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Abstract:

This research aims to identify the case of Iraq in the
field of attracting and hiring foreign direct investment flows
that have an impact on economic growth as well as to identify
the strengths and weaknesses that affect in attracting foreign
direct investment during the period (2000-2014) In order to
achieve this goal has been the hypothesis - testing Is there a
statistically significant flows of foreign direct investment on
economic growth in Iraq effect. This research was divided into
the first section (the theoretical framework of the research)
and the second section (practical side) tests impose study.

Search results: low FDI inflows in Iraq for the period
2000-2003 due to the economic embargo imposed on lraq
since 1991 and until 2003 but is increasing after 2004 due to
the lifting of economic sanctions and the opening up of Iraq to
the outside world and the issuance of the Investment
Company Act of 2006, however, has shown these flows are
still modest and mostly in the oil sector and have had a
positive impact on economic growth in lIrag. The study
confirmed that there is a positive and strong relationship
between foreign direct investment flows and economic growth
in the Iragi economy. This illustrates the importance of these
flows on GDP.
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0.0129 49.22428 0.012863 0.633153 Y (-1)
0.0161 39.53973 0.012605 0.498382 Y (-2)
0.0133 -47.90211 0.009128 | -0.437247 Y (-3)
0.1785 -3.471822 0.017028 | -0.059117 Y (-4)
0.0096 66.37531 0.00011 0.007292 X1
0.0212 -30.0404 0.000188 | -0.005649 X1(-1)
0.0222 28.66324 0.000214 0.006138 X1(-2)
0.6228 -0.673301 0.000311 -0.00021 X1(-3)
0.0131 -48.5392 0.00026 -0.012633 X1(-4)
0.0146 43.7254 0.383129 16.75246 C
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Series: Residuals
Sample 2004 2014

54 Observations 11

4 Mean 1.94e-15
Median -0.005066
Maximum 0.079368

34 Minimum -0.053299
Std. Dev. 0.037233

2 | Skewness 0.766874
Kurtosis 3.087225

1 Jarque-Bera  1.081661
Probability 0.582264
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80
Forecast: YF
70 Actual: Y
Forecast sample: 2000 2014
Adjusted sample: 2004 2014
60 - Included observations: 11
Root Mean Squared Error  0.026370
50 Mean Absolute Error 0.022074
Mean Abs. Percent Error  0.049654
0 Theil Inequality Coefficient 0.000229
Bias Proportion 0.002155
Variance Proportion 0.077438
304 Covariance Proportion  0.920407
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C(1) = Zero :paall L= 18
C(1) # Zero : sl (s
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Estimation Equation:

Y = CAPY(D) + CRMY(2) + CEIMYER) + CAyY(4) +
CB)*X1 + C(6)*X1(-1) + C(7)*X1(-2) + C(8)*X1(-3) +
C(9)*X1(-4) + C(10)
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Substituted Coefficients:

Y = 0.633152694421*Y (-1) + 0.498382381675*Y (-2) -
0.437247216746*Y (-3) - 0.0591174756088*Y (-4) +
0.00729245433755*X1 - 0.00564875403915*X1(-1) +
0.00613848142235*X1(-2) - 0.000209589750981*X1(-3) -
0.0126325223151*X1(-4) + 16.7524579199
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Nagwa Hosny&Gehan Salah, "FDI and absorpatave
Cabacity in Emerging Economies”, Topics in Middle
Easterm and African Economies, Arab academy for

science and Technology, Vol. 15, no, 1, May 2013.
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10. Ali, fathi A. Ahmed,"Essays on foreign direct
investment, institutions and economic growth”, A thesis
submitted for degree of doctor of philosophy in
economics, department of economics, university of
Glasgow, 2010.
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