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MEASURING THE IMPACTS OF ECONOMIC CHANGES ON
EFFICIENCY OF AGRICULTURAL SECTOR IN LIBYA

Ahmed M. F. Kassem!", Awad B. Lairje!”, Saad A. F. Mohamed and

Elamin M. F. Elzwam®
M Fac. of Eco. - Omar Al- Mukhtar Unvi. ® Fac. of Agric. — Sirte Unvi.

ABSTRACT: Agricultural sector in Libya has faced many changes in recent years, as a result
of shifts in the relations of production in addition to the introduction of modern technologies in
agriculture and the amendments to the structures of the institutions working in the this sector,
which led to an effective impact on the distribution of each of the investments and employment
for this sector, which requires the identification and detection of its effects on productivity and
economic efficiency of this sector, So as to create favorable production climate, and remove all
the constraints that faces the development of the agricultural sector in Libya.

This paper aimed at examining the impacts of economic changes on productivity and economic
efficiency of the Libyan agricultural sector during the study period (1990-2010), in light of recent
economic changes.

The Researsh has reached the following results: (1) Decrease in average percentage of
agricultural product in GDP, despite a high average ratio of domestic product for the commodity
sectors. (2) The negative impact of economic changes during different time periods on each of
the agricultural investment, agricultural employment during the period of study, and the
decrease in positive impact of economic changes over time on the total agricultural product (3)
Increase in average coefficient of agricultural investment and the average coefficient of
agricultural labor productivity and the average coefficient of resettlement in Libya, a decrease in
average coefficient of agricultural labor productivity and the average coefficient of agricultural
investment during study period, a slight increase in the average intensity of agricultural
investment which reflects an increase in the economic efficiency of the agricultural sector
because of what it achieved of local product greater than it earned on investments during the
period of study. (4) The most important factors affecting the value of local agricultural production
in Libya are: coefficient of agricultural labor, the coefficient of agricultural labor productivity, the
coefficient of resettlement in Libya.

Researsh recommends that: (1) The improvement of agricultural labor force through the
necessary training sessions to them to improve their skills and experience and increase their
abilities to use modern and advanced means of production. (2) Work to increase targeted
investments to the agricultural sector to improve the infrastructure and focus on productive
activities that achieve economic efficiency in production and have a high competitive advantage
compared to other productive activities.

Key word: Agricultural sector — Libya — Institutions — Productivity.
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