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ABSTRACT

The research is concerned with changed in prices of goods
and services and their relation to money supply in Egyptian economy.
This has entailed the analysis of each of price indices, size of money
available in the economy, measurement of inflation gap and amount of
money above the optimum level, and evaluation of average per capita
income and wages. The research has shown the existence of charp
increase in prices as reflected by price indices. The amount of inflation
gab way. To a large extent, proportionate to rates of price in creases
as indicated by price index numbers. The research has also shown
that the excess in money was responsible of 94.5% of the exess in net
demand people with fixed income suffer from substantial decrease in
their real income compared with the society as whole. Wage
increments were not able to compensate for the high increase in price
level.
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