to investigate the relationship between
managerial ability and future financial performance of companies
in the private and public sectors in the light of upper echelon
theory .In addition to examining the effect of cost efficiency on
this relationship, using a total sample of )135 (Egyptian listed
companies on Stock Exchange, with a total of )1215(
observations during the period from 2010 to 2018 .The total
sample was divided into two independent samples; the first
included) 96 (companies belonging to the private sector .And the
second, included )39 (companies belonging to the public sector.

The researcher measured managerial ability used a model
of )Demerjian et al .2012(; which depend on the method of data
envelopment analysis to demonstrate the role of managers in
determining the overall efficiency of the company in addition to
its specific characteristics .Cost efficiency was measured using
the concept presented by the study )Hoitash et al .2016(, which
revolves around the ability of companies to achieve growth rate
of sales greater than operating costs, including the costs of
adding new resources to meet increasing in future sales.
Whereas, the future financial performance of companies was
measured during three future periods using three measures as
follow :return on assets) ROA(, the industry — adjusted ROA, and
return on equity) ROE.( To analyze the stability and reliability of
the results ) robustness analysis .(The researcher depended on
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white robust standard error, and mixed fixed effects model in
examining the research hypotheses; which combines the fixed
effects model and the random effects model .To take into account
the effect of time differences on the results according to the fixed
effects model, in addition to taking into account the different
nature of the companies and sectors which they belong, which
are inserted into the model in random error according to the
random effects model without inserted dummy variables to make
the model not complicated.

The results indicated that there was a positive statistically
significant relationship between the managerial ability and future
financial performance of companies, especially those belonging to
the private sector, at the end of the three future periods .While this
relationship was negative and not statistically significant in
application to companies belonging to the public sector .This may
be due to the interest of companies which belonging to public
sector in achieving the state’s social and political goals at the
expense of profitability, in a manner that may make the future
financial performance of these companies not only dependent on
the managerial ability of managers .The research results indicated
that there was a positive and statistically significant effect of cost
efficiency on the relationship between managerial ability and future
financial performance of companies, whether belonging to private
(using three measures of financial performance ) or public sector
(using the industry — adjusted ROA, and return on equity )ROE .
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Hence, cost efficiency is the catalyst for the managerial ability to
improve future financial performance of companies at the end of
the three future periods .Based on the importance of cost efficiency
as well as managerial ability to increase sales and generate higher
future profitability due to the possibility of companies obtaining
additional resources with adjustment costs less than growth rate of
their future sales, and thus ensuring the companies achieving better
financial performance in the future.

Keywords: Managerial Ability, Cost Efficiency, Future Financial
performance, Upper Echelon Theory.
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e 2l Jame o (A i Lae Jsaaly il laas¥I 488 8(9)) (s siase
Al e <l i AN i D g Mo 4l e Lula) i) e 1506 J o)
e S ()5 el s an o alall Jue W) gl s alall el e gakadly
Ol sy LS alall gl e 58T alall Jlae Y1 gl 6 jlaasV) Cllae
el eIV 5l 5 58 500 ) ae paddnd ue Ll 8 jlaaiV) Jalae dad
Jame prodi e 830058l 8 Jea) e silall Qs of (of ¢ Ll
2oy Ll 00 i Al g il 558 30l ) e Bl JSy (1 5 Liianal) el
sl8 AlaBY 5 Lppulaall o slal) 8 dlid] Aoy (ilaia b 85 e (a8
Cag Al el Iy Aled Y e () Sliiaae dcadi e il 4K Y e
bl ) (8 dpelain i) 5 Apalal¥) 5 Dl Jol 52l 5

(Leverage) Adlall dsd) 51 (%) + 4y sina (5 siane 2ic) (5 sina s il H3 35a
e | yma Lgd i) W el e (f) Al 5yl Al L (i yuiaS)
Laally Allh 5 (2+1) 5,30 e 8 Litedll (ROA) Jsaa¥l (o 2ilall Jansy
s Al Adl 1 G o L)) L cad s alall Jlae Y1 g Ul dpaiiall IS
8 EME ) g e 2ay) el el oY) 8 Lialiss) amliag, 4l 5 5l
i) Ao S 5 5508 aney Gl judy 085 ¢ Jlac ) g Ul IS il (Al
eLd gl Jal e dca jitall I a1 jlaa) ol (Lgidl<s (3 g4y 2ty Aca siiall JI o)
Gl Y Ja 8 s Adlead) e Jalead) Jia A1 gall e Laia) g dsaband) Calaall

S el laagds % 3l Al

A8 ) el A e JSI (%) A sima (5 e i) (5 gma g (A D 29a g
(MTB_squared) &l o2a g a5 (MTB) Aol Leiad () ASLl (3 58al
e | yma Lgd i) W olaY1 e (dalia jriaS) () Alall 5 il dgs 8
Al (241) o (1+) Sl (b) 5,580 Ades 3 (ROA) Jsma¥) e 2ilall Janay
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Aailly alall Qe Y1 gLk 5 (al Al o ULl 4 paiiall S ) e il
Ay Jah Gl i) o Usill dpatiall IS i e dagill sda udats (K15 ((MTB)
N ALl (5 geal A ) A el A pLis ) ld o JUlh g (MTB_squared)
Adiaal) gl a8 0l 5 e painal) ladal Tan T e 2ay 4y i)l \giad
Gl g S il L) ) ola¥) e Lalay) (pSaiy 28 Loy i€ all 4 ally

Aoldie G g SO s

Sales ) laua) (=l (%) 4 sine (5 i die) (5 sina s (agd  35a
ieS) Led cpimlaall (4 5380 Slaaay 45 e (1) Al 5l 4 4 (Decline
(ROA) Jsa¥! o dilall Jamay a1 yma i) Jall b1 e (lada
o1 (uaiy Gl all g Ul S i e il 1D g o(14+) 50l A b
Al g S il Jael daph agii e o) jaal 4y oY) 5 ail) Al ol
3l Aes (B lanall G (e a2 1) ad tdelivally Cpudlial) U3 (ge laagds 8
Sl el YT Ll i) ) Clannay A0 i Loaleds) ciag 5 AW
Ofliie (45 5B ) g e am L a5 alald) g Undll dpatiall S 5N L)
Al el Jandl Ca g il (bl a5 aiia 5 ) 5ald 28 ¢yl () 55 o a8 53 1)
) s aladind aat gl bl Aaa all Sladl Fu) aseal PR e elld
L e ol uiad ) AS il o g8 O S (A s Al Y Ty o 4S54
A ol i€l ) g dail) g Al Y il A go ) ALYl Jusi )
O & Claasal) e Lla 5l 8 cunnd o8 ) <5 a8 ) ddelicall 8 saild)
s galall Jlae ) ¢ Uil 4 atiall S 5l 6 e jaal) uSe e @lldg el i)
S Claall (ALY (%) A sine (5 simsa 2ie) (5 5ima 5 (il S 5]
e 2lal) Jamay adie 1 yma alall Jlae W) gl S il ) elaY) e (dadlia

(2+1) 5 (1+t)5 (1) 55 s 2 (ROA) JsaV)

Assets ) Jsa¥) A (%0 5 %) Ay sina (5 sina die) (5 sinag il 253 -
e | yma Juall 1 e (f) el 5 5l e 8 (it sxieS) (Intensity
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A s o(2+t) 5 (1) 5 (1) 580 Aded 8 (ROA) dsma¥l (e 2ilall Janey
o2 (uSay alall Jlac ) g Ui 5 alall o Uill 4 paiiall Syl e gadaill
e T yama Jlall ) 8 (gl ats) dalians J gaal) 430 oL i of gl
5L Aed (8 5 (1) Aad) 5,5 Algs i (8 ol g J s o 2l Jaaay
IS 3l J gl A A8 Gl ¢ Il (24) o 8 o) (1+H) 3aa) 5 Al
s tall il Lgilaly (aladl Jae Y1 gl i pal sl o Uil 4 il ¢ 5)
o5 Clane 2l i Lo sl s e IS 5805 508 0 e g L)

gl y J sl Al Jodt CallS G5 5 e

s 5l ALl (%) Ay sine 5 sise 2 0) (5 simas (a3 a5 a
e | yma L) ) 611 e (f) Adlall 5l 43 8 (Own. Inst)
e Galailly g ¢(2+4) 5,48 Agd 8 (ROA) d ) (o 2ilall Janey
byl Al (o a5l S0 i ) 8 ¢ Ml 5 olall Jae ) gLl S 5
2y iliiene 8 s e ey il Ll £13Y) 8 pli ) dalass Al
Jesefinnls o Cojmill OIS iy ) B aind) s pall Aala ) I3 aa
Bl gt il 5 a2 )l g g agdl o alaT0) (1o agiSar () JSAIL IS Q)
Cmdaditl) o) jaal) g5 lay) ulaa sliacl ) J g gl culS o5l ol &
ASaall Cadlsill (8 agilal a5 cagild i o dlledll 2008 1 aan]
211 33l 3 s ¢ matlunall 5555 e adill (3ia ey AS i) Clalpn S5
Al Jlee ) g Uad @Syl L) )
e e Ml (squared-Adjusted R) Jaaall aaaill Jales palads) -
= o) s (e ) Joalall 3ol hy Suall gl ) poaiiel Ay i) 3 58
55l cualy G alall Jlac Y pllad i (alall g Uil 4 paiiall il 1)
Ll b palall g lhaall S 58 8 Eaanll 3 et Ol jpsial 4yl
e (%) EY 9T Y Opto M)Al L (241, tHt, t) Sl
Lo <l ) s d3les 8 aladl Jlae V) gl ClS 58 8 cardy Loy I gl

Yq. Y.Y.@\J\JJ’J\
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A A aal il iy ady (ol o (%Y 8 %0T (Ve ) 4

oyl (8 patall il () e 3 Joalall ol By apaall Jalas

Gl yarial Ay il 5,8l Caaia 8 oot 28 ) A uland) g Al a@Y)

saiil) 3 i s LalS Cual)
<y 5 (Fisher test) s L5 caall 23 sai il Aluan ) A aa Yl A sina -

gl gl palall o Ukl ) dpaiiall IS 38l 8 6l g (%)) F sine (5 sinna ie

(241, t, £) Akl ¢l il Al 8 el JleeY)

a5l o ) il Ailaa ) Aaa Y1 A gina (e i any s (Tl
Gaaill 355 pum (S Apaal) e Caalill (g einall 3 gad Ji JOA (1 L)
Cralill 4l Jua g5 o0 AV A0 Hlie A (e lld 5 Canll il Agleall AV AN (e
b hisall el ¢1aY1 5 4 5oy 5 a8l (s A8 sy sll) IV () L
S (a5all 8 A ((alad) Jlac W) gLk 5 (alal) ¢ Unill dpaiiall iS4
Sl a2y oY) 5 a8l (e A8 e daKal LS 3 sy (AN
il (e (alad) Jlae Y1 gLkl g (alall o Uaill 4 patiall lS i) b i)
(Effect Size "r") LLio¥) (e s bl 3V anal Llaall A3Vl o M)
Sl (V) a8 3alalh a0 — (Cohen, 1988) e
daind Al Agalall Gpanll 8 531 anal Ldead) VAN o K310 jaa

A el a6 W) COll e (e LA Sl la Al e
D L jlie ) Al Alsid) @l paaidls 4 (Partial Correlation)
Sl el o2 el 4 guanall (1) A o (s An ally aaiad ()5 (Ui g ) alatal
Sy s @35 ¢(2019; Lenth, 2007 .Bakker et al) lasi¥l z3 sai
alall e V) (ATl (V) i) Glaadly 38 all) (s slomall YL, Lgt i
(Ml (A) 8y Jsaall i gy LS el
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lal) Jara aladinly Gyl 73 gad il gilill dlaad) AL 3 (A) ady Jg2a
(ROA) Jsa) I

Private sector Public sector
Reg JIA( Reg J1B( Reg J1C( Reg )1D( Reg JLE( Reg JIF(
ROA ROA#)L( ROA+2( ROA ROA#)L( ROA+R(
Practical Significance &leall a1¥al)
* i)l W) ela¥) e Ay oyt sl il slatad) JsY) (i all dlead) A1V
Effect Size )Cohen's d( 0.1953 0.3298 0.2407 -0.1102 -0.0863 -0.0935
Effect Size r( 0.0972 0.1627 0.1195 -0.0550 -0.0431 -0.0467
Confidence interval; )CI %954 )0.026; 0.169( )0.086; 0.240( )0.036; 0.203( -)0.170; 0.060( -)0.166; 0.080( -)0.180; 0.087(
t-stat) .Effect Size( 12.661%**[ 14.174%+*[ 12.826%**[ 10.941[ 10.687[ 10.686[
Post-hoc Statistical Power 0.8552 0.9957 0.8925 0.2502 0.1749 0.1757
linall Ll ehay1 e &y oY) 5l 5 QK 5ol  Jelal) sy glaiall AN o 5l dleall A1V
Effect Size )Cohen's d( 0.1909 0.1530 0.4960 -0.5658 -0.8940 -0.7935
Effect Size ( 0.0950 0.0763 0.2319 -0.2722 -0.4081 -0.3688
Confidence interval; )CI %954 )0.023; 0.167( | -)0.001; 0.153( )0.149; 0.315( -)0.387;-0.157(] -)0.531;-0.285( -)0.503; -0.235(
t-stat) Effect Size( 12.601%*[ 11,951 15.521 %[ 14.709%%*[ 16.686%*[ 15,544
Post-hoc Statistical Power %84.1 %863.2 %99.99 %99.99 %99.99 %99.99

respectively %and 10 %, 5%indicate significance at 1 *, **, *** :Note

sl G latiall 5 J oW Gl Al Al ey Galaall Jsaal) o s B

Ll b ellhg o sl el elal) e o) jaall 2 jlay) 5 a8l (s 48Mal)
e A oY) 5 aal pmddia alag) 3 ga g - Adliiall g Aolidiial) AEDEN ¢ i)
Aoliieall ol il dles (A) Galall g Uaill dpainall S il L) W) ¢lad)
Sy (1) BLY) e 551 aaal U85 leall alill e llag (241, tH't
(1Y 0 =) ) O b sl (1) BLELY) e SV s Y 1k ¢(Cohen)
aall 1aa Qi (4.6 — ¢, Y) o Ladb 1550 S (Cohen) el Gy SIS

A ) 3Ry ABDIal) aDIASY Sl g Ay ) B ) g AR Bl Jo il g ARSI BoUS (5 jihtia dacficd pa Canil) i gal Ji a3

o Caal) o g gy A e gl 8 ad A By — g o dal) Janas dde | e S il Liall Ml 6119

="y ad) galdl B milage gh LaS AGKH BolES aa Ay a1 5 a8l S 319 A ) 58l el JB 0a JS o s gl
Al AN 5 ¢l a0

Y4y VoY il i aadl
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L (Samll effect) pamsaiall ,531 Adhie (1) od) Galall (8 (38 50 50 LS
aal g 8 ol Y1y 2V aall ) (Confidence Interval) A&l 5 @ s
S il Latead) L oY) e ol jadlan jlay s el il llee Lagin Lo
A ylay) s adl) Al el a1 aal) iy e ¢alal) g Uadll et )
Lo sall e (241, tH, t) <l 4l 4 il Il 2129 e o) jaall
LSy (Yo F — e T (LY e — e AT (T e YT A
Effect .stat-t) (alead) IVall) 51 ana 4 sine Cocadds) 450 5 18 Cun
palall W) aas (%) G s aie) 4 5ine Baay 5 (McLeod, 2019) (Size
b palall glhadll ¢S i el Ll o1l sl die Glee 4 5laY) 5l
-Post) 28aY dlias) 558 clld g (241, t+t, t) Aliioal)l AN el yial) Al

Sl e (2 A e 49 cv Ao) a8 (hoc Statistical Power

Ay sonal il Ulee aa g YV 4l ey (B Las i ill e
Gy alall Jlae Y1 g Uail dpatiall S a0 3 i) ) elaY) e o) jaall
paa Ay i pre () AilaYly (Cohen) ke (1) BLiY) e 5 aaal
hiiall il ¢laY) jpal Aaa M dgleas ) 3 580 (alisil s o stat-t) L5V
Gaaly (Al 5 (241, tH, 1) Adatinal) AN @l i) 405 4 4 )laY) 3,08l ATy
) Joa i e Al A00Y) 2S5 Ml ((+ VA 0 VY er YO) 1 sl e
lEEA) 2 a5 Gl aaall J W) (mdl jLal die dilaa) il (e Caall)
O Lad S sl sl Ul el e 4 a5l ,ils 84, 8 s
Al Jlae ) g Ui 5 (yalal) o Uadl)
Lo sia ol 13 sa g dalall Lalill (e graatly oAU (a8 Apuailly Ll
1Y) Ao, 5 Al o A8Mall e 4sIKHl 3oL (Intermediate effect)
Aliiae B 38 5 ye ey @l g alell Jlae W) g Uil dpatiall S il Lt Il
Large ) dolead) alill (e Ladi jo goad Y 128 juriy Lasw 2336 4 saal
(r) LUV (e 31 aaal Lsh g @15 piblifiane oy elualil 2ay (Effect
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5585 (%)) Gsime die HAY) 108 aaa 4y gina ) A8LaYl (Cohen) sl
b Ll ATal) g A liiall 5D Col il Ales 3 (%39.9) W a8 A6aY dglias)
(No effect) J3 35 5 are dlaad) daalil (ga Jan o) alal) ¢ Undll dpaiiaall S
Ll b i yall el W) oo g d layl s md) o A8kl e 46K 50\
118 zaay L (Cohen) Jbmes (1) BlisY) e 59 anal T 5 (14, £) <yl
O Lad 53V 138 ans Gy gina )5 5 (2-H) Aabifinal) 3 il Aes 3 Loniiine Y
= (%39.9 Q1YY OpAE V) la ;B Ailas) 558 el1h s (%0 5%))
sl e (241, tH, 1) Al 5 Alaieal) B30 ) il Al

e dgilian) il (e aalll 4) Jua 55 Le leall A1) a8 Ml
G el A8l () (ol LT 2 sa s gLy Canll SN (i 54l LAl
g Uaill A paiiall S all Liall el e1aY) e 4 oY) 5 il 5 28Kl 3els
Al e 53V 138 4 gina 558 Caliad 08 (Sl (aladl Jae V) g ladl) (alall
t, ) <l Ades o8 i) el eaV0 sl e 3l Jualdll (Ul dleall
alall Jlac Y g Ui 8 (5 581 (LS Aleall dalill (e 3V 12 (1 V) (241, tHE
(o A gl il )2y (380 55 a5 ad ey (bl g Uil 8 Liadaiie (S Laiy
Aeal 200N juleal L5 Laad) a8l 1 Slrd (LS s Ll iliaa ) A1aY)
((r) .ial_u‘)\X'\ %) _)3‘\2” o _)QMJ c"COhen" J\:\M) A2d ol

Y4 YoV @\_)S\JJ:J\
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Al bt slay)

Gl s dadla s e 3l ALY COL o) ja) (e Cnlill Coagiy
Al g indl b il ae L) Jaa il 23 3 (Robustness Check) gl
A8 G ¢S 5l Ltaall L el e pueill aativaall (uliall st DA (g
dcliall Jarall Jsaa¥) (o ailall Jame alasialy il 23 s Jiriiy Caalll
Jrxe e Yoy &l 5 (ROE) 4osSlall (35 e 23lal) Jaae s (ROA-Adjusted)
b LS Lagails al e (Sap5 (ROA) sVl e ilal
delinally Jasall Jmal) e ailall Jana aladinly 48y ol daill (V)

(ROA-Adjusted)

eI 5 A a1 B adl ( A8 Hlal il (9) Al Jsaadl G ey

delicall Jaadl J sa¥) o ailall Jamas aie 1 jima — i€ al Lol W)

A ALY alal) Jlae V) gl 5 alall ¢ Uadll Lpaiiall - (ROA-Adjusted)

Jac ¥ gLk 5 alall g Uil (e JS 3 283l o o Aalll 5l 3 jlas)
roh LS el g alall

delially Jurall Jga¥) o dilad) Jira aladialy ) 73 gal Jedd guilii 1(9) Ay Jo

(Adjusted ROA)
Dependent variable :Adjusted-ROA .Method :Mixed fixed effects with

white robust standard error

Private sector Public sector
Reg J2A( Reg )2B( Reg )2C( Reg )2D( Reg 2E( Reg J2F(
AdjROA AdjROA #)1( | AdjROA +2( AdjROA AdjROA #)1( | AdjROA +)2(]
Adjusted-ROA-) 1( 0.5725 0.3769 0.3046 0.9885 0.9396 0.8450
18.085%**[ 15.979%**[ 15.133%**[ 113.64%**[ 18.306%**[ 17.321%**[
Managerial Ability-) 1( 0.0171 0.0291 0.0441 0.0025 0.0244 0.0258
11.862%*[ 12.573%*[ 11.481[ 10.219[ 11.187[ 10.946[
Cost Efficiency-) 1¢ 0.0063 0.0073 0.0116 0.0129 0.0251 0.0286
11.696%*[ 13.879%**[ 14.967***[ 15.224%**[ 16.249%**[ 14.316%**[
Managerial Abi-)1 *Cost Eff-).1, 0.0203 0.0214 0.0324 0.0307 0.0472 0.0552
13.106%**[ 12.897***[ 13.777%%*[ 15.209%**[ 14.993***[ 14.266%**[
Firm Size 0.0055 -0.0027 0.0028 0.0165 0.0184 0.0273
11.089[ 10.527[ 10.456[ 11.660%[ 11.243[ 11.068[

Yqo YoV @\_)S\JJ’J\
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Private sector Public sector
Reg RA( Reg )2B( Reg )2C( Reg 2D( Reg RE( Reg 2F(
AdjROA AdjROA #)1¢ | AdjROA +2( AdjROA AdjROA #)1¢ | AdjROA +2(
Leverage -0.0011 0.0037 0.0095 0.0036 -0.0098 0.0114
-10.119[ 10.365( ]11.219[ 10.226[ -10.311[ 10.392[
MTB 0.0034 0.0073 0.0028 0.0027 0.0048 0.0096
10.912[ 13.733%#%[ 11.881%*[ 11.129[ 11.690%*[ 12.165%*[
Sales Decline 0.0049 -0.0032 -0.0094 -0.0682 -0.0532 0.0362
10.633[ -10.357[ -10.722[ -15.609%#*[ -12.477%%[ 11.426[
Assets Intensity -0.0134 -0.0097 -0.0039 -6.68e-5 -0.0027 0.0042
-14.156%**[ | -11.999%*[ -10.491[ -10.006[ -10.199( 10.256[
Inst .Own 0.0116 0.0138 0.0094 0.0017 0.0114 0.0172
11.312[ 11.908*[ 11.349[ 10.074[ 10.252[ 10.242[
Bod .Ind 0.0124 0.0073 0.0140 0.0002 0.0031 0.0014
11.963*[ 11.002[ 12.169**[ 10.013[ 10.206[ 10.057[
Constant -0.0532 -0.0403 -0.0538 -0.1492 -0.1778 -0.2679
-]11.176[ -10.883[ -10.788[ -11.460[ -11.057[ -10.790[
Firms 96 96 96 39 39 39
Obs. 768 672 576 312 273 234
Adjusted R-squared %36.8 %16.1 %7.8 %74.6 %60 %40
DW-stat. 2.1561 1.5040 1.4724 1.6914 1.2084 0.9089
Fisher test )F-stat(. )25.82%**( )8.584***( )4.049%**( )51.87***( )24.02%%*( )10.72%%*(
10 Gl
(1) a8 il g 8 delially Janall Jsa¥) o ailall Jaee AdjROA
(L) Al syl Ales G delially Jaxal) Jgeal) e ailall Jane (1+)AdjROA
(2+t) Al syl Ales G delially Jaxal) Jgeal) e ailall Jane 2+)AdjROA

saal s eyl 3y Giladl g delially Janadl Jpa¥) e silall Jane

(1) ARl syl Al (d o) paall &y ylayh s il

L(1-t) AR 5yl Al 3 Al 5ol

(1) ABlud) s yial) Ayl 8 ARl 3eleS 5 o) paall 4 oY) 8 a8l oy Jelal)
A1) Adal el Al (3 AS 5l ana

(1) A1 5l A5 b ALl A 5

(1) a3 il Al (3 4 il Lgiad ) ASLa) (3 sl A8 sl Aall A
e ) s 8l Clagaes A5 e (1) Aallad) 33l Cilagae aléss)

L(t) Al s il e 8 J a4

(1) a3 el dles b A 3all AL

(b)) 3 il Ales (B3 1aY) (udae AN

(1-)ROA-Adjusted
(A-)Managerial Ability
(1-)Cost Efficiency
(1-).Cost Eff #1-)Managerial Abi
Firm Size
Leverage
MTB
Sales Decline
Assets Intensity
Own .Inst
Ind .Bod

respectively %and 10 %, 5%indicate S|gn|f|cance at 1 * % *#% :Note

A Bl (5 sima s a1 3 g s e (sl Jgaad) 6 g B

e 23 Jamay aie T yame isdl ) elaY) e (1-t) Aaladl 3 A
Gy il ana ¢y 3 gl B2l 93,8 9 e day o) g delinally Jaadll J gaa)
Jae Y g Ul L paiiall S 3l e 90 Jadh alall o Ukl S 5d e gkl

A

Y oY o gl ol
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oalall o Ul dyaiiall S ) 8 ol jaall 4 a1 s 8l dpaal il oda (o alall
g Lail) oy 9 A5 e agilS joi Gl dll Jgua) o adladl Jame 8500 ) (35
dclially Jaeal) liid) Sl el gLl ) (s ey ) ¢ ety (53 (Aelual )
J8 A giman g (¢ 0V Y) Qs (S5 A5V Aliisdl 5 il A3 8 el 5 (ROA-AG)
delially Jamall Lisd)  Jall ela) s Jalaas 45 80 (%) + 4 sira (5 giasa 2i2)
(%°) A gina (5 e die g (02 V) e Al cpiiilifivee (4 58 9 pe

21V Cprea agiSay dadiyall Ay oY)l 58l (553 ¢l jaall L8 cad (e
Lal el g ¢l o Uaall 4 patiall dalas L g jay ) S il L) )
() i Al deliall cilaladl 5 agilS yd Jlac | daglal Juzadl agd (1 agaal
Al Il deliall Jala dudliall cilaladl 5 A ol i€ il 5onill agd oIS
o JAly Guudlially 45 i agilS il ) elaY) ardies o 5508 ST agles,
deliall glia gl agdi (e agiSay 2 CalSI B gll )y p0 2y (S deliiall
e 5% 285 Aa ol Sl Alia Sl Aalil) (g o) g Lgle Tk A il il
i 5 g das agfS 5 el Al L) L) 211 a8 ) 5o
Laadly ol Sl Band s Adiie s )i 5 pe aay (L) LS IS8 lldy (il
aay delially Jomal) JLital)l JLall ela¥1 (e 4 oY) 3508l o sima 30
i a8 Al Cag pdall ) Glld aa 385 ¢Alie ) 38 A g 5
8l dclivall danh agdi o ol paall 358 o Sitg 38 Loy Sl 5 yar A s
petlai) yinl oty AV Aa gl o pdlial ol b 8 dala Bl
Ot 5 ag Aaalall 438 gl dandl 30l 3 cagiladiie 33 g 5 4ISH Ly Al
s il Il e 1o aad gy 28 (3 JSEIL Laadl L) agilf
o)Al Ay a5 sl e Jadd Cad g Y il oy i

axe alall Jlae Yl o Uil 4 paiiall S 5l 8 Taady il e oS
Jaaall Lital) Jlall la¥) Je 5alall 8 laas g dg jlay) 506l daal g
dagle CaDUA) ) lh aa a8 ¢ W) Alinal) A5 <l il DA delially
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Calaa ) cadas i (e palall g Uhill g alall Jlae ) pllad e J< ol aial
DA (e Cammy 08 (31 JCAIL Aumg )1 i Cilaal e dpulaud) 5 Lo Laia Y
Aclially Janal) Lstuall Il ela¥) cppaad e laas 54 oY) 5 6l

Euaall J g1 padal) G il (o ) Liloan dailull bl ae o ¢ il g
A0 )Y 58l s Asilaan) A0 I3 A R s (Bgud da g Yl e (aly s3I
Malad) JuaeY) plaly 45 e aldl) plall) & cils il Liaal) Ll o191 g
(ROA) Usa! e el Jans alasitaay J 51 G jall s dais oSl JSa 1aga
) (e yunill 5 (ROA-Ad)) delicall Jaadll J sl o ailall Jasag
Al Jac Y1 gl o alall o Unill dpaiiall o) gus S il Litaall Ll

i) (s simas (A apa s e Eaadl 3 e Jar il < LS
8idl) A 8 A oY1 sl g A4l 5ol Al lal) 38Dl (%) Ay sina (5 siane
e el Jaray aie T e S il L) Ul el e (1-f) dald)
Al al) A5 <yl Al 8 (Adjusted ROA) delically Jasdl J sl
o2 uSady alall JuacY1 gl (alall g Undll dpatiall S 5l e Gaadaly elly
alall Jaza Ao yiliall lan) La il 4 giee il Al - 28K 5006 3 08 Al
330 e el paallay oyt s jndl s 558 e deliiall Jaad) J el e
LS pre Aai Al 3 )) se o Jaanll Ll Collati a8 ) Al ual) Cilagaal)
35 gall A8l ddlaial) Cadlill mddiin (K1 3 Fiall Colasall daalil NS 5 gall
e S Al 5 a8 Tadas @l § llamall 30l ) (e Atiaall 29 52l 45 i 3agaal)
e Ll i s il =L ¥ gL (A (330 Lay AISH 301S ) J guan 5l
) g (gLl ) deliiall (i 8 Lgndlioy 35 Jlie S pill i) ) ¢1aY)
el Jae Y1 g Ui ol alal) g Uaal dpaiiall

30 oY) s a8l jeaall Jualadl doliar 2e3 28K 30 1S o )5 LEY) jaa
S il 8 el g delially Jasd) Jpal) e el Jaxe Cppead e o)l
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il G ld S al s 5 o jaall 4 a1 s il G s dualas calall Jas Y1 g Uail 4 pinall
S il el gdcliall Jaadl Jpal) Ao 2l Jane Ao (5 gina e
AAlS) 30 US alall Jae Y g Ul Sy 35 (¢ Ul g alell Juae Y g Undl 4 atiall
R B[P KO ISR B - R N o S Y R [ (P IS CON IR DS S PV
Acliall il () saity (pan Gpuedlially 45 jlie S il ol L)

3K 3oL o Anle @l 48Nl (g giaall g ALl LAY o SAIL ey
o 2ilall Jamas adie T juma dtdl) Jall oo e ol jaall 3y jlay) sl
- a4l o sl Gl — alal) Jlee Y1 g lad S 3 e adailly (ROA) JsaY)
i) il 1Y) e A8Nall sdgl (5 sinall s (AadY) 53V ae g jlaiy ¥
-Ad)) delially Jasall Jsal) Ao ailall Jane aladinly 43 Jua il a3 52l
Alad) Jaray adie | yama i)l el 2o Galissl (e a2, ed ((ROA
ol (e A e Ay )y} @l 538 (5 93 6] yae 3 g 5 IS AL (ROA) s e
S AN agallian ol yaall sodatl Ao Al selaS a3 Sy elli s o)
Jaae 30 8 2ie 451 YY) Joan )l Calaal e Janled) s daeLaay) Galaa Yl culadl
-Ad)) deliall Ly g aladl Jae V) ¢ Ui S 581 (ROA) dsaal) e xilall
%8 (553 ¢ jae 3 s g9 AASH B LS aias 8 Us sale Tiwas 1aaD (ROA
Acliall Jals aginaw o Ualia olld 5 Gadi jo 4y 10

e Al 5 lal A1 5 g g Jan Dl ARl U ¢ gin g Aale Aduay
e 2l Jasayadie T yuma Lt call LA e a5 A o) 5 a8l (s A8
Apiall S 58 e il o1 5 (ROA-Ad)) delinalls Jaad) J 5aaY]
il (Al (ald ) dna (Say A JSEIL ala) Jlee ) gl 5 (alad) g Uaill
A5 A4 FolaSt Adlan) ANA g3 S da g ¥ 0l e (an oAl dadl G
45 8 aldl) pUall) & s Hal  Liiecal) JLal) o131 9 4y a0 8 a8l ¢y A8l
Malad) Jles) plady

Y44 VoY il i aadl
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sl 30y 33 a3 gead il Ay il 5 581 alits) oSy oyl
gl gl palal) o Uil dwaiiall of g - S 50l el Juall oWl goiill i 30
Lo sl S dhelially Jaaall Jsaal) e ilall Jaeag die T jma —aladl Y|
t, ) Vsl Ao i) A ol il dles 8 Cand) 23 sail Jaeall il Jalae
& Uill 4 piiall S il 8 elld g (9Y.A 0V 1) YT A) el e (241, tH
Aatial) IS ) 8 Gl 23 gl Jamall apanill Jalee dad izl Loty al sl
T+ OV e ) e Lo M sl o A bl < il i e alad) Juae ) ¢ Undl
ol e Bl 23 gl G pogial 4y Hondil) B 68l (8 aa) il 18 sy 284 (%€
Y Cagpdall 6 gl g g sl ol ) S il Ll Jlall glaY)
Lol Jae IS 3 gal) (ot Al Slelicall (e delia IS oy b5 danbandl

a1 (%) 6 simse 2ie) Ay 5ine ) (Fisher test) s oy llas
delially Jaeall Jua) Ao ailall Jase aladiuly Cuoall 3 g gl Ailiany)
il Al 8 alall Jlac Y1 gl ol alal) o Uasll ) dpatiall S 50 3 6 gan
AVl Canll 5 gad el Agcan ) A W) 4G e Cangy s (241, T, 1) Addisl
LY (e 531 ana s (Cohen) el Ly Leall o815l (8 Candl il daal
(V) d) Gl dsad) ma s LS @lla 5 (1)

.. YoV mll sl
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Joa¥) o dilad) Jama aladinly il 73 gad Jiudd gl 4dead) Al 3(Y +) A8, Jgoa

(ROA-Adjusted)
Private sector Public sector
Reg 2A( Reg 2B( Reg 2C( Reg 2D( Reg 2E( Reg 2F(
AdjROA Adi;?A AdiroA 2 | AdiroA |AdiroA #1¢|AdiROA +2(]
Practical Significance Zdeall a1¥al)
* el Il ehaY1 e &l s il s laiall J 53 (e il Aleal) A1V
Effect Size )Cohen's d 0.1088 0.1682 0.1132 0.0316 0.1277 0.1474
Effect Size )r( 0.0543 0.0838 0.0565 0.0158 0.0637 0.0735
Confidence interval; -)0.017; )0.007; -)0.027; -)0.099; -)0.059; -)0.060;
)Cl 2%95( 0.126( 0.161( 0.140( 0.130( 0.187( 0.207(
t-stat) .Effect Size( 114864 | 12.145%+ | 11.337% 10.271] 11.020[ 11.086[
Post-hoc Statistical %44.5 %70.3 %27.3 %8.6 %27.6 %30.1
Power
slinall Ll elay1 e &y oY) sl 5 el 5ol o Jelal) s glaiall AN g 5l dleal) A1V
Effect Size )Cohen's d 0.2281 0.2277 0.3225 0.6297 0.6484 0.5976
Effect Size )r( 0.1133 0.1131 0.1592 0.3003 0.3084 0.2863
Confidence interval, )0.042; ) 0.036; )0.076; )0.185; )0.185; 0.432(])0.153; 0.420(
Cl 295( 0.185( 0.189( 0.242( 0.415(
t-stat) .Effect Size( 13.106%**[ | 12.897***[ | 13.777**%[ 15.200% %[ | 14.993*%*[ | 14.266%**[
Post-hoc Statistical % 93.5 % 90.4 %98.7 % 99.9 % 99.9 %99.8
Power

respectively %and 10 %, 5%indicate significance at 1 *, **, *** :Note
NO ) i 25 s pre Jo¥) G ydll Ay sl Jsanll o guin 8 ol

- S il el U el e ey s jaall dlee AV 53 s (Effect
oalall Uil paiiall ¢ s — delinally Jazall Jpa¥) o dilall Jaeay aic T juna

A ) 3l ABDIal) (oIS Sl g Ay ) 8 ) g AR Bl Jo Ll g ARSI BoUS (5 pihtia daficd e Cnil) i gal i a7
o) 7 9ol gty 45 Ja il AT A Jaadhall g — Ao Uinally Jinall gl o Mal) i die | e S pll  Miisal] Il 2181
g -"r" A galall A rmdage b LaS AGH) BoliS aa dy 150 o) 15 A 1 8 B jiaddl SV (ha U e (s ging o
Alaad) AN jzs)

AR

Y oY o gl ol
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Gl Ay Gl e s (1) LY e Y ana s (Cohen) U Ui
selil dlae AV 53 (%) (5 sima 2ie) (5 sma (a2 5 iy Caadl
Liaddie LS il ) e lisioall Il o'y g d oyl s a8l o 48N e 4l
o wgiagcpalallgl Ll d) oS, alldy il (Small  Effect)
L el 5 alall Jae Y1 o Uil A painall S 550 4 il (Intermediate  Effect)
la 1848y Al aan) 3585 (1) BLiLY) Ge Y1 aaa 5 (Cohen) s bend
DN )yl Al 8 alall g Ukl S 5 5 8 (%3N (%94 £ (04T 0)
QS b (A Sl 73 g O BT 4G Ailian Y1 5 58l Cilia g Loty At ol
Al B <l il dles 8 (%39) Y aladl Juac Y U

O i) (oindl L 11 e F a5 5ol Leall il s il
Jazay adie T e (aladl Jlac Y1 g lad 4 Unis i g ¢ palal) ¢ Uil 3 Ladiia o)<
S i) o) g AN LS e (a8 g Aelinally Jaadl Jsal) e ailall
o all Aplan ) il 2S5 La g 5 alall Jlac ) pllad 5l (alal) ¢ Unill 4aiial
Gy a8 g el J 5V (o yall Aibaa ) il Glee 2S5 Al Lay a3
delialy Jaad) Jpa¥) e ailall Jamas die T jma - liid) i elaY) of )
30l Ao ladl)l A8 e Jo daaa g el jaallag oy s sl e Cadgn Y-
) 3ol 5 Ay oY)
(ROE) 4Sll (5 5ia e ilall Jaxa aladinly ddlal) cadldaill (Y)

eIV 5 Ay oY) B sl A8 LAl il (V)) oy Jsaald) o paiey
- (ROE) 4Ll (3 gia e ailall Jamay die 1 yime — S il L adll )
e Al 5L A Laa) ) AiLaYL el Jee ) gl g alad) g Uaall dpaiiall
b S b g alall Jac Y1 g Uali 5 Gl o Uil (e JS 3 48301 020

Yoy Y.Y.@\_)S\JJ’J\
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(ROE) 4:slal) (3gia o ailall Jira aladiiady i) 73 gad Jududli gilid 1 () V) ad J9an
Dependent variable :ROE. Method :Mixed fixed effects with white robust
standard error

Private sector Public sector
Reg BA( Reg 3B( Reg B3C( Reg 3D ( Reg BE( Reg BF(
ROE ROE #)1( ROE +2( ROE ROE #H1( ROE +2(
ROE -)1( 0.3844 0.2960 0.1912 0.5472 0.3799 0.3148
110.28% [ | 18.443%%x[ | 14.318%+#[ 16.210%++[ | ji2.a7eesp | j2.092%x(
Managerial Ability -)1¢ 0.0301 0.0306 0.0384 -0.0108 -0.0084 -0.0171
12.691%++ | 71555 ]1.681%[ -10.680[ -]0.221] -10.320]
Cost Efficiency -)L( 0.0017 0.0164 0.0154 0.0193 0.0052 0.0236
10.369] 14281005 | 12.759%%+ 19.259%+x[ | 12.736%%*[ | 18.308%**[
Managerial Abi-)1( 0.0089 0.0522 0.0461 0.0439 0.0018 0.0508
“Cost Eff-).1( 10.662] 13.443%0 | 12.204%4 19.563%++] 10.546] 16.862% %[
Firm Size -0.0108 -0.0051 -0.0085 0.0116 0.0196 0.0264
1212 -10.443[ -10.651] 11.068] 11.105[ 1L.411]
Leverage 0.0321 0.0297 0.0313 0.0313 0.0279 0.0562
12,7910+ | 12.899%++ 11.236] 10.798] 10.782[ 11.180]
MTB 0.0391 0.0468 0.0254 0.0263 0.0334 0.0210
15.479%**[ | 14.832%**[ | ]2.998***[ 14.916%***[ 17.212%*%[ 11.803*[
MTB_squared 0.0029 0.0043 0.0016
14.794%0x | 13.405%++[ | 12.032%%[
Sales Decline 0.0483 0.0392 0.0138 -0.1148 -0.1096 -0.1084
14.202%**[ | 13.596%**[ 10.946[ -15.814%**[ | -15.407***[ -13.478***[
Assets Intensity -0.0228 -0.0141 -0.0142 -0.0351 -0.0391 -0.0370
]1.821%[ 1343 -]1.043] J3.295% | 278600 | -]2.226%
Inst .Own 0.0228 0.0229 0.0306 0.0535 0.0391 0.0487
11.549[ 11.159[ 11.198[ 11.852%[ 13.056%%*[ 11.081[
Bod .Ind 0.0336 0.0305 0.0483 0.0338 0.0434 0.0449
11.899*[ 11.808*[ 11.687**[ 12.598***[ 12.109**[ 11.481[
Constant 0.1209 0.0771 0.1461 -0.1147 -0.1602 -0.2021
11.489[ 10.785[ 11.327[ 11.322[ -11.024[ -11.066[
Firms 96 96 96 39 39 39
Obs. 768 672 576 312 273 234
Adjusted R-squared %28.6 %21.5 %8.8 %55.2 %44.9 %22.1
DW-stat. 1.9839 1.6024 1.6810 2.1904 1.3936 1.3380
Fisher test JF-stat(. )17.09%%%( | )11.23%%x( | )4.253%xx( y22.20%%%( | )14.08%*( | )5.131%%%(
1 0) G
(1) Al s all Al (8 ASLl B gia o ailall Jane ROE
(L) Al il Al ARSI 3 ia o dilall Jane 1+)ROE
L(2+t) el 5 sl Al (A AL B ia o Sl Jaee (2+)ROE
Ban) 5 ellayl 5 iy AL B gea o ilall Jana (1-)ROE
L(1-t) Al sl Aled (b o) paall 3 ylaYh s yal) (1-Managerial Ability
L(1-t) Al s il Al A AdS B S (1-)Cost Efficiency
L(1-1) AL il el (A ARSI iS5 o) paall A Y sl g Jell (1-).Cost Eff #(1-)Managerial Abi

Yoy YeVo @\_)S\JJ’J\
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(1) Al el Al BAS il aas Firm Size
(1) el s il Aes AR Aa8 0 Leverage
(1) Al s il Al 8 4 yiall Lgiad ) ALl (5 sad A8 sl Al A MTB
Ll i) i) lagaay 45 )lia (1) Aallall 6l ilane (aledsl Sales Decline

(1) sl s il Algs A JpalI RS Assets Intensity
1) Aadl 3 il Ales (8 A sall A8 Oown .Inst
(1) Al sl Al (G35 oY) udae ADER Ind .Bod

respectively %and 10 %, 5%indicate significance at 1 *, **, *** :Note
b AW Bl (g gima s gl i asa s Gl Jsaall 6 g (B ey
e 2l Jamay e Ty Lol I ela) e (1-t) dalad 5 il dlgs
AN 5 (%) A sine (5 s die) oY) Ll all 3 yidl) Ales 8 ASLall (3 58a
O9n b paldl) o Uhsll IS 55 e gadailly @l g (%) + 4 sina (s sh 2ic)
Gsia o lall Jare o SAIL juaa s alad) Jlee W) g Uadl dpaiiall S Ll e
Al sl AasiY) o dilall Ao Gagaill Jaa¥) o i) Jame (e 5S SW)
DA (A ALYl el g srme o Ll iy Jsaa¥) aladiul (e ilall
a1 g 3 el plasid il (U i 5l
Aoy 3l il iy il el Jam i A Al a3 8 (Uil
308 ) - Aslal) §e8a e ailal) Jaras ade 1 juma - L) ) elaY) e
g Lty 45 )laa alAll g Uasll ) gty (an dadi jall 4 lay) il jadll (553 ¢ jall
Jame il sSa aal s jliicly) Jsual) Ao ailall Jame aplaed e alall Jlac Yl
O Lalda Jall ad ) (e Baliiad) andand ) AlcaYl o(ASLall (3 5ia e 2ilal)
bl vile e paaluall Jgamn 8 agaw 38 31 J<GIL Tam L) 1Y)
ddas 5 il e JST i) Jaxa (e Jeb Jpal¥) Je dilall Jaxs G55 Ladie)
(2 e glal (5 e IS 8l g 3a3 ) ol ) 8 @l g (5 )lieal) aga)
(YA Gl ) (e elal (6 stiay anti Al G il 8 asa Sl
el o) 8 las (el Al o ULl A paiiall S i 2655 a5 e g
Aoy s el da A Sl g o il Jaaayadie T puma - L)
Lo ek ad Al aladl Jlae V) o Unil dpaiiall S il u€e e @lld g ¢l jaall
Yot YaYe a ol
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Ailal) Jamas adie | yuna Lieal) Il ela¥) e 35 oy 50l g gina il
alal) Jlac W) g lhad S i plaial () il oda aa jiad s ASl) 358a e
JSEI A )l it s e gy s el s Lo L)) CilaaY) sy
e Al 8 Zad yall Ay laY) il Al (653 o plaal) s b o Conizay 38 (GA)
ey adla AW Gsda o ailall Jasaade T yuma il Il )oY
glhad S 558 ) (o8 Al sall liae) bl 5 Gase sSadl (al sl sl 58 5l
L) agallias artaat Jal e S 5l e o galall 4 jlael (aladl Jlec Y
) a5 JSAll AS ) A paalie Gl (e Gaalall ()3 5l Jg i
e ilall Jama (alasil a5 ey Adsiill ~ Ly 1 5 pealusall 35555 ) yuzaY)
£ oaall Ay ))aY) 8 a8l (G5 sinal) e 5) (oabual) V) lld pusdy Ly 5 ASLal) (5 58
e 2l Jamay adie 1 e itiall Ll e e alad) Jlac ) g Ulad
oAl e s gm g a8 s 6 38 Al 138 4 e aae o LS ALl (3 58a
L canll 5B m al) Lgdlin ) — 4K 5e0aS Jia ) 12a alaws 8

paiy M5 Gl J ¥ adadl (a8l Gad; (Sa (G e o Bl
el 2191 g A )y Bl (s Ailian) AN I 4 2 5 B9 g Y il e
JSil 1agn s Malad) Jae ) pldady 45 e aldl) gLl 8 cils il Ldtaal)
(ROA) Js=a¥) (e 2ilall Jama aladiuly J Y Gl jlal dagm oSl
e 2ilall Jaza s ((ROA-Ad)) delivall Janall J ma¥) o 2iladl Janay
datiall o) g S il i) M) el (e il (ROE) 4nSlall (3 séa
Al Jlee Yl gl i alal) g Uaill

imay () Sl dgay ) Gial 23 gal Jaa S8 il i LaS
A play) 3 asll g AalSHl) BeleS pay Anle ) A8l (95 4o sina (5 slana Aic)
Jaza alaainly Clitaall Il el e (1-1) ALl 5 55l 4l A o) jaall
g Lhall dpatiall S il e gukilly a5 (ROE) ASld) § i e ailal)
alall Jlae ¥l g lhad s (2'+1,  t+"t bl <l 58l dles o 8) Lalall
(2L, L b ALl AN G ) Al )

¥.o VoY e al )l sasll
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glhad 3 ol jaall A oyl s paall jasall Jelel) 24l 5eLeS ans Ul
Gsia o ailall Jaray die T e iadl Jal e1aY) Gaunt e alall Jlee Y
A Y1 808l (e deal JE Y 2SI 3L ()l (el Al o ULl 6 el ASLl
308 Jomy llh g AL 3 g8a o ailall Jama 8 Lwad guéad 8¢l jaall
Jand aa Al el Cilanall 300 ) a5 (e g AN 3o LeS 58ad e lS S
aiai Lyl 5 30 il cilaguall L5 Zli) 3 33U 3 ) sall e ) sacanll J81 (il
) dcliall g Syl Jlac] dagl agh (e agiSai dndi o 4 Hla) 3,08 ¢l
855 (e Ly Ll o8 Jaat (1 A sall Aaliai@) o a5 elgnd) el
Adia oyl 58 LA 5 4S 3l Clagie (3 GELSN ol a5l LS (g0 ALlS 3y
Gsia o ailal) Jrae o llay) (et (3 el Acaiiiia CallSy 3l sall Joadl
o J ¥ Ao atlall Jame crent JNA (e el g Aabitadl) < yidll DA LKL
Al Olac ) gl of (alall o Uaill 8 ol gus ) @5l (o L) o Gins

2 ¥l e ab Al dadl G pesed) o2 Al (kb ) (Sa 1
Al 21391 5 A )y 3 Akl o ABMal) o A4 Feldsd Auilian) AN g3 )
asli ¢ by 5 Maladl Jlas ¥ gUaly 45 \Ba (aldl) pUadl) & cls yall il
(ROA) Js=a¥! (Ao 2ilall Jama aladinly cuoall S ja ydll HLiid) g
e 2ilall Jaza s ((ROA-Ad)) delivall Jandll J ma¥) o 2iladl Janay
datiall o) g S 3l i) M) el (e il (ROE) 4nSlall (3 séa
A i) 3 68l (aladdl (e a ) e @lld g aladl Jlac Y1 g Uad ol aldl) ¢ Uadll
il all e oYU sanll aie e 3 Juslall saly Gy Caall 3 s il
Jaaal)l sl Jalaee dad g & LS ASL) (3 58a o 2ilall Janay die | juna
dnsiy plall Jee Y1 ¢ Uil dpatiall S 520 é s (squared-Adjusted R)
la a8 Aoy ellh g alall e Udadly 25 jlaa (%Y Y,) %€ €. (%00 Y) la jud
(241, t, 1) Aaldical) 53N <l il A (%A A 95T 0 O4YA T
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Jei il Aplan ) 4aaY1 4 sins (Fisher test) Jlisl moi ol GlA<

6 Sima 2ic 1 5 (ROE) 48l (5 sa e ailall Jama aladily Caall 23 g
oalall g Ukl 8 o) g (241, tHE, 1) Aalifiasal) A ol yidl) JUA (%)) 4 sina
ol A Leall AV Ailan ) A paalY) 45 Jie camy S calad) Jac V) g LLE
(Cohen) Jlumal Ut s L Slal) (§5in o ailall Jame aladiuly Canll 23 gai Qi

(S (1Y) ) Jsanll e gy L @lld g (1) Bl ,¥) e ) pas

LSl (55ia o ailal) Jina aladduly i) g gad Juiud il Alaad) ANAY 3() ¥) o8 Jg2a

Private sector

Public sector

Reg BA(_| Reg BB(| Reg BC( Reg BD( | Reg BE( Reg BF(
ROE ROE #1¢| ROE +#p2( ROE ROE #1( | ROE #R2(
Practical Significance 4ulesll &¥all
* Sl Ll e la¥) e & layt s padll ilss gletall 531 (eaall Aleadl A1Y
Effect Size )Cohen's d 0.1896 0.1041 0.1462 -0.1043 -0.0208 -0.1051
Effect Size )r( 0.0944 0.0520 0.0729 -0.0521 -0.0104 -0.0525
Confidence interval, ) 0.023; -)0.025; -)0.010; -)0.167; -)0.133; -)0.186;
Cl %95( 0.166 ( 0.129( 0.156( 0.062( 0.112( 0.081(
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(1) o gala
(Cohen) Jtxas (rpbli ¥ cr Y aaa & clBSEasy ddel) AYA)

Cohen's d r 0 Cohen )1988¢  Hattie )2009(
<0 <0 - Adverse Effect
0.0 0.00 0.000
No Effect Developmental
0.1 0.05 0.003 effects
0.2 0.10 0.010 Teacher
0.3 0.15 0.022 Small Effect effects
04 0.20 0.039
0.5 0.24 0.060 _
0.6 0.29 0.083 Intermediate
0.7 0.33 0.110 ffect Zone of
i i : desired effects
0.8 0.37 0.140
0.9 0.41 0.168 Large Effect
>1.0 0.45 0.200

" Cohen )1988 (reports the following intervals for r :0.1 to 0.3 :
small effect; 0.3 to 0.5 :intermediate effect; 0.5 and higher :
strong effect.
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(") o gala
Dependent variable :ROA .Method:
Mixed fixed effects with white robust standard error

Private sector Public sector
Reg J1A( Reg )1B( Reg )1C( Reg )1D( Reg J1E( Reg )1F(
ROA ROA#L( ROA+#2( ROA ROA#L( ROA£2(
ROA-)L( 0.5655 0.4265 0.2735 0.8719 0.7273 0.4802
110.63%**[ ] 19.035%**[ | ]18.832%**[ 120.33***[ 18.508%***[ 16.407***[
Managerial Ability-)1¢ 0.0177 0.0259 0.0409 -0.0076 -0.0032 -0.0073
12.319%*[ 14.595%**[ 12.475%* -10.743[ -10.278[ -10.276[
Firm Size -0.0028 -0.0044 -0.0046 -0.0063 -0.0046 -0.0050
-11.082[ -11.199[ -11.148[ -10.464[ -10.299( -10.288[
Leverage -0.0003 0.0079 -0.0039 0.0030 -0.0052 -0.0201
-10.039[ 11.147[ -10.247[ 10.337[ -10.518[ -11.487[
MTB 0.0139 0.0140 0.0127 0.0050 0.0092 0.0118
14.436%**[ ] 13.975%**[ | ]5.193***[ 14.962***[ 14.456%***[ 12.137**[
MTB_squared 0.0014 0.0013 0.0013
15.358%%**[ 12.326%*[ 13.568***[
Sales Decline 0.0219 0.0309 0.0205 -0.0390 -0.0411 -0.0325
14.808***[ | 16.117***[ | ]2.637***[ -14.402%*%*[ | -15.889%**[ | -]13.068***[
Assets Intensity -0.0182 -0.0190 -0.0189 -0.0208 -0.0277 -0.0318
-14.425%**[ | -16.539***[ | -]3.593***[ -]2.129%**[ -12.187**[ -]2.977**%*[
Inst .Own 0.0039 0.0022 0.0050 0.0279 0.0233 0.0336
10.453[ 10.285[ 10.597] 11.186[ 10.875[ 13.442%**[
Bod .Ind -0.0035 -0.0056 0.0062 0.0067 0.0114 0.0195
-10.370[ -10.602[ 10.602[ 10.684[ 10.636[ 10.897[
Constant 0.0489 0.0670 0.0728 0.0520 0.0488 0.0739
11.850%**[ 12.010**[ 11.895*[ 10.458[ 10.387[ 10.469[
Firms 96 96 96 39 39 39
Obs. 768 672 576 312 273 234
Adjusted R-squared %45.6 %30.4 %14.4 %70.3 %50.5 %26.6
DW-stat. 2.1573 1.4466 1.4363 1.5944 0.9907 0.8584
Fisher test )F-stat(. )38.82%**( | )19.35%**( | )7.467%**( )46.96***( )19.51%**( )7.045%**(
Practical Significance
Effect Size )Cohen's d( 0.1953 0.3298 0.2407 -0.1102 -0.0863 -0.0935
Effect Size ( 0.0972 0.1627 0.1195 -0.0550 -0.0431 -0.0467
Confidence interval %)95¢ ])0.026; 0.169(])0.086; 0.240(])0.036; 0.203( -)0.170; -)0.166; 0.080( -)0.180;
0.060( 0.087(
t-stat) .Effect Size ( 12.661%**[ | 14.174%**[ | 12.826%**[ 10.941] 10.687[ 10.686[
Post-hoc Statistical Power 0.8552 0.9957 0.8925 0.2502 0.1749 0.1757

Note***-; ** *indicate significance at 1%, 5 %and 10 %respectively.
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(%) oy gala
Dependent variable :Adjusted-ROA .Method :Mixed fixed effects with
white robust standard error

Private sector Public sector
Reg 2D( Reg 2E( Reg 2F( Reg 2D( Reg RE( Reg 2F(
AdjROA  |AdjROA #)1( | AdjROA +)2(] AdjROA AdjROA #)1( | AdjROA +R2(
Adjusted-ROA -)1( 0.5757 0.3828 0.3119 0.9575 0.8626 0.6912
17.945%**[ | 16.215%**[ | ]5.339%***[ 111.91%**[ 16.554***[ 14.017***[
Managerial Ability-)1¢ 0.0143 0.0257 0.0378 0.0032 0.0220 0.0266
11.486[ 12.145%*[ 11.337[ 10.271[ 11.020[ 11.086[
Firm Size 0.0057 0.0029 0.0031 0.0175 0.0186 0.0305
11.258[ 10.556[ 10.543[ 11.683*[ 11.319[ 11.170[
Leverage -0.0015 0.0035 0.0088 -0.0003 -0.0165 0.0008
-10.156[ 10.346[ 11.146[ -10.017[ -10.490[ 10.024[
MTB 0.0034 0.0074 0.0031 0.0021 0.0035 0.0080
10.889[ 13.795% %[ 12.130**[ 10.818[ 10.936%***[ 11.687*[
Sales Decline 0.0141 0.0052 0.0025 -0.0698 -0.0411 0.0236
12.647%**[ 10.999[ -15.723% %[ 1 -]1.666%***[ 10.839[
Assets Intensity -0.0137 -0.0099 -0.0044 0.0017 -0.0026 0.0028
-14.188***[ | -]2.007**[ -10.537[ 10.148[ -10.187**[ 10.151[
Inst .Own 0.0115 0.0139 0.0098 0.0048 0.0059 0.0149
11.227] 11.916%[ 11.4101 10.207] 10.131[ 10.227]
Bod .Ind 0.0124 0.0076 0.0149 0.0010 0.0025 0.0003
11.919%[ 11.035[ 12.275%* 10.084[ 10.1501 10.012[
Constant -0.0536 -0.0406 -0.0533 -0.0010 -0.1707 -0.2869
-11.299[ -10.872[ -10.842[ -11.464[ -]11.053[ -10.960[
Firms 96 96 96 39 39 39
Obs. 768 672 576 312 273 234
Adjusted R-squared %36.8 %16.3 %7.7 %73.9 %55.5 %31.9
DW-stat. 2.1525 1.4918 1.4727 1.5791 1.0420 0.7797
Fisher test )F-stat(. )28.87%**( )9.739%**( )4.403***( )56.05%***( )23.60%**( )8.788***(
Practical Significance
Effect Size )Cohen's d( 0.1088 0.1682 0.1132 0.0316 0.1277 0.1474
Effect Size ( 0.0543 0.0838 0.0565 0.0158 0.0637 0.0735
Confidence interval %)95( -)0.017; )0.007; 0.161( -)0.027; -)0.099; -)0.059; 0.187( -)0.060;
0.126( 0.140( 0.130( 0.207(
t-stat) .Effect Size ( 11.486%[ 12.145**[ 11.337*[ 10.271[ 11.0201 11.086[
Post-hoc Statistical Power % 44.5 % 70.3 %27.3 % 8.6 % 27.6 % 30.1

Note*** - : ** *indicate significance at 1%, 5 %and 10 %respectively.
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(*)

o gala

Dependent variable :ROE .Method :Mixed fixed effects with white robust

standard error

Private sector Public sector
Reg BD( Reg BE( Reg BF( Reg BD( Reg BE( Reg BF(
ROE ROE #)1( ROE +2( ROE ROE #)1( ROE +2(
ROE -)1( 0.3861 0.3058 0.1997 0.5355 0.3924 0.2861
19.996***[ | 18.564***[ | 14.556%**[ 16.285%**[ 113.17***[ 12.881***[
Managerial Ability-)1( 0.0291 0.0225 0.0297 -0.0178 -0.0061 -0.0293
12.586%**[ 11.331] 11.726% -10.894[ -10.166( -10.776[
Firm Size -0.0105 -0.0042 -0.0078 0.0118 0.0211 0.0266
-]1.217] -10.358[ -10.594[ 11.102[ 11.186[ 11.512[
Leverage 0.0319 0.0296 0.0309 0.0239 0.0296 0.0418
12.823%**[ | ]2.904***[ 11.207[ 10.604[ 10.842[ 10.744]
MTB 0.0388 0.0466 0.0260 0.0276 0.0327 0.0227
15.228%**[ | 14.795%**[ | ]3.168***[ 14.863***[ 17.453%**[ 11.820%[
MTB_squared 0.0029 0.0043 0.0017
14.612%%*[ | 13.340%**[ 12.097**[
Sales Decline 0.0550 0.0631 0.0333 -0.1161 -0.1172 -0.1059
17.924%%*[ | ]18.42%**[ | 14.043***[ -15.295%*%*[ | -16.222%**[ -12.608***[
Assets Intensity -0.0122 -0.0146 -0.0149 -0.0322 -0.0384 -0.0336
-]11.834*[ -11.388[ -11.088[ -]3.039%**[ | -]2.726%**[ -]1.888*[
Inst .Own 0.0231 0.0232 0.0301 0.0439 0.0347 0.0404
11.559[ 11.160[ 11.224] 11.461] 12.935%**[ 10.784[
Bod .Ind 0.0337 0.0303 0.0474 0.0352 0.0399 0.0500
11.909*[ 11.865%[ 11.672*%[ 13.020%**[ 11.944%[ 11.535[
Constant 0.1183 0.0716 0.1424 -0.1029 -0.1727 -0.1853
11.509[ 10.713[ 11.281[ -]1.229[ -]11.102[ -]11.047[
Firms 96 96 96 39 39 39
Obs. 768 672 576 312 273 234
Adjusted R-squared %28.8 %21.4 %8.6 %54.3 %46.2 %19.5
DW-stat. 1.9811 1.5793 1.6684 21721 1.4084 1.3604
Fisher test )F-stat(. )19.23%**( )12.39%**( )4.625%**( )24.07***( )16.56***( )5.031%**(
Practical Significance
Effect Size )Cohen's d( 0.1896 0.1041 0.1462 -0.1043 -0.0208 -0.1051
Effect Size ( 0.0944 0.0520 0.0729 -0.0521 -0.0104 -0.0525
Confidence interval %)95( )0.023; -)0.025; -)0.010; -)0.167; -)0.133; -)0.186;
0.166( 0.129( 0.156( 0.062( 0.112( 0.081(
t-stat) .Effect Size ( 12.586%***[ 11.331%[ 11.726** 10.894[ 10.166[ 10.776[
Post-hoc Statistical Power %83.6 %16.6 %54.3 %23.4 %7.03 %20

Note*** - : ** *indicate significance at 1%, 5 %and 10 %respectively .
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