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Abstract:

This study aimed to examine whether the use of
executive bonuses clawback policy reduces the restatement of
financial statements as it is a new mechanism which is used to
prevent executives in advance from presenting wrong
financial reporting and to punish those who do that. The
researcher found that the clawback policy reduces executive
bonuses to manipulate accounting numbers. This policy can
abolish the impact of any benefit which managers expect to
have from participating in fraudulent behaviors. As a result,
this reduces the restatement of financial statements. In
addition, the study found that there are no statistically
significant differences among the views of study sample
regarding the role of executive bonuses clawback policy in
reducing the restatement of financial statements 5%.
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