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Abstract

This study aimed to identify the economic conditions of
Libya under the followed policies, determine their relevance
to the development of oil sector, and identify the volume of
public spending and its development. In addition, this study
aimed to identify the nature of fiscal policy which achieves
the desired objectives and its impact of investment inflows
into the Libyan economy. The study found that there are
limited fiscal policy tools on the side of revenues in the
Libyan economy. Further, the study showed that there is an
obvious impact of the fiscal policy on increasing investment
inflows into the Libyan economy. The investment of the year
is estimated to be 85% and the private investment is estimated
to be 45%. In turn, this indicates the validity of the third
hypothesis.
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