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Abstract:

This paper aims to study the bidirectional relationship
between USD/EGP exchange rate market and the Egyptian stock
exchange market. in addition to studying whether the positive
and negative shocks in one market have asymmetric effects on
the volatility of the other market returns, based on daily data over
the period from the 6" of November 2016 to the 30" of
November 2023. Two structural breaks in the exchange rate
series are detected during the study period. Therefore, the
Asymmetric BEKK-GARCH model with structural breaks is
used to achieve the research objectives. A significant
bidirectional relationship is documented between the exchange
rate market and the Egyptian stock market, with asymmetric
return volatility responses in one market to the positive and
negative shocks of the other market. The results of the study are
confirmed based on different model specifications. However,
these results are not confirmed when using the real exchange rate
instead of the nominal exchange rate. The results of the study
help prospective investors, portfolio managers and policy makers
in making relevant decisions. Besides, several recommendations
are suggested for future research on this topic.
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3dads YYY90 97 oM Jasgiay ddads YOd .0 0¢ Al dad il ATOY 0 Al
Shall e QIS o peiall o) gV a8 ) s Adal3 VYYAY Y o 08 Loy
355 Ol ganh ye w5l O e lee Y e i i) o
L8 907 fa o) G g3k (e Bl )
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PQJLMWJJ@SUMYL\AQ\&M@@JQ@@) :(V) Js>
TOXY s Fe )Y s £ (e A EGX30 e

el y Jasll s Jangiall 8 Al dgea gl cilibany) Jeall oy
DYl G AenY) Gogeall lan desll adll mdaliill ool gV dad S0
DA Lagins LY Jalaas EGX30 e a5 (s maal) asially S saY)
Jarque- W) A SIS Jgaall Gampmg Oy VYY) &8 g Al all 5 i
Al o A Jlasi¥) 23 g Uad 5 gaad aphall 4 55l LAY Bera (JB)
O Y VY e 2l EGX30 e 3l se 5 o geall jland daaiy jle sl 5 gall
Uad spoal 330 Ll ;Y1 Wiy Breusch-Godfrey (BG) basl gl
Breusch-Pagan _lis) ziliis | ags shlis @)Y 57 die HlasiV) =3 gal
U jadiy skl sy VY 5 e Uadl) agas ol SIS LEsY (BP)
Y0 Ay sira (5 glasa die oadall (il ()

EGX30 s i pal) s
13395.96 18.90639 Mean L sid
13283.31 17.62100 Median das
25905.54 31.02795 Maximum s il
8657.500 15.24300 Minimum s ol
2838.394 4779433 SD (s brall il i)
1.127895 1.837401 Skewness ¢/ siY!
4.938688 4.855635 Kurtosis gkl
0.690"" (0.000) (P. Valuge) LLiLY! Jalas
2089.909™ (0.000) 1895638 (0.000) (P. Value) JB _lia)
70.567" (0.000) 23.87477 (0.001) (P. Value) BG (6) ks
77.0937" (0.000) 35.707" (0.000) (P. Value) BG (12) ki)
333.90" (0.000) 6.628 (0.357) (P. Value) BP (6) ki
360.318" (0.000) 4.110 (0.981) (P. Value) BP (12) _laal

bl a5l e @8l Jarque- Bera (JB) _WEA) aladiul o5 il
s b 205 O G el Al e el Hlaadl) #d s s
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%) Asina 6 sime die adall (il (b ) JLEAY) HlG (e g 3 sadll
gl ("5'35 8 pall el Lﬁ).ud.d i) gall @J}.\ ) L;xubu ¢l ) Lﬁ‘):\zj.d
4l ,al Breusch-Godfrey (BG) Jbidl cada ¢ &3y | camdall aojsill iy
&l iy Lags sl 5@ VY 5 T aie Uadll agaad I Lol Y|
L)) sy (P L 9%) dygine (5 gl e JLAAD jadell () (b
aladinl &5 (zdsail) Uad dgaad cplil) (uilas e aSUly Uadldl agan o 13
wadll =l s alg skl s 8 VY 51 aie Breusch-Pagan (BP) ksl
(ipaall jland 2l ge el dpally Uadldl o gan ol Guilaty ey (61 a2l
EGX30 e Bl se juxial %) 4y 5iea (5 slue die () I ) a3 (S
a5 i pall jlaul 2o el Uadl) dgan il Guilad dgay i g
EGX30 e 3 5o yuial clail) 138 Guilas
Goadl Hhge Mlge paie LAl A1 IS G Ge L e sl

Al aae 55 Copeall bl 2l ge juaiag ddlaiall il el s (EGX30
) ge g Capeall sl Xl se (5 paria G ABDY Al A s 23 s e dlaie )
zasad sa s Al pall Calaal oy i e 3 gal Gk aaes AN (3 guall 5
.BEKK GARCH (1, 1)

Ll G LSl gy e U s ddadll clibaayl (e 2
e Mo 5 Caall Hlaud Wil by e 8 Structural Breaks
c_ﬁ\_u L;‘:J MA)S\ JeaSld) J\)s.u.u\ é‘: ).:}.1 C_:\JL»SJY\ 0da dea g8 d}‘“‘”
s any Yl s Gl LSV a5y (o @iailly aadia) 73 gaill
EGX30 b3 3 se dlule & ¢()) JSEIL (e 58 LS Cipeall Jlaad il se
SLE LA Gl G LK) Jales Al s @lld aay (V) JSAIL Al
pamy Al adall a8l el (A Chow Breakpoint Test JleSsy) laladl
bl Alden L) Jalas 3 ga
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s raal) ddal) Jilha Y gall dacd) i pual) jland A gall il ol o(V) U8

YOYY/NN/F e A YN T/ /T e bRl DA
EX

.20

.16

.12

.08

.04

.00 dpbseneri- it}

-.04

-.08

250 500 750 1000 1250 1500
a8 asll padd Capall jaw dle 8 cllE el o (V) JSE (e el

(Y YY/V /YA G sall) Y£00 L85 0l sile 5 (Y YY/Y/YY Gilsall) 1Y)
asiall dad 3 (g paall (5 38 hall il Leile] Al cilianiail) aa (el 3 e s
A (el Cpda (4 QS Gl LS aga g e @aailly YAYY ble (o padll
e LS LA adad il (V) Jgan Gany  JeSEY) Jaliil LS HLsa Gada
6 raall agiall Jlia S a1 Y sall Al A o peall land 1) ge Al
P. Value wliall Judia¥) o8 of (Y) dsas il g gy (USD/EGP)
Gl by e Lay Jsaally L) AN clilandl Gy %0 g Ji
Jsd s ecpanall (pagll die LlSa Gl LS dga g paay (oiady (A el
sl pda (8 LSl il 3 sa g XS (51 ) a8l
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Crfilaing JLusi) ki sie Chow Breakpoint Test JGad) gl o(Y) Jea
il il ) ge Abdey 1600 g V¥V Y QB Cpagdll dilge B

Chow Breakpoint Test: 1311 1455

Null Hypothesis: No breaks at specified breakpoints
Varying regressors: All equation variables
Equation Sample: 1 1720

F-statistic 3.257171 Prob. F(4,1714) 0.0113
Log likelihood ratio 13.02485 Prob. Chi-Square(4) 0.0112
Wald Statistic 13.02868 Prob. Chi-Square(4) 0.0111

Y YN/ /8 e s Rl YA EGX3E0 el A sl ail gal) 3(Y) JSi
R A JARYA R
EGX30
.06

.04

-.04 -

-.06 |
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-.10 OSSN L SSRGS SN U
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EGX30 smadll agnd) (ol il el dilse clllEl lailly
Glgall  AVA W8 sl e 8 Gas Qi ol Ol (V) JSAN
B (Y) doa il hillys U S dadls ae (el e 525 Yo /¥/N0
e el dalall JLeS) At Gl o gl 138 8 HLus) ddass S ) gLl Lol
(YE00 s A\YYY &85 e sally) Capeall Jland 23l ge Aludisy HLuil ke 3 g g
al imy 138 5 EGX30 (5l iise il se Aoy A0S0 <l JLuSil 3 5a g ae
die e p Glie GO (EXL) mall land 20l sal 40SH digall asnli (Say
S5 de Jall Al atis Unit Root Tests sas sl s il )Ll ¢ yal
Al dell Jadiiy VYY) e sl Mlse Jia ) sl Blse (e bl (EX2)
il EENY Veog e):d\ e SAa VYY) (”ﬁd\ 2 e e Uil (EX3)
VY gl dilse a1 €00 Al Nl ge (e bl B e (EX4) 4
Aaal) by JelS e gy 3okl 218 EGX30 i sal da sl 200 sl Aludis Lol
Al A0S L 5 g g 2Kl axad

Alaina jlusil A5 sie Chow Breakpoint Test LA gl (¥) s>
(EGX30 s il ge Adwy AVA ad ) o gall il g B

Chow Breakpoint Test: 818

Null Hypothesis: No breaks at specified breakpoints
Varying regressors: All equation variables
Equation Sample: 1 1720

F-statistic 0.742341 Prob. F(2,1716) 0.4762
Log likelihood ratio 1.487500 Prob. Chi-Square(2) 0.4753
Wald Statistic 1.484682 Prob. Chi-Square(2) 0.4760
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Augmented Dickey-Fuller =l Js Soo jlodl) cadagi o3l
Jsiul e @83l Phillips-Perron (PP) osom osnlé sl s (ADF)
G R UG il B0 e oYU 8l @il el JuSil
o) 5 ol S 23 el ey 5 add Intercept <uldll e J5¥) #3 saill
None o3V Y 5 Culll Sl #3 5l Geahy Y 5 <Intercept and Trent
g il iy s Bas gl da dsa g LB (el eaal) (il by
.(Brooks, 2008) 5_jiue cllnll dludis (5585 (A el (a ) ()

) iy jle gl a6 ALl dpaiy jle W il e slaie V) Juatall (1 g
ve Range sl 3005 cauy EGX30 sbise afiy Cojpuall el byl
il el A le gl 4l 4 jlie e JSIledl) all e dlaie )
gl aiy o peall land daciy e W 4l | evel s sieal) e saa gl s
el 5 ey Al Judldl of g A Adle @ Hlaay) Jde ol
Judlad Aty jle sl 28l First Difference JsY) Gl aalis el jlasyl
G G SAL aaall ey Al Judladl IS 18 Jaasill o3 i)
Maiad Gl paiall e sl ilel) 4ndi g priall dpay e Sl dagll J5Y)
ai e Sl ) gal) e saa gl s Ul el e Leeladiu) 23 i) clly)
sas gl il las) & s EGXB0 sdse afs Cajall jleud e U<
A Aigall ) gus o peaall laasl 230 gad dne sl UL JuDlas ) i) (£) Jsan
G sian die EGX30 el daagall 200 sall dludis ) i 5 o ) cilisall
) IS 7 e DA il (88 5 04 ) 4 sina

Ban gl) da il Ll @il o (€) Jyaa
PP Osom punld Jidls ADF Jomall jlsd Son s &l Jsaad) cay
dud o alaie Wl daia )l dudlall Jl il g B gl )i s e @RI
£ Ge 5l YA EGX30 dise dse g Cipmall a3l gal dha sl il
S 2l EX] bl Al aaT Y oYY judgi Yoo YOV
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Gl e Jailis EX4 5 EX3 5 EX2 il dudls Ll <) dgall Ca yual
SN ey Al LS Gl ) e Aadlll o peall e 2 gal due )
saaliiall Vi) af g t lilian) ad Jsaall Cpy s Glly b JS5 del) aaa
Laid il e (1) zasadll Jaidy r3les 406 e las) JS Jaidyy e Alad)
z3salll Wl ladll sl g il e (V) 73 sl Jaiy Laty . lass¥) Adlas 8

bl iyl e Vg el e Jaidy D (1)

n PP ADF alty) ek
3 2 1 3 2 1 ALYy

1720 | -37.501 -37.616 -37.576 -28.301 -28.453 -28.357 EX1
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)

1310 | -30.604 -30.599 -30.512 -17.643 -17.643 -17.638 EX2
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)

144 -58.481 -58.484 -58.868 | -44.348 -44.843 -44.434 EX3
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)

266 -22.197 -23.473 -22.780 7.228 7.491 7.357 EX4
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)

1720 | -34.101 -34.101 -34.170 -34.139 -34.101 -34.178 EGX30
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)

&gl 3,k

) 3 Asymmetric BEKK GARCH (1,1) gised Gk s
Clorall JEE (e (Goailly dul ) Calaal Bat 8 23 saill aaluy Cua sl
Ay gl s Caall s g Shocks and Volatility Spillover <kl g
a8 Kroner LisSs Kraft <él Sy Engle dails Baba Wb (e JS QU
Ofialll eland (e IV Cayall ) BEKK i dus <BEKK-GARCH
e sk Ng & s Kroner bis S e JS a8 V494 ale g Ay | 5al8 ()
(Engle & aulbadls s sall cilascall Lol i) (Bl aie Gy 3 el
zasalll ey e Gl of (e SUA ¢Kroner, 1995; Kroner & Ng, 1998)
(e XS =350l Sy 5 Asymmetric BEKK GARCH Model o sk 22
Al 52l Jae a1 5 o paall 8 s 5 liS Axpall jlial
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Jae i 8 BEKK-GARCH zisei ciih il cilul,all (e

e N se G il QUi 4wl ) Eissa et al. (2010) sl Adlal) dud
as & MENA dihiey Jso & Goeall jland 3l il s agu)
oY) (s () JUE Al 5ol 3 gall ket SIS 3 LS yig oyl
Ol ulase Joo e @ukilljouini & Harrathi (2014) Al s Laiill
Gahad 3 LS (g3 gl Gaudl o gndailly (Y41 9) sl dul jans ¢ adal)
G (Rl Jla) 2wl Al Villmones & Larsen (2021) 4wl s 73 saill
Asymmetric  zisei fauy Adgll agud) Glswl Gany oaasoil agu)
(V) sl & el VAR(1)-GARCH(1,1) 330 BEKK-GARCH

Ri=0+ B Rei+ & () Ui

b ialls pendl (s dlsal VXY 43k Ryy 9 Ry (e JS Jia s
Gl G IXY asie @ Sy (Ml e (1) 4 Gl gedlls £ el
ag,hd daghiae gb Bl Copall Jland dilse Adaag agul) B e Aslae
led s Uadll apaad XY 4aie g Jias (G lasi¥) Clalead Y xY
HE 28 sdaall (o VXY apd e — (L5 48 shias

(Engle (¥) dsteally Gl JSiI BEKK-GARCH (1,1) z3sei 23k
:& Kroner, 1995; Brooks, 2008; brooks, 2009; Eissa et al., 2010)

Ht = C'C + A' S't_l St-lA + BIHt_lB (*) MJLLA

dgaal Yx Y Gb)m\ﬁuﬂ\-whﬂ\h)wd)ﬂ\@mus Hp oedd Sus

C Wl (t-1) dalull 5 yil) 8 48 haall odg) s Hyy Wl it o3l 8 Uaall
e Clalrall s 4005 4 ghiae go A ety Cul 5l Lo 4005 A8 shiae g
580 Akl Loldas iy d) gall Judle o leaall JUE) Ly 45 ladll
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He W il sl sl e gy g a0l sall Judld A5l Aalal) cleral
D G Q) JU) g Ay pJalll e ilaleall (i 405 48 ghiae B Jiai
Heg 2 sadl Judlad Al sl ol 4y jladll giladaa (il Loty o0 sall
Hi el (M) il sl e

3k 3 Asymmetric BEKK GARCH (1, 1) gasei g i) (Sass
(%) Aalaally ALl 5 A gl leneall o il i) (il axe il V)
.(Kroner & Ng, 1998; Jouini & Harrathi, 2014 ¢Y+ 14 « Jual)

Ht =C'C+A' S't-l St.lA + B'Ht.lB + D'C't-l gt—lD (“) Ualaa
Gl Alain) 4okl e lgilalae (i A0S ddshiae D Jid dua
Glarall il 4kl Lelalaa il Lain o AY) 3 el e Al Gleaall

oyl HE L el o psll il e gy i sadl Judlad dalall 00l
Al A hea g Adlu gt dad culS 1Y) gt Ll e g

Structural el HLSY) Ll s jlae ¥ 6 2a3U oM. ellia
Clie saad LK L) s 8 J5Y1 Jaaa)) Jiahy z3salll e Breaks
Jaadl 3gd ) cunl) 1Y) Ao 8 A JSI S z3gad dac g cdpe h
de Jasall s aladiul Juady Vg dae @l Gliall Gam aas a8 i
e Luadl ana pua i 38 s dddlall Al 6 LS LSV dalis ol
Dummy  dxay Glaie JAa) 4 aid SE Jaaal) Wl bl 48
Sy Lls Sa3 Variance Equation ¢l 4alaas Variables
la 5 (Ewing & Malik, 2013; Harrathi & Almohaimeed, 2015)
Omsall zasaill Gadat ati Ml Al el sdgn dfudal a3l s JAadl
Al SV Lalas e W) 8 Y1 axy oS0y () alaally
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s ) il

g raal) ainll el Copa jrw Ge ull Q5 adl o asll Gy Dl
6 paal) 4giall Glas g aae it A58l B el (S e Y sall Jilie
i Gl e B O S 1 ald s LS aaly Sopel Y s (9
Zasad Gla jae (0) s Gins asea Sl (g nanll 4all 48 (nlidl)
ey ipall laul 2l Asymmetric BEKK-GARCH (1,1)
Al all s 5% JSA EGX30

g8l Asymmetric BEKK-GARCH (1,1) zisal wla e :(0) Jo
YN/ b JMA EGX30 diga g il Sl (e JSI 4z gl i) gal)
il e i gy Al ) i aga g JB B Y Y/ /Y LY

MV~-GARCH, BEKK -~ Estimation by BFGS
Convergence in 122 Iterations. Final criterion was 0.0000068 <= 0.0000100

Usable Observations 1720
Log Likelihood 12562.349
Variable Coeff Std Error T-Stat Signif
AR IR AR AR AR AR AR AR AR A AR AR AR A AR AR AR ek ek ek ek *
1. Mean (EX) -0.000216459 0.000044363 ~-4.87929 0.00000106
2. Mean (EGX30) 0.000147749 0.000240119 0.61531 0.53834675
3 c(1,1) 0.000229167 0.000194638 1.17740 0.23903594
4 c(2,1) -0.004369720 0.001314204 -3.32499 0.00088420
5. €(2,2) 0.000749651 0.007589747 0.09877 0.92131964
6. A(1,1) 0.504954002 0.032030274 15.76490 0.00000000
7 A(l1,2) 0.025232845 0.038066024 0.66287 0.50741349
8 a(2,1) 0.095634470 0.004055210 23.58311 0.00000000
9. A(2,2) 0.003831614 0.023488721 0.16313 0.87041946
10. B(1,1) 0.764557839 0.009055728 84.42809 0.00000000
11. B(1,2) -0.069462431 0.018373748 -3.78053 0.00015650
12, B(2,1) 0.013282914 0.002886625 4.60154 0.000004189
13. B(2,2) 0.936514382 0.010332328 90.63924 0.00000000
14. D(1,1) 0.780324080 0.051819617 15.05847 0.00000000
15. D(1,2) 0.250916649 0.055407414 4.52858 0.00000594
16. D(2,1) -0.035424516 0.008362410 -4.23616 0.00002274
17. D(2,2) 0.307170569 0.024559669 12.50711 0.00000000
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35n 5 Lt puayy Jaw giall Aolase il (0) Jsan (e Js¥) s all el
G hse Mo o EX daen¥) Copall jland 2 gal b (g 5ina il
G vy v v Yo Gapeall jan dilge Jalae dad il Cua EGX30 agn)
s o opill 5,500 6 paadl) aladia) a3 4l Cuss %) Asine (5 s
aviall el Case (gsine Bl 25a Am 13 QYA Jlae 4gal) Coyea
EGX30 pen) (om 3l e 3i50 Jalan Ll agull (3 5m 3o o (5 padl
Lo v ee e ) o a5 can se g sine puad

Oe Ay Caall e Jsaadl e S 6 ) 4 ek i) Aolee gl Ll
el s Capeall (B 3l o oSall (Sapy ol Alg Y G canal
dafil B g A (8 stiaall 4 jlail) Claleal) 4, sieal Hhailly dipmacal) dpally (5 padll
e Capall (§ g ) gy dalall Al cleaaall L, A A (1,1) dalxd
Aad (Slg +.000 L g din ga dygime Bondl 10 Xl el Madl a pll) alidl)
o g (3 m 2 gy Aalal) Al cleaal) LG w0 A (2,2) delall
ohillg e VA L g dygine e Aled (Gl 18 ) gl ) o ) sl
G e o pall (3 gun ) o Aliad) Sl 55 G W B (1,1) Jalaal) dad
g 0 V10 L g A g A gine dadd Ll and (3 pudl 128 i) gl A i
e agulY) (5 2 sad ALl Gl L G A B (2,2) dalad)
sy Mllg 2 ATV La )05 Ao g 4y sine dla (gl 128 20 el ol o )
8eliS a5 ¢Sy a1 LY sall Qe (5 paall dgiall Cija (5 gus 3eli€ a2e e i
Adpal) dapalls (5 jeadl agu¥) 3 g

Claleall 43 gina g af sa Al Hall (e (oY) DDA (o g 5al) LAY Liegy Lo

s pall Bow i Blaiall JgY) (e jdl)l AN B g A (n shiaall 4y jladl) e
s N e s B(1,2) 5 A (1,2) Oalebaad) &y sina s ail Slail iy agusl) (3 g e
oyl (3 gus il gmy Aualad) ol L3 w3 A (1,2) dalaall da ) (1
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Aad OF V) v 0YO L dygine e agud) (B dilgal ol il e
Aoda il L) e o paall (3 g 2o Ul 3 Gy 2 B (1,2) Jabaal
Gigy %) Lsine (ssima 2o v 0T Ly Al 4 gine pea) (§gm i gl
S maall agiall Ao U Con o (5 gina il agas iny 1368 3 pdlial) 3 jpaall
Al Al J oY) Gadl Jgd oty MLy agul) (5 sm il sad dpda 8l D e
& el agu) (3gm 3o Gl e o puall (3o e L ST (g2)
B Jadey g yrall (I A gall 3 gl 5 daal jaly il 4y k0 ape s
D (85 (e A8l ol e oyl N il ) (e saliil) (Al Sl el
Eissa et <lul ,as (Y2 Y+) dsall de 4l )3 5yl agaslll (3 sus ) o juall
al. (2010); Abdalla & Idris (2013); Abouwafia & Chambers
(2015); Ahmed (2020); Zivkov et al. (2021); El-Masry & Badr

.(2021); Mousa & Delhoumi (2022)

A (2,1) Crlebaall 4y sina s will g gn 1 o sl llaid sl jall G (= 4 Ll
(6 ssa Jie () Sl Cplalrall A 50 4y 5ina 3 525 (©) U2 0 a5 B (2,1)
Lalall clesall s cpw Al A (2,1) Jeleall dad (ld aaaillyy %) 4 sine
(Gt Aty Ay gima Copall Bou gl ol Qi) o agul) (5 2 sy
LD o agu) (3 g 3 ge Ul 5 G s B (2,1) Jalaall Aadg + 247
Cnse (s ine pfliaa g g o VY L 85 A gina (o peall (§ gm0 gal ka5
el (5 gy Ada il LN e aguY) (5 20 sy il Cileniall
2l gry il g ) i a2 A jall Y (Al Jed s el e el
el 4n gl 23 aill Al 14 By B pall (Bom e U o gl (3o
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Asymmetric BEKK-GARCH (1,1) zisai cila jda 1(1) Joan
il Ji) e EGX30 sigay i pal) sl cpa JSI A gall 2i) gall (g piial

03 “ & A
Ja glall ddalaay aif gall 485l
MV-GARCH, BEKK - Estimation by BFGS
Convergence in 52 Iterations. Final criterion was 0.0000078 <= 0.0000100
Usable Observations 1719
Log Likelihood 12584.2658
Variable Coeff Std Error T~Stat Signif

B

Mean Model (EX)

1. Constant -0.000160467 0.000032479 -4.94056 0.00000078
2. EX{1} -0.297688154 0.026066086 -11.42052 0.00000000
3. EGX30{1} 0.011029466 0.004428487 2.49057 0.01275376
Mean Model (EGX30)

4. Constant 0.000245881 0.000230557 1.06646 0.28621383
5. EX{1} 0.103809402 0.042097034 2.46596 0.01366484
6. EGX30{1} 0.196046299 0.023028277 8.51329 0.00000000
7. €(1,1) 0.002808863 0.000095872 29.29820 0.00000000
8. cC(2,1) 0.000024383 0.000363730 0.06704 0.94655208
9. C(2,2) 0.004973972 0.000571551 8.70258 0.00000000
10. Aa(1,1) 0.516769252 0.032578389 15.86233 0.00000000
11. a(1,2) -0.020586273 0.033456220 -0.61532 0.53834357
12. a(2,1) -0.029819503 0.008080099 -3.69049 0.00022382
13. A(2,2) -0.125156549 0.037418006 -3.34482 0.00082336
14. B(1,1) 0.806964267 0.008112789 99.46817 0.00000000
15. B(1,2) -0.035351335 0.014072893 -2.51202 0.01200436
16. B(2,1) 0.015684256 0.003538532 4.43242 0.00000932
17. B(2,2) 0.911684548 0.015934828 57.21333 0.00000000
i8. D(1,1) 0.598380695 0.064692128 9.24967 0.00000000
19. D(1,2) 0.194143143 0.052236648 3.71661 0.00020192
20. D(2,1) -0.022563545 0.006714455 -3.36044 0.00077818
21. D(2,2) 0.328255450 0.032404047 10.13008 0.00000000
22. p1(1,1) -0.002295670 0.000091987 -24.95655 0.00000000
23. p1(2,1) -0.003222296 0.000417971 -7.70938 0.00000000
24. D1(2,2) -0.004973128 0.002928232 -1.69834 0.08944399
25. D2(1,1) 0.013059771 0.000351930 37.10897 0.00000000
26. D2(2,1) 0.000620876 0.000926444 0.67017 0.50274888
27. D2(2,2) -0.000847755 0.000539694 -1.57081 0.11622762

Yove o J¥ amll e adal) aladll

AR



el gl Fgug @rmall agiall s gsalil pgsllsppm s slygis oo Eslell
ozl syl sans Feysa dnlt /u & @llall @le sass yyullglat /a0

Ll piiall amy a3 ks i
1Byl 2 s il Gk A ) (1

L padll da ol adge (e AaAtudl EGX30 e af o daie )
le Aakaall ol 5l 8 Al s LS agul) e (WLES (WWW.EQX.COM.eq)
aa g9 4 V) JaLaall 5 Al paudl Cum e AS,E Y el sl iy g Ay pesadll a5l
Cun e A8 Yo JEY 4y padl) da sl @ a0 Wl Legilily 2l AT () sisa
EGX 30 TR a5 EGX30 Capped s Lt 5 Ll s 4l goud

EGX30 sl Ciypmall oY) aall 53 EGX30 Ldise s adingg
Market — (Bsadl Jull (ul p Baje Gl ol Gdd e Capped
A8 yall il 058l 3 YT D yd K15 (EGX30 i Jie Capitalization
daa sl e adde Gl N EGX30 TR dise Wl %10 oo jdisally saal
Ay B gudl QL) Gl ) ool (e OS cp pannt ¢ KU el A8 55 ¥ ol 4 el
e e Y me A e adingg el dajadl GS,AD diled) #L Y
il Jea il 25 81y (g pemall SLaBY) el Caliaal 1 Uy o35 Jiay g (3D2Y)
alaainl die ol gu ¢(©) st Onall bl 23 50l Lol Joa sl 3 ) daDIAl
S 2l EGX30 iz sl «(EGX30 Capped) o) 2l EGX30 i«
el S EGX30 e o slaie¥) S 4l iy 1wy [EXG30 TR
o el ol 328l AN G pdisell Alall (e i yeadll dia ) sl agu)
e Cpaainal (pad saill Cila e i g ol ol ddf Aaale pe EGX30 e il
Jaid¥l iy EGX30 TR 5 EGX30 Capped s 30

Yove o J¥ amll e adal) aladll
YV


http://www.egx.com.eg/

el gl Fgug @rmall agiall s gsalil pgsllsppm s slygis oo Eslell

ozl syl sans Feysa dnlt /u & @llall @le sass yyullglat /a0

Faan¥) G peall bl (e Yy gal) Copuall el e alaie V) (¢

S Y sl i (s paall 4gall danVl Copall el alasinl o3
Dbl e alaie W) Qi o) 3ails SSY) (e ()5S0 a8 (ST 5 pilall 3l e ol
Al il 58l GaeS aadid ) Real Exchange Rates dsisall o jall
s Laghaaly G Gald) g el el 8 el o) 5 Y cilaall
Caprall a4l sl Cipeall jau Cimyy (Soels seae Lab ) el
el o Cibaazm NG LLaa¥) Jae Cpileal] Ll HEYL Janal) ledll
AL Atz &5l %) ¢ Ay 3l sl adizmil) S5 0 ) ¢ Ay sl
lempsad oy Aleall Comim a0y O da)) Cpeall a8 iaY)
Aabadl (i s (Madura, 2015) deia¥) cilatiall e J8Y1 dpediaill 5V
fetiadl Gl s s 488 (€)

SR =S (P/P*) (¢ Uslas)

gw\w\ﬁ\hjlmm\%@.@\uHMSR)ﬁhun

jpwﬁﬁjcw\dﬁwy\qﬂ\)»»S‘;lzﬁjcé)niJYdeﬁ

S @l Wl Adie Ml o geans S5 56h ) (5 i P*
Al JSy Headline CPI el

S Gag e pe llgiuall s sl o850 o & Jiati A0S aa i
Dbl e dldie ) i adl ey 13y s et IS Uy 4t Ue sl s
clily o aldie W) caay 4l e Gipeall Jlaad (e Yoy didall G el
Copall s aladiul sl (8 ol ga 13 Al Gl s 4y el ) sal)
g el (e Yoy A pell) Ll sl o Jiny AEal) e Y e
Ban gl jaa ol LAl 5 LS dalss e Seal) sale )

Yove o J¥ amll e adal) aladll
£YA



el gl Fgug @rmall agiall s gsalil pgsllsppm s slygis oo Eslell
ozl syl sans Feysa dnlt /u & @llall @le sass yyullglat /a0

dle 5ol jed) VY s (YYY ale (o le jed) T8 a8y edll b adall dad
Ol 8 HL) il 3 gm g 2 3 a8(Y VY Ao iy jel) VE B (Y YY
S ik e (B3 Al o3 5 VE A8 LSV Adat oSl Ay Al VY 57 G
PP 5 ADF (s_kia) i (8 ¢l dga sall il e ol Lagl) dua il 5 (il

EGX30 i3 5 pall jlaad 2l gall Judlas ) j8in) K

Al G A e QDA g (V) s Al e el
Zasall miling iyl Clily aladiuly Lgdall Coall el o sadiedll
Allld Gaes clly aldiuly Law¥) Cijall Jlend o addedd) ulud)
D 5B 5 A cldgiadl 4kl je cBlbaall ad s o it (V) s
i) oda i g ) Copeall yras e Yoy Gial) Gopeall e aladiul
(oS e LY sally A Jlie (g aall 4gall 400 il 5 8l lac ) & 3aY) axy 4
PM@M\DMQA}ﬁ}wy\}uﬁ\@ym\ﬁwmﬁﬂc
Nlge VY e dadh alaie V) a3 s ¢y el clibyll e sldieY) sie Al
Laa sl 5all 35 IS (bl 3 saill 8 n gy il VY'Y 0 40 )lie) 4y s
) dds e Galu 17T ad )5Sy 8

Yove o J¥ amll e adal) aladll
£Y4



el gl Fgug @rmall agiall s gsalil pgsllsppm s slygis oo Eslell
ozl syl sans Feysa dnlt /u & @llall @le sass yyullglat /a0

Asymmetric BEKK-GARCH (1,1) zisai cla A 3(V) Jo
YA EGX30 e difial) Cpuall jlad (o JSI Ay gl 2l gad) (g el
S AlBT g gy Yo YY e pedi ) YN osad gl e ha b yidl)
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MV-GARCH, BEKK - Estimation by BFGS

Convergence in 60 Iterations. Final criterion was 0.0000091 <= 0.0000100
Usable Observations 73
Log Likelihood 274.7750
Variable Coeff Std Error T-Stat Signif
A A AR AR A AR A A AR AR A AR AR AR AR AR AR AR AR AR AR AR AR R AR TR e e h
1. Mean (EGX30) -0.000838020 0.0063011495 -0.13299 0.894197495
2. Mean (REX) -0.005142932 0.001964290 -2.61821 0.00883913
3 c{(1,1) 0.120769875 0.044095238 2.73884 0.00616561
4. cCc(2,1) 0.028392780 0.045567133 0.62310 0.53322027
5. c©f(2,2) 0.000000699 0.046555157 1.50234e-05 0.99998801
6 A(1,1) 0.010302027 0.300239866 0.03431 0.97262783
7 A(1,2) -0.009250880 0.060016870 -0.15414 0.87750093
8. A(2,1) 0.003527538 0.203773712 0.01731 0.98618847
9. A(2,2) 0.010835420 0.117703089 0.09206 0.92665257
10. B(1,1) 0.059718649 0.118373388 0.50449 0.61391437
11. B(1,2) 0.001893039 0.023981593 0.07894 0.93708262
12. B(2,1) 0.313781710 0.229998128 1.36428 0.17247964
13. B(2,2) 0.951871326 0.015174312 62.72912 0.00000000
14. D(1,1) 1.194571554 0.290098637 4.11781 0.00003825
15. p(1,2) -0.043945463 0.038503707 -1.14133 0.25373233
16. D(2,1) -0.221530794 0.176517978 -1.25500 0.20947725
17. D(2,2) 0.143154325 0.072283088 1.98047 0.04765099
-
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