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Proposed Models to Analyse The Economic Reality of Agricultural Investment in Egypt
Bader, E. A.

Department of Agric., Economics, Faculty of Agric., DamiettaUniversity.

ABSTRACT

Agricultural investment is considered an effective strategy to realize food security and achieve the goals of
economic development in Egypt. Despite the increase in economic growth rate in the Egyptian agricultural sector in
the contemporary era, the domestic agricultural production is still insufficient to meet the increase in food demand
and its gap, which are still alarming. Although the growth of the agriculture sector could be a means to fulfill the
economic development, it suffers from a set of setbacks mostly the insufficiency of investment reserved to this
sector, resulting in deficiency of productivity. The study attempts an assessment of the efficiency of agricultural
investments and econometrical analysis of determinants of investments in agriculture sector in Egypt. Descriptive
analysis is applied to identify the agricultural investments in Egypt and to estimate the investments efficiency
indicators. Quantitative analysis is also applied in the study of the influencing factors of agricultural investments
using multiple regression. The study is based on secondary statistical data to the period 1995-2015, obtained from
the Central Agency for Public Mobilization and Statistics (CAPMAS), Ministry of Economics, which are published
in their websites. The results confirm that the agricultural investments valueis decreased annually by 2% during the
period between (1995-2015). There is also an efficiency in agricultural investment. Growth model shows that 0.86%
increase in agricultural public investments leads to increase economic growth by 1% in agricultural sector. Also,
increase in additional private investments value by 1.23% in agriculture achieves increase in economic growth by
1%.The results of investment function show a positive relationship between agricultural public investments value
and agricultural domestic product value, agricultural savings and loans value as well asthe existence of a negative
relationship between the ratio of public budget deficit and exchange rate. The most important factors influencing the
private investments in agricultural sector are agricultural income, public agricultural investments, imports, and
inflation rate. Both agricultural income and public agricultural investments are positively related to investments
flows in agriculture while imports value and Inflation rate are negatively related. Two stage simultaneous equations
model shows that there is a positive relation between the value of agricultural investments and agricultural income,
savings, and exports. It also demonstrates a negative relation between agricultural investments in terms of imports
and production costs. Forecasting results indicate that the value of agricultural investment is to increase over the
forthcoming years.The study highly recommends the improvement of the agricultural productivity and income, the
increase of public and private investments in the agricultural sector by fiscal and monetary policies, the need to
promote the Egyptian exports of agricultural products to the foreign markets, and the decrease of both agricultural
imports and the costs of production requirements.

896



