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The Impact of Earnings Management Practices Through

Misclassification of Income Statement Items on the Accuracy
of Financial Analysts' Forecasts and Firm Value: An
Empirical Study
Abstract:

The current research aims to investigate the relationship
between earnings management practices through
misclassification of income statement items “EMMIS” (revenue
and expense items) and the accuracy of financial analysts'
forecasts and firm value. This research used a sample consisting
of 95 Egyptian-listed firms (i.e., 950 observations) from 2011 to
2020. The results of the statistical analysis, using fixed and
random effects models, reveal the following: First, there is a
positive impact of “EMMIS” (revenue and expense items) on the
absolute value of forecast error and the dispersion of financial
analysts' forecasts. That is, these practices increase errors and the
level of forecast dispersion, subsequently leading to a decrease in
the accuracy of financial analysts' forecasts. Second, there is a
negative impact of “EMMIS” (revenue and expense items) On
firm value. That is, such practices reduce the market value of the
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firm. Third, the results of robustness tests indicate a negative
relationship between “EMMIS” (revenue and expense items) and
the accuracy of the financial analysts' forecasts, in line with the
results obtained in the main tests. The findings of this research
provide valuable information to investors, stakeholders, and
regulatory and supervisory authorities regarding the negative role
of “EMMIS” on both the accuracy of financial analysts' forecasts
and firm value.

Keywords: Earnings  management  practices  through
misclassification of income statement items (EMMIS); Accuracy of
financial analysts' Forecasts; Firm value; Egyptian listed firms.
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30 ¢ Zhang et al. (2018) duu) o conia o LS c(pallall (pllacall il s
b A LAY CHBESTUINT A (e o) g Lo Y15 1) il e ) Tl sl
i e g g ccpllall Cpllaall i 38y el Jad e Adal) dda Y
O (YY) orie 4 3 551 (Roychowdhury, 2006) 4 s iy
Dol O i JAad A8 3 gl Jalad) il DA (e 2L 51 5l s s
o2 L) iy G ¢ cpllall cpllaall g 48y e S5 ) (el sl
(gl Jaal e e La yill el 1500 bl ullal) (8 (e s el
(Chae & Nakano, Ui 45yl La sa 5 cagdl 348 o Ul uSeiy 28 Las
.2015; Pan et al., 2019)
G sl (3150815 53 ¢ gaaly bl Cllaall 5 ¢ abal) a ) (e gralay
il e oy i) Aald Adiay g el ;Y e el aaiay Eua (Wl
Obb AT 5 edabia ) Ll ol ) AN Aadl e o sllaall oY 58 W jaiay Al
(gale Baaiaall Aaliaall Cal ;a3 Al 4paaN) by | el yiad ol i) 020 480
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) ALl Ll 80 s Lgaa] a5 cJual sadl (e dyanlly il il o2 480 il
ZLaoY1 1) il jlas Aol Aiay s oL Y1 B la) il jlaay S (< il
(i) calsaaill 5 cJandl Al Jie) Audladl a3 ol 3 sid el sl JDA (g
I (e i A 2L Y181 s les (e Lo S sl Gl of Cum g
@B JUaY) (e Glalll Jslag <o sl (Jand) 4ald 5 gl alall oy ol
Y sl e el jlaal) Gl
) 3 gl LAY Gy il A a2 Y 313 il jlan Y/ Y
1JA daildy b g paally

o (e Gl 5 Ll s s Jeaall san) =L 5315 1) s Jlan i
a3 sl e T e s Jlaall o2l Ll ¢y gall 5 dnudanall Jlana 8 GapalSY) il
S8 (e Al (i L 5 5 gl sl e glaall 83 5 e 5 A0
o2 adaxa (L alaia ¥l @lld e ot ) e 5 cxliad) Claal (e ddliall Cle ganal
A e gl 8 e 5 ozl WI 8 Y cplne e 5 S5 <38 ) el
Aaad) AhiV) O e LYl 5y i) clilEaiuy|

DAY a4 4 s clBEsiaY) YA (e 2L Y15 1Y s Jlas i
oty dliall 3 )1 o 585 48 ylall 02 g Lo g 5 L )Y 8 1) il Jlony oLl 1o 50 3
AN ALYl s e Ja (e el s il ) i) <l 1 e b Y)
Tl s 8 sl JAa3 45, yhll ol gLl e i g dlgle 8l &
Aty A0 8 5l L ) (e 81 Al isall il Ly i () sSias Cas ¢ sl 8
O Sab A lall syl Y A bl < il (e 4l a5 day o 3 3 JAl) ila
(McVay, < joaal o2 Calii€) adla 8 sLiiall Lgleats a8 3 CallSll § 8 gal)
.2006; Ezat, 2021)

A sl e S s 5 Y181 e GBS 55 i (b o La ) Al
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ae ) e s el Aol A8lKH (agids Chngs o jia S LY ana saly ) Sl
Call <y saall Jaal Ldld ¢ Janll asaly ) Y (g5 o (Sa el a¥l o2 o (10
O Al Abdl Aa il A ola gl iy il Adais ) ol 8 JAaT nidi e
O oY1 8l s o e Sl e g Al uual) Al a8 25 gally dpnadll
Agradad) a8 V) 8 e Sl g il ALl el Al A ) Cldlaaiuy) A
aai¥) DA (e o,V e Dl (b ¢ ol el sl n yad 28 La sa g
Cre Aali il )58 3AS) e 5 Y] el Clua tdaudaall {salual Klgii aad Y dgaal)
L) a5 ()5S O @ giall (g Ul 5 e g8 el A il ) e )
(McVay, 2006; Roychowdhury, 2006; Fan et al., J8 <l jleall s2a
.2010; Thenmozhi et al., 2019)

AT Jane L 58 55 o sad 158 5 Aalaall LUK (e ppaal) iy
Al sl 3 sl ¢ LA G 5l JIA e LY 3 5000 58 5 6zl B ) il jladl
s Bale ) 5 e Jaall Aaild 2 gy gy g sale ) sdaaal) 1aa ST aal (e s cdllal)
LoV Bl s jlae e sl Caanll 58 gl 15k 5 (Apaall coliial) il 5 gy
OB b e (Ul o 58y (g Jaall A0 o gl ¢ el oy sl S (1
AV Lalaall sl OMA (e @lld 5 el jlaall a2g] camliall 5 g Hkaill Yl
25k (LAY Gy gil) A (e L Y B 1) ilns jlaa drgaba g 0 e Y /Y/Y
Jaal daild

toblal) o il Olae 4 Gy Cpala) llia o ) A&l il i
(A Aaildy i g el s bl ) sl JALAl Cusiill e J s oYl S
(McVay, 2006) dus o i 5 bl =Ly V) asias ) 4ledl b o Loy
3 sl LAl C gl e U SV S 5 Lai e Jlaall 138 8 il jall 0 51 (g
AV A i) (e A0l ClEAT Ly o Bale) (panaly (o) 5 eyl i) Al
Jal e el g b gl dda i) (e doass clians Ll e dulsaidl) ddasal) Cadlay
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S35l Cra (Lee, 2012) 4 pn ity elia il ilalaal) (g 4pal) @l adcas
csinl) olasV) 13 ¢l gl el

3 s o alA) Gy 5l IS e 2L Y1310 il jlas mellacan yiind 5 ¢l
=« McVay (2006) Al o 235 b Apanl) lallaadll (e Jaall 4l
Lol Lgit je el jlaall s2gl o sgie pmia s cud gla il il all ) f
Al b g yamall 33 s salely aliinall 3 )y Al et Sl Gl jlaall
(a5 sl Cay jlan g e liall e Ll 4603+ (Jia) Jaal) dailsy 4 el
e Dl me Ll e aanta g hla IS5 (Y5 de senll iy sladll 5
(Core sliall Al i) of Al ~ LY 8 Aadlall Jad (e el 5 (il
G Cay il i 58 5 ¢ Sledll Jaal) il ad ) e il axe ae <Earnings)
(Haw et al., 2011) 4wl 2 433 )

Al 5 s LAl Gy siil) o Zhao  (2018) Aol cinmaf (e
s ke ) i N (L )Y 8 1) il jlae QIS e USG50 Jan )
Al 2L, apia Jad e el e o sid) ) el il g el
A daay Jaal) 408 5 i LA sl Gl Pan et al. (2019) Al ) 5
By ySia e Cld g yima gl e Al il g paall daatiall (LAY Cayiatl)
Al LY (6 s 330 Jal 0

Ay a5yl 350 LAY Cu sl e <3S Aga) el jail) G JasSl
Liadl Jadiy 28 Ll g el g pmal) 39 o Jaid pomisy Y ¢ alal) sl (o W) ¢ Ja)
)yl Ll e dalia il jae ) ) o g o OO (e S g ol YT a5

8 oaiann e Ll ptt )y liall Bl e AaiiL A yall il s pumnall 5 Clal Y 5 o bl p8 agid
&l 5 eclal il e e Jaal) Aals 8 Juamiie JS5 Lgie mladl) Cang s gl 3 gl 5500 ol 55 S0 e
Alall a3l gl 5 ¢ lag¥) ol ) 5 Ll A0S Balely Adad jall CallSal 5 Alall il JLiiull ol Jsaal) s e il
Ll ity coliall A )1 a1y A yall il 5 jumal) g sl ) 2930 ) &bkl a5d) 5 e ((McVay, 2006)
ol o) Lzl e Al 2L Y1 ) e (A Aalandal) 2L o e (8 Cusaall 5 1S 5 6 paine 35
el ) Gy jlian g delall Aol 445 1 0pa JS 4o U adie Cilapall ol 5l (e 3 le a5 aliinall Ll
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Malikov et al. A sixiy daladill L ¥ s (A gasale ooy dila i
3 sl g dalald) (o il sLiiall 5 y1a) ol e Sl e 3 il ,all J9) 4 (4 (2018)
Alanall o) Tl ddags jall Al ~l Y s Cangy «ldl Y|

28 4l il Lo W) A Aalall e 3330 ol U8 Sy i La s sum
Skousen Al L 5 g cclal ¥ a5t of il g pemall 351 i e sale] g () &S
ol ¥ 3 g e deaie S leadll 4y aualh LAl cu il (Jé et al. (2019)
A paadiay ol Le e lld (381 5 (JAal) Ay Lgingdal 23 38 Gy s 8 g pucadll
Al 2 gy Cayia 3ale Ly sLnall 510 aL8 LY ey ¢ Jalal cy il (s (YY) coae)
A yal) Al LW 33G ) o) sl Jal (e (5 paaall 5 il Y1 2 5) Jal)
el Jaall il e il axe ae caliaall el Llaaly

) ) 2 gl (aLA) G gl iy s fialll (S ¢ e 5 gia
Ganaii Al L Y15 la) il jlaae cadlad aad Ay Jaal) dailly cild g paal) g
Ll (Ao Jaadl s le sl il g pamall 3 gy (g s Bale b sLduall 5 )1y oL
Ledl (e Al gl ye clal ¥ 2 gh cygnisale) o s ye Clig yaa
priaal () Aledl) (8 (505 ey aantia g (hala JS By ellh g Aplia 5 Gl
OSag LaS (Al Jaadl ilia oy o palall () po slanal) 4 e sl ~ L Y
LY 1) il jlae cadld aal 43l dale ddiay ¢ dalid) Gy gl iy s
aaoad Jal (e J300) 408 5 55 rmey (o s 3ale b slinall 5la) aLd (e
aioal Jaal e Al claiatl) Aaild 3 5 (any cu s sale) ol Al ~L LY
Aaria (<8 @l 5 duladal) Aa iV e doasal) culaaal)
Aaild 3 gl ¢ JalAY) Gay il A (a2l Y1 B0 il jlaa uallad Y/ Y/
:Jaal

Jandl Al 5 gal Il Ca el A (e 7L, 5 la) Gl jlae adind
McVay, 2006; YY) cae Y oY agana) iVl omsbad) aal e
:Malikov et al., 2018)
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oL 4y daal 1 ladill) ild g paal) 3 gid (BIAY Gy gl 1d6Y) gl
e Lall Ao liad) 285 - (e dulin Gall cld g 5 mall oy g sale b 3L 5l
Senia s ol S5 A Y15 dge sanll Dl 5 paall s e ) 5ill 5 ad) iy aa g
il s dalin 3l ld g pamal) ardat dal e Ala il e i Ll e
by Aol s slanall o el Lalaally ddasi yall ddieiaill ~ L Y1 8 dallall
el Jaal il

oL 40 Al ) o i 1) 3l (A G gl £ ALY o sluad)
290 8l g el Jany) )y e dalia gl yae ol ) o g sale L sLgiall 5 1)
Al ) ) Ll e dastia g A JSG ¢ g g oo A3l 21 Y1 5 il
Llally ddag yall dgbia il 2Ly )W) 8 Al a5 bl ol ) a5 dal e
el Jal s by e 8 ) g0 sliiadl 5 sl

O LY 1) il jlae e saaatie Aol Laall a8l 5l a5 l2a
pans Clane (e LAL | Caia [BM 4S8 of 2§ G s Al Cu ol D
Gl 285 Y0 o) Gle Ales 3 L8 Y 50 ¢ sale YA daiy Lpad JsaaYl
O Oslall & sllaall e f 5 diaall Al dil) L Y aaa e Ll 8 A sl
ALl ALl bl 4 i L g gua b aBgia b Lae Aed 2105102
ol ) Wil e gl a2l casi il elld ) o peai) 5 aliiall
A ¢(Bulkeley, 2002) dbiaii e o dala jualiaS low g o Yoy Al
<8 Global Electrical Engineering Company (ABB) 4S & of a5
(Malikov et alsiall culal 5¥) Cana 2L J sa¥) s (e ) ¥ sy
Oh e (YY) 2 sana Al o L) a3 il 5053 LS ., 2018)
) 2l 280 g 50l o 585 3 yaad) Al 8 A Lelal) el inall (e llia
Al il ol 1Y) e Jsaa¥) aon oo Aadlil) dglled Hl # L Y1 5 ddagsilly
Faal) #L Y adial Cangy
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48 58 () (SEC) 4 eY) i sall 5 4Ll (315 ) diad cinza of LS
3 5) Ay sill D8 5 puaall (e HY 50 (g 52le VY Caiaty Cudéd Borden Inc.
Wil 4 el La g g o(daliandii e 3 54) Al sale) CallSs (o (Al
(RS A s S o Gdla Cua ¢AmeriServe Food Distribution 48 &
1Y) lad) Jal e a5 6a < sale ) Call S5 Ll e dulis &) cild g padl)
Safenet Inc. 4S i cadld Sla< 5 ((McVay, 2006) sliiall ) saaiall Ll
Sasia JCG - dodle i Gl pean (a5 — OAe Yl iy lan e 8L
.(Pan et al., 2019) 35l e Clé g padll oua

G sail) IR (e 2 L)W 5 1) sl ) AL AN (e enialy
Ol LS ecliiall Gy oY) dal 5 il jlae o JAad) 4l o gl ¢ LaLal)
Ol V) sl sale ) Jad (e (AL S Y1 bl e o aias a8 il
o sl Lgal aie 5Ll 5 pla) Juadi Ja 2 o Lia 4 jla (1€ (531 J sl
38 Ll al ¢ AN (050 bl Cpm gLl aad i o Jaall 48 3 g3y (ae LA
filialia () 52 Lagie (5l o daind

sl sy Al alasd) of Malikov et al. (2018) 4wl )2 Caaia
s jlaay sl 3 ST adl g0 Lgaad (555 28 gy saill OV ana (a5l Ayl
PREIES, | PR WP i i [P BV I S V5 S L SO QW 1KY
Cllee ST A el Led dda il bl Y1 2 si oY sdaliandill) cula) )
Gl jlae b AUilly g Al Gl Gl g paally 45 jlie G satinsall dpilly apail)
s e leis g G Sy <l ) asil A G il SIS e LY 30
L Al il ol ) 53l ) Jal e i) s3a Ao 0 Sl

ST L Al bl ) maly 3 o il (e el Cania ol Sl
Jhsd G £ el Tald g pdlaall Clanal (e ddlida) e ganall <)) 8 e
8 AT (mars il Sl gyl LGS e ST A sl dad
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Ertimur et al.,, ¢Y+¥) cae (Y0¥ 0 gend) Adi Gl Cld g jondll 8 AL
(o padl Aa ) ol o) i) (1 @llb 4 <2003; Malikov et al., 2018)
ol a1 35 s Bake ) DDA (e LY 5 1) s e 8 Ja ya ) Ylaia) SV
(Ezat, 2021 ¢Y+ Y)Y coae) i g jad) 251 e S

e (e JalEl ) et ciliiall G Gl Cus ¢ Lo g QlaL) (38
e bl ey g edla Sl calal W) () Lely gt g Al Gall e calal )
A et a0 g e Lt pay sLiall 4y ) et i Gy peiiasal) Gl g
Laill e iy a8 Al ) calal gy 8 sal 3l s U 5 b patane Al
Aol g jeadll 8 (Rl e ST s e slandl 48 o)

3 ¥ e TS s 55 ¢y sellall () sllaall s ¢ G L () i)
oSy Al s slnall ) bl e el Al il 71 )91 5 cigla sl
s jlans 2Ll 3o ke (e @lld g (A s ol il o2 e i of slanall 510y
Ledl (e Al joe ) ) 2 sl LAl Co gl :OMA e 2L Y1 5l
Al sl il g yamall 3 sl ¢ JaLA) Gy sl 5 oAU sl Al calal )
DT AU Ll Y (DY) b)) Al 5 e iy ame Ll o
VY v gana) IV slaV0 A e allal) collacall el 5 38y e 1580
.Malikov et al., 2018; Ezat, 2021)
(LAY G il A e 7Y 310 il jlaay ALl 3510 adiga ¥/ Y/
JAA) daild 3 gid

el il gl 3 gl ¢ Jaladl sl DA (e 2L )Y 5] il jlaa il
A e 7LV sl JJaae il (1 el 50 Jalae e LI Slans
Obd Uil s sl dda s JNA e Lo,V 5 lal 5 g L) cilBlaaiuy)
Al sl 8 e S e LS ) Alad) <l 5aY) (e Ao sama Lgpal ()5S B 10y
Sl ) S (o g 3] Ol ccnnlin e Bl sda aad LS 1Y) 5 il
(Fan et al., 2010) 5 s> yall Calaa¥l L asy 3 AY)
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e LY B laY ADEN (Jilall) bl G Alaliall dilac aaiad 5 cla
508 (e a3 Al 2 gl 5 e sl S Sadaty Aagi yal) A2 ;a5 Jalse 20
(Abernathy et al., <sbol J< 2w cud 6 g oo slad JS Gadas e 5 oYl
of Yiaial Y1 e adl Haw et al. (2011) dl s ciaa sf GllAS 2014)
e ABLIS) b 5 A 81 a2l # LY 5 1) ol e 5 laY) adia
adll Claal (e dilidall Cile sanall 5 (g paiosal) L
slaie ) Juads Le Wle sliiall 5 51a) of () bl all (e duaml) juis g clia
A5 lie cJaal) Al 550 Jalal il OSA (e 215l il jlas e
5V @das Al L) sl adl sall (o a5 L8150y AN L
Y ¥ r apana Y oY) coae) a5 el laall e de il oda Jradi )
Abernathy et al., 2014; Chae & Nakano, 2015; Almaleeh, 2019;
:Pan et al., 2019)
L] (\
sl IR e LY Bl il jlaa e alaie ) ) slasall ) Ll
A (e L 015 plaly A5 jlie 4605 81 LgsY ¢Janl) 4 aild il el 4
CBLET LY DA (e 2L Y16 plald caaal) A Sa¥) o 4 HLiaY) sty
o e Dl A a s Al el il ) 8 e W s () Lggle (ol
oo b (LA~ Y1 il s 3Ly 3 s ALl < yall JOLA cliliat WY)
DA e LY 5l il jlas o iy Lai el jlaall o2 CalissS) Callss
COlelaall 8 e Sl e dailill Cadl Sally sl JaaS A g aal) dda il
4SS S5 (ZLY) ana 3ol ) 5l el s VT a Jie) didal) alaiY)
A e 2L,V 8 pla) il jlae 4815 a6l aa yy s claa Adadl da il
O JAAl AalE 2 sl (g aridale) 3 yae Led KT JAal) 403l 3 gid ; Jalal) Cy gl
bzl il (mad ) el pagy o il s dplail) U )W) adoas Jal
Agladll L B G glse ol il Gl 6 e 1 8l () oS s ALl ) il
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5aill 8 =L,V )y A8 gt Walls 2L )Y e Yy elld g e o cang A
Lo (ol Al Ay HLa¥) clileain) YA e 7L Bl 8 Caany LS A8l
o)l iy sLaiall Jeand () (505 0 s jlaall 02gd 3o gLl (L ¢
ZLo¥I 5ol (A dhaay LeS Al daa il 41K Jaail) o cigalia@V) bzl
(McVay, 2006; Athanasakou et al., 2009; “gaall iaily) I
.Haw et al., 2011; Almaleeh, 2019; Pan et al., 2019)
1398l (Y

Al 2 g3 ¢ JalA) g sl A e LY 31 s jlae Y sliiall 3 1) Ll
O LY 31 s las aladind e i 508 (e ani a8 llia ) K Latie (J3)
e Ll 48 sl Aaal) ealads) g o aad) ) o) Canny sl Ada il DL
L a8 (e 2a3 098 3 9 g 25 S 5 «(Abernathy et al., 2014) dcliall (5 sise
Akl A e A8 sy (lBESTLY) A e 2L )W) 8 ) s Jlae aladid e
ol LS ((Athanasakou et al., 2009; Abernathy et al., 2014) duladl
) 8 A AN e W) A (e =l W8 ) s Jlae S35 a1 Ll A
38l JOa s jlaall 28 (e 2y Jally Ll o L3 )28 (e aany o gan Alid) Al
rind (Rl Gy il DA (e L Y18 1) s e (8 Sl A 5 el 40
(Fan etal., 2010) J=i¥) Jaadl
1l @t e b o il p (7

adad Al Co sl A (e 2L W1 5 1) il jlae GLES) Caraall (4
Custislle) 3ae o juaily ¥ o) Cus ¢ Al N Bl i e s il
Lasd 35S 55l jleall oda L8 HAT tmarg ¢ dalA JS5 JR01 44008 2 gy (yany
a4l 8 oo Lay bl ye 5 bl o gl sl sale) e
eSall oyt G50 sa LS Sl m )l ila Jlay Lain bl #b,Y)
A W) g A LAY ClBlEatLY) A e LY 0 Gl jlae (8 celld (1
SUills Anlaal) (oalaal a5 ade Ly 8l o5 (A )l o e i Al
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5ol Adlad Alias g e (LAl g gl IS e 2l W1 8 1) il jlea L8
(McVay, 2006; Fan et il cilgal) U8 (e Gyl 3l o siaall cainl
al., 2010; Haw et al., 2011; Chae & Nakano, 2015; Zalata &
.Roberts, 2017; Malikov et al., 2018; Pan et al., 2019)
:3LaLall Ll Callaal) ddais of A A o (¢

G 2ad) )3 oY) aday 28 L sldial Gullall e llaall aiids 23005 ¢
(LA Gy il A (e #5181 s Jlaa s e ddiay #l W15l Gl e
s sl e Sl Gl i all CHLES) e 1853 Sl 5 6ald Aduay J3) AalE 3 i
330 ) o el (5 50 «dlld e uSall e 5 (Behn et al., 2013) ddlall &l sally
e LY 51 s jlae ()3l aladl ) (5255 28 Gallal) cpllaall aiiids
AdaiW) 5 4 Y i) A (e L Y15 oY diaS lalall cy sl DA
L) 4 gra (e Szad ¢ pullall cpallaall A g3 QLT Conaall (e 43 ¢dgial)
Al O oS il e 5 a5 ) ¢ petisall SIS o A pa ol A 5
(McVay, 85 050 s LS Jhn  Jleill o 0 o8 ) Laty cad Lallaall g dasiacad
.2006; Chae & Nakano, 2015; Zhao, 2018)
slall ) gf sLaLA Alall ¢1aY) (0

el S ol g ) yieill g e sl caliinall LAl g lal1 alissl o
31 s Jlae gl e 3oy sy 38 - Jafieal) & ganl) Jaine 5l Nall i )
O A glae Jia (g I 5 cJaal AL 3 gl el G il DA (2L Y
Cind ol gl ia yati ) iaill Al e gz g ) sl caliinall adl L) 213
Nagar s 38585 «cudie S5 b S ) 5 s Jaiall (A Lagia (5] Eigan
o8 o Yiain) Y (e Lille s i) il of e and Sen (2017A)
adal Jal (e il 5 juaall 3 5 Al G il DA (e 2l W18 1) s Jlaa
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Jaas€ Jaa A aild o gl Tl sl LA (e L W18l s lae e
Al clinal 818 s Y sa diiall AaisY) A e 2L Y15l s jladd
BRI oY) Cona (e e

Slas oy 58 Al cltiall of (N McVay (2006) Al o < jLal LS
La slal ()5S e Llle el 5 yumall o gl daladl) Co il DA (e ~ L 531 5 10
¢ liall e Lo o 405 e J8) Al LAL ) das giall 8 (58a 5 G L)
LS el il Ly ¥ Gl sie Gaad daal g s jlaall 02 ) Ll ellad
Al pilea 38a3 ) cliid) of Malikov et al. (2018) 4w 2 Cisa
(A ol IR e LY 51 il ey sl 5 ST 581 g Leaad (4550
Al ) ) Ll e dbaiill jee calal gl o gl

;C\LS)&\&AS\,A@LBJMJ‘SJQ g (1

Goia Alea (8 Loge 1550 anly IS, Bl A S gl (g 58 5L i 55 )
cre D (5l (e AA 5 A 55 a5 Al ime IR Ale o) g8 385 (et lasall
BEISPISPE PURPS SN JUNPY: IS ) ENSPY WP, () KR IV PURE T poll K1 1y
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) ygiiall (o daiall ) ol W) AN alaadl ) e 30 5N (%Y Y, 0)
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Adlaia) S G 60z sl oF 23 gl ¥ 3 gaill ) 23 sl Ay
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(oY) (0 o VYY) il e 23l 2 gl Hausman - Test
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¢(+r0 0 ) @il e 3l 23¢d Pagan Lagrange Multiplier Test
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(o) (o) (o) el e malaill e o Test
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35l LAY oy ol (5 siusa (e J5Y1 G il lgidl il s (V)
LA A ol ) g cild g peadll
(JY) oAl JLEs) milis 1Y Jga)

Model 2 Model 1
il ) gl ¢ JalAl) oy gait) Cilh g paall 358 (IR Cy gl &) _yatiall
UE_OR j; UE_CE i,
0.0843*** NOE ;;
(3.18)
-3.110** NOR ;;
(-2.30)
0.0316 -0.0178 _cons
(1.10) (-0.79)
950 950 N
0.021 0.001 Prob > Chi?
0.014 0.019 R?

t statistics in parentheses
* p<0.10, ** p<0.05, *** p<0.010

ek L (V) dsd e
;G.SLA.U\ 34393 %AM u

il sal) A ina () (V) Jsaally sl ) Y1 (o dl lisl milis judh
St gl aill 960 (e Ji (Chi®) Allaial (Y tlagailii e alaie V) 48l 5
(R?) sl Joaboe o8 il LS e gl (o (40 YY) (00 )) il
e g yuaall L O x5 ¢ sl e (9%),8) (%)) G saill
D el il e (%),9) (Jos s (NOE ) Slaaal) ) 4diadil
e el s (UE_CEjy) Alall o ol Aadsiall joe b 2l ~L )Y
cJaad) daliy cild 5 yuaall 2l LAl Co sl OVA (e 2L )Y 5 1) il sl
Al ) 8 J sl laa) A Al il e il ) A i Laiy
D Al i) ) VWL Gy o3 ol e (%), 6) s (NOR )
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G Lo 1) il jlas e e Al 5 ((UE_OR ) dadlall e sl 4l giall
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A e =

et g pmal) Al gl 5 3 5a 5 (V) Jsaalle a5l il jela
e s A el e Ala 33 ALY (e (NOE ) ibagall () 4bia il
Ay b 5 peaal) 3 il Al sl a8 8 dexdiudl (UE_CE ) 4palall
die g gma LAl 138 g (4, AEY) laai¥) Jalre el cukly G A0
(o Adalad) cilial) 33130 ald L) (5 simal) (ala¥) Sl udidg (%)) s sioe
3 gl (LA G oil) A e Y B0 il jlaay Ay maall Jlas i) Ay
oAV Culall e Adalin e cld g e Ll o ddadil) cild g paal)
Jsaa¥) Maa) M alaiil) ye clal Y dand ale 550 3 e g il ¢ el
Al s sl dadgidl e Ade il sl ) e (NOR ) dlad) 4ol b
(A Ay calal ) 2 s Al sl il 8 4exiiudl (UE_OR )
6 sinsa 2ie (5 staa AL 128 5 ((F,)) 00) laaiV) Jalae A casly Cugs
iy b Alalal) ciliall 310 ol ) (g gimal) abod) LAY i g ((%0)
iy 3 il BlAY) G gl B Cra LY B Sl jlaay 4 paal) JlesY)
) il Le aoa (a4 Al ol g Adidods cll ) Lgdl Ao Ltadal 8
(Ezat, 2021 ¢Y + YY) coxe €YYo 3 gana) 45V il al)

saiall Jlae W) cilitia (s JHEN Jg¥) a8l gl ¢ Ga L (o 5L
S8 LAl Coy il IS o LY 3l s jlaay o 585 4y el Ay 5all A
JAal Alsy Cld g aall g lal Y a5 e
sl ol Al JLER) | Y/V/ ¢

8130 il jlan (i 4B 39 g pday S (H) AU G il sy
gk A8 9 JAAY) Aailly cild g jeanal) 3 gl (LAY Cuy gl DA (e 2l Y
ab ) 73 gaill) 4l gdial) cl AN ad gad Ao Glialdl aaie ) cpallall ¢pitaall
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ol LA il e g (A) Jsaadls (€l 3 gaill) A5G el il 5 (Y

Aagill) el Cpllaall el 55 48 Gull Gpediiivad) i) (5 sise e AL

(FDj o1 bl Cpallaall <l 5035 it g G AFE 1y il Unald dalladl)

ub Gpatiianal) CraibBall (5 gla o AU Q2 Al LA @il s A Jgan)
(Cmllal) Cppllacal) i s 4B

Model 4 Model 3

FD | o1 Gl Gplla) Gl i AFE 1oy ol B Tkl ol i
0.0490*** 0.0762*** UE_CE i,
(2.62) (3.30)
-0.0679*** 0.00671 SIZE ;
(-4.39) (0.63)
0.199*** 0.0995 LEV iy
(3.30) (1.63)
0.0492** 0.0362 LOSS i,
(2.46) (1.48)
-0.0763*** -0.0167* MTB i;
(-9.15) (-1.68)
-0.0375 -0.0111 CFO_TA i,
(-0.48) (-0.11)
1.455*** 0.274* _cons
(7.11) (1.92)
1045 950 N
0.000 - Prob >F
- 0.004 Prob > chi?
0.116 0.013 R?
t statistics in parentheses
* p<0.10, ** p<0.05, *** p<0.010

ek ba (M) dsad e
;G.SLA.U\ 34393 %AM u
il gl Ay gima () (A) Jsrallaa ) o) ALY (i pdl) L) il
Aillaal el Gl all 23 saill (Chi?) Adlaial GY tlagailis e slaie ) 4K
sl (F) Alaind g ¢+ 0+ £) iy S €90 (o J3 (AFE j4) sl L)
(0o r ) il Cun €900 (e J3 (FD jpaq) Coldl) Gl 0l 58 il (alal)
s ¢ Il e (%)),7) (%), T) oendsaill (R?) apanill Jalea axd cazly LS
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b Aeaiiudl (UE_CE;) dsdsiall jue s alall e Al ~ L Y1 of i
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() A gmal) Al 4 5 ((LOSS ) Afinall il s o(LEV ) Allall A
o Jaral) A S (e Al BN A 5 (MTB ) AuSlall (5 sl 4y i)
Aadll (8 Samg (3 il Ga (%)) (s mi (CFO_TA i) dsa¥) ea)
(%) ),71) s ALl o priall s bt Laitgy «(AFE; 7)) 32l Undd dalladl)
(FD i) Oslall Cpllaal) il i CiilS 8 Cavmy (o) sl (e
Al Clalae =

et Al 3l L3 s 5 2 sm 5 (A) Jisandly s sl hliil) el
3 il (LAl G gl a8 deadiodl) (UE_CEjp) 4dlall e ol 4a8 siall
colladll l 5t 38 Ll cpeadtiad) cpalitd) e Jaal) dals culd g yoadll
Ol llaall ) 5o it 5 GAFE; g 3l Uadd dalhall el cpllall
e (5 8 (VY Galall sV Jalaa aad sy Cus ¢(FD; g
535 O (ina 130 5 epasliiall (%)) 5 sine e (5 5ina LN 12 5 (N )
Jand) Ay il s peaall s alall cag sail) IR (e 2L )Y 31y il jlas
ol I B3y S5 o+, 0 VY iy guiil) eUadl 80y 3 ) (058 3aa) 5 33s
IR (e V1 8 la) Sl jlae o sl (050 £90) Jlaiey Gl sl
Cotlall Cpallaall ol 515 488 e (185 JAAN) Aailds il 5 pemall 3 gid ¢ _JalA) (o gl
) alia 5 Lo pa (345 Aaill) 08 5 ¢agilad 5 ity aiil) eUadl 30l ) A (g
.(Chae & Nakano, 2015; Pan et al., 2019)Uil
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sl ana (e 0S5 Ui i 55 (AFE ) 350 Ul Al 3adll o (A)
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Sk (5 sl A yaal) el ) A8 5ol Al A e U5 BaSe (AFE 149)
Jsma¥) ea) (A Jia il Ada il (e Al sl i (MTB )
(o VI2) (0 Y TV2) Gaariall Jlaai¥) Jalrs o il Cam ¢(CFO_TA)))
G5 s8al Ay yial) Al ) A sl Al Al (%)) +) (5 sna e (g gima AN 14
han) (A Jsesil) A il (o Apsil) @A Al (5 5ina 2 5 ((MTB;p) 28
O (A) dsaada sl sl i) el ) uilall e (CFO_TA ) Jsatl
«(SIZE;) dLiiall pas o ISy e Lai (D) Olall ol 2 55 35
Al sl a5 (MTB; ) 4aSlall (358l 4 yi8all dadl) V) 48 sl Al A
D) Jalae af il Cam ¢(CFO_TA) dsa¥) (Juaa) G danciid) ddaiil 4
Al a5 e J el e (0, FYO0) (0, o VALY (0, 0 TV L) Ol yilall 22yl
Ay el Y A8 sl el Ay eltial) ana 0 IS0 (%)) (5 siaa i (g 5ina
Tean) (A Jsil) dda il (e Al il Ll (g gima yoe 5 ASLall (3 g8l
Al )l e IS5 Gl (FD)jgag) Oomllal) Gpllsnall 38 i35 a ey ¢ saaY)
il Jodlrs pad caaly G ¢(LOSS; ) diaall jilwall s (LEV ) 4l
(%)) S sinse die (5 sima LA 28 5 gl o (0,0 £3Y) ¢(+,199) (y pial
Aliad) Hluall (940) (s st dic 5 Agllall dadl U
LoV 80 s jlaasalyy o (A AU (i il i) il il ¢ laialy
ol o aw A8y JUS JAa) Aaily Cld g gemall 2 gl ¢ JaLAY (o piill A (ga
e a0 sallal) o sllaall la yaamy Al el gl A8y Gl el puadi ¢S g ¢ pllal
s ey Bliiall 3 1) Al o8 il g clinall 0l 5l 53 )l sl il sheall 33 52
B3 s yaday 28 JRal Ay i 5 paall 5 fdalald) o sl A (e 2l Y15 1)
iy Sl eda dbs o alu JSG i le sa s dgifluasda 54l )
LY 51 s e (p ABe 2 g g pey S adal) a8 (2 oy ot Lo e
ccpmlall cpllaall <l 5 Ay g Al Aailsy i g yoad) 3 il aA Cusaill A (e
25l ¢ TalAl oy il A e 2l 31 50 clas e 0l SN pad Gl J s g
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eldaal 33l 5 WA (e Gdleall cpllaal ) 5o 480 (e Q5 Jaa ) 20l Cld g )
el 5 R By 5 ¢ 3l
sl o 81 JLas) YV

313 Cilau jlaa (i ABDe 3 g g aday JHLAN (Hg) EU (a8l laay
g A8 9 JAA) Aailly cilal ) 3 g (LAY a0l A (e 2l Y
ab ) 73 gaill) 4l gdial) ol SN ad gad e Gliald) aaie ) opallall Cpitaall
ol LA il ream g () Jsaally (T ol 3 gaill) AN cl il g oo
all) Cpallall Cpallaall <l 05 385 (] peddiisad) Guuliiall (5 sie e CAlG)
(FD g onallal) Callaall ) 505 i g GAFE; g il Unid Allal)
] (padiional) Craailliall g giana o CUl) (Al LA mili 9 Jg)

(Cmilal) Cppllacal) i s 4B

Model 6 Model 5 )il
FD i1 Olball Gllaall o) gail it AFE | 151 i) Undd Zalaal) Lal) §
0.0379*** 0.0426*** UE_OR i;
(2.98) (2.68)
-0.0651*** 0.00782 SIZE i;
(-4.21) (0.74)
0.194*** 0.0954 LEV i
(3.22) (1.57)
0.0445** 0.0293 LOSS i,
(2.23) (1.20)
-0.0757*** -0.0153 MTB i
(-9.09) (-1.54)
-0.0293 0.00650 CFO_TA i;
(-0.38) (0.946)
1.419%** 0.260* _cons
(6.94) (1.83)
950 950 N
0.000 - Prob >F
- 0.016 Prob > chi?
0.118 0.013 R’
t statistics in parentheses
* p<0.10, ** p<0.05, *** p<0.010
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Sy el 3 sl (F) Adlaind s (450 V) itk o €940 (e U8 (AFE 109)
e sl LS (0 0+ v) iy Cum €040 G B (FDjpag) el llsall
Al ¥ o 138 5 ¢ Vs e (%) V,A) (%), T) o sail (R) sl
35l AALAl Gy il i Jddediud) (UE_OR;) 4 sidl je el 5 e
sl 5 (LEV) 4kl dad) 5 (SIZE; ) sl a5 e Jand) iy ) oY)
Ay (MTB ) Akl (3 sind 4, il Aol )48 gl Al A 5 o(LOSS; ) Al
s i (CFO_TA) Jsa¥) M) A Jriill An ol g0 Al bl
) prciall s i Laiys ¢ o) L) Al ey ansy (63 i) (40 (%), 1)
Conllal allaall ol i s 8 Gy o3 il (g (%) VA il A
ohady) Elalaa =

Al sl calal 33Ul 53l 2 5a 5 (9) Jsaallsa ) ol iliall gl
Bl sl Qi 8 deodiud) (UE_OR ) sl je ol dadsiall e
Cllaall <ol 5t A8y (uladl rendiall cpubiaadl Je Jaall dals clal i) a sl
Ol Cpllaall ) 5o i 5 GAFE; 4 3ol Uadd ddlhall dagll) cpllall
e Cpalall (4, e TYA) (v, EYT) SlasiV) Jalee aed Cizly Cus ¢(FDj g
833 O (i 138 5 cruliall (%)) (5 sina i (5 gina Ll 134 o ) 5
Jandl ity culal ) 5 s el Gy sl A e 2L )Y 5l Gl jlas
ol i I By S5 o+, 0 EY 1) laay i) eUadl 80l ) ) (058 8aa) 5 3aa
DA e LY Bl il s o sl (050 TYA) laiay udlall o lladll
Codlall cpallaall s 38 (pe QA JA) Al Cla) 1 3 gid ¢ L) oy gl
aeilad & i gl eUadd 3l ) JDIA (1
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((LOSS; ) dtiaall yilaall s ((LEV,,) dllall dxdl )l 5 ((SIZE ) sloiaal)
Cun §(CFO_TA))) Jsa¥) Maa) (N Jaeil) ddaisl (e 208l 883 A
(e YAY) (050 008) (v, VAY) & paaiall edg] plasiV) Jalaa aad Cialy
ety a0 O yniall 02 gd (5 sina e il 138 5 ¢ gl e (0,00 700)
el ) A8 ) Al Ay UaSe (AFE; 1) i) Undd dallad) dadl) Lo 53
(050 0F2) eVl Jalae dad sl Cun (MTB ) Sl (§ sial 4, yidal)
O (1) Jsaally 3ol ol gl & jedal AV uilad) e 5 sima e il 124
sliiall ams 0 JSG Be Jasi 33 (FD)j ) Omlal) Galladll il i it 5
((MTB;) 4-Slall 3 saal dy yidal) el ) 48 5l) Al 45 «(SIZE )
Cua ¢(CFO_TA ) Jsa¥) Mea) A Juial) ddaisl (pe 48l el dpsi
(.,.\“W-) c(~,~\/°\/-) c(~,~1°\_) a_\\‘)auu.d\ odgl Dlaasy) d-AL’.Ae:\gQ:lt
Ay liiall ama (e IS (%)) G5 sinse 2ie (5 sine Ll 138 5 ¢ 5Tl e
il Clsdail) dul (5 sina e 9 ASlall (958 4y jiaal) daal) ) 48 sl dadll
Ol cpllaall el s e T Lais o oY) Maa) A Jedil) ddaii] (1
{(LOSS; ) ddiaall yilasdll 5 ((LEV ) &bl a8l )l 50 IS5 ila) (FDj 1)
cuj\j_ﬂ\u_‘x: (~,~220) c(~,\‘12)o:3)..4§iaﬂ)\iai‘)ﬂ LLALLALA&BQ—’.L&—LﬁA
Slaall (940) (5 st 2ic 5 Allall ddl HU (%)) (5 s 2ic (5 sina Ll 124
i)
2LV Bl s e Bl of () Gl oyl il il udd ¢ juaialy
Orllaall ¥ A8y 0 J85 JAal A ails clal oY) o sl ¢ LAl oy ol IR e
e i () sllal G sllaall W jaay ) ol ) A8l @M il (iSay g ¢l
3l ol o Ml g liiall s ol A dall L&l 5 )l ) il slaall 33 5
28 Jaa) Aaildy ol Y1 o il A Ca sl DA e 2LV 5 ) s jlany 3Ll

YOYY sl G aaall YV el aladl)
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o2 48y o olu IS Sin L sh 5 dgilaiacda ja g Al L8 83 g puay
O ABDe 3 g g aday JHEN adal) i pil) b ) iy aagila o 2Ly ol i)
A8y g Jaat A3y <) oY) o s o aLA) sl A (e s W15l s Jlae
e oW1 8 s Jlae s JHED Jpagl) (sla B (J g g gl llaall il
Crmallall ol €l i A8 (e JUES (A Aailey ol 5 2 gl ;A sl DA
pelad g it By 5 il el Bl ) DA (e
1A a8l Ll £V /¢

TN Bl laa Cp ABS 3 g3 g amy SN (H4) gl ) O dl) iy
Giald) adie ) (Blédal) dad g JAAY Aailly cild g puaal) 3 g ¢ JalAY) Cu ol DA e
2V i il LA el e sy () +) Jsaadl s AR i, 23 g0 e

(&N o2 Al JLEA) il 2 Y v Jgaa)

Model 7 ol g
Tobin's Q j+1 cloid
-0.0868** UE_CE j;
(-2.00)
-0.181*** SIZE i;
(-5.04)
0.248* LEV i;
1.77)
-0.0198 LOSS i;
(-0.43)
0.136*** MTB i
(7.00)
0.342* CFO_TAi;
(1.89)
3.345%** _cons
(7.03)

950 N
0.000 Prob>F
0.098 R?

t statistics in parentheses
* p<0.10, ** p<0.05, *** p<0.010
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b e (V) dosad) e ey
sz dalll Baga g dada =
Zasaill A gina ) (Vo) Jsaallsal o) el 5l (i i) L) il jh
(o0 v v) Sl G €940 (A (F) Agllatia) oY 4l e dlaie Y1 4384
el e Al ZU Y O e 138 5 ¢(%9,A) R? ypasill Qe Gad iy LS
5 juaall 3 gl A Gy il a8 daxiiudll (UE_CE;p) b siall je
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0.324% CFO_TA
(1.79)
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(7.15)

950 N
0.000 Prob>F
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t statistics in parentheses
* p<0.10, ** p<0.05, *** p<0.010
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