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An Economic Study of some Important Factors Affecting Local Red Meat Prices in Egypt

Mohamed, F. A. A.
Agricultural Economics Dept. Faculty of Agriculture, Assiut University, Egypt.

ABSTRACT

Food commodities in general and red meat in particular, are essential commodities that are weakly demandable. In
light of the recent rapid rise in prices, some consumers may regard them as rich goods. The increase in the red meat gap may
be due to increased local consumption of red meat on the one hand, and on the other hand, inadequate local production. The
study aims to determine the factors affecting the prices of red meat in Egypt during the period (2002-2015), by studying the
impact of the food crisis and the economic crisis and the changes in foreign trade on the prices of local red meat in Egypt, As
well as, the extent to which domestic prices of red meat are affected by monetary and economic policy.Descriptive and
quantitative economic analysis was used by applying the method of linear regression in its linear and logarithmic forms to
estimate some statistical models. The study relied on published and unpublished data by the Central Agency for Public
Mobilization and Statistics. The results showed that the amount of domestic production of red meat is increasing at an annual
rate lower than the rate of increase in consumption. Thus, the low self-sufficiency rate, the increasing food gap and the
decrease in the annual per capita share of red meat aye eyident. The results showed a significant increase in the quantity of
imports of red meat, the import price, the value of imports, the local currency exchange rate, the price of live chicken meat
and the price of local red meat. The impact of the economic crisis on the price of local red meat price was negative, and for
imported red meat prices was positive, and the impact of some factors other than production costs on the price of local red
meat , The results showed a significant inverse relationship between the price of local red meat and the amount of local
production, and the moral correlation with both the quantity imported and the import price; while the imported quantity of red
meat is affected by the food gap, In line with economic logic; where is the size of the food gap and the proportion of self-
sufficiency is the main import-oriented.As for the factors influencing the price of local red meat under the monetary policy of
economic liberalization of the exchange rate, which began in November 2016, it was noted that, the local red meat price
increases significantly by increasing the currency exchange rate, the imported quantity and the importation price as well as the
live chicken meat prices. Therefore, the study recommends the promotion of small-scale agricultural projects through
subsidization of fodder and the fattening of patties; to increase the supply of red meat from domestic production, which would
try to stabilize prices by the 2015.level.
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