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Abstract:

This research aims to show the impact of and how to use
the accounting model (ABRM) in evaluating investment projects
in order to make a sound investment decision with application to
an investment proposal of a cement Libyan company.

The study found that it is possible to use the accounting
model in evaluating investment projects by using the discount
rate given by the accounting model when calculating the net
current value of proposed project. Also, current study found that
there is an impact of this model on evaluating investment
projects by presenting a discount rate which is less than the one
which is used in evaluating investment projects and resulted in
rejecting the project. However, the project is accepted when
using the discount rate given by the accounting model.
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