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ECONOMIC ANALYSIS OF ACHIEVING FOOD SECURITY
STRATEGY FOR WHEAT IN EGYPT

Elabd, Wael A. E.; Tamer M. Elsantrecy and Ezzat S. A. Haridy
Agric. Economics of Res. Institute

ABSTRACT

The wheat the main strategic crops because it represents the status of
important economic in the Egyptian agricultural sector, reaching planted area
about 2.74 million feddan representing about 40.1% of the area of winter
crops and about 17.8.% Of the total cropped area amounting 15.33 million
feddan in 2010. The total local production of wheat, about 7.16 million tons,
while the amount available for local consumption by about 14.89 million tons,
and then estimated the food wheat gap by about 7.72 million tons in 2010, So
This study aimed to develop a strategy to achieve food security for wheat, by
measuring change in strategic stocks of wheat and study of economic
variables specific to the production and consumption and Egyptian imports of
wheat during the period 1990-2010, and then do the prediction of these
variables and their impact on the future of the strategic stocks of wheat in
Egypt until 2018, as well as to suggest some policies and programs to
achieve food security for wheat in Egypt. As adopted in this study to achieve
its objectives on some economic equations and the method of least squares
two-stage (2SLS). This study shows some most important results of the
following:

1 - Show the insufficient of production increase and decreasing cover the
period of imports for local consumption of wheat, so to continue to achieve
this goal is protect of the Egyptian economy from the risk of imported inflation
and lower the deficit in the BOP.
2 Volume of strategic stocks of wheat in Egypt, about 2.7 million tons, enough
local consumption 2.8 month, So we need to increase strategic stock until
enough local consumption for a period 6 months to fewer estimates.
3 —This study also expected to increase local production of wheat of about
8.5 million tons in 2012 to about 9.7 million tons in 2018, while the expected
increase in local consumption of wheat from about 14.9 million tons in 2012
to about 20.3 million tons in 2018. While also expected to increase the
amount of Egypt's imports of wheat from 5.9 million tons valued estimated at
11.9 billion pounds in 2012 to about 8.5 million tones valued estimated at
22.1 billion pounds in 2018.
4 - This study expects continued decreasing in wheat allocated for local
consumption, which leads to not be strategic stocks.
5 - To achieve food security for wheat in Egypt is by taking some of mainly
policies:

A - the expansion of wheat production to reach about 9.7 million tons in 2018
by increasing the planted area to reach about 3.3 million feddan at least, and
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improve the productivity of wheat crop by depending on the categories of
highly production.
B - The rationalization of local consumption during the review of the policy of
distribution of flour and bread with tighter control over the bakeries to
committed to the standard specifications for a bread or cancel the support
and the legacy of the supply and demand and to reduce the support of the
owners of bakeries with guiding part of this support to wheat farmers.
C - Direction for growing wheat in th.e countries that have an increase in land
and water resources, especially neighboring Sudan and South Sudan (juba)
and some countries in the Nile Basin with encouraging the private sector and
the removal of restrictions on the free movement of production requirements
and providing appropriate investment between these countries
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