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The Impact of Cash Holding and Corporate Governance on
Financial Distress in light of the Moderating Role of
Managerial Overconfidence- an Applied Study

Abstract:

The research aims to study the impact of cash holding and
corporate governance on financial distress in light of the
moderating role of managerial overconfidence. The researcher
carried out an applied study on a sample of companies listed on
the Egyptian Stock Exchange to test the relationships between
the variables.

The study relied on the method of multiple regression
analysis for (52) companies in the period (2018-2021) in order to
test four hypotheses that reflect the relationship between the
independent variables, which are (cash holding and corporate
governance) and the moderating variable (Managerial
Overconfidence), And the dependent variable (financial distress),
and the SPSS statistical analysis program was used to perform
the statistical tests.

The study concluded that there is a negative and
significant relationship between the interactive variable (cash
holding in the presence of an executive director who has
overconfidence) and financial distress, as for the relationship of
the interactive variable ((size, independence, duplication of the
board of directors), which represents a variable Corporate
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Governance in the presence of an executive manager who has
overconfidence) and financial distress, the study showed that
there is an effect (negative and significant - negative
nonsignificant - positive nonsignificant) on respectively.
Keywords: cash holding, corporate governance, managerial
overconfidence, financial distress.
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Gl 5 g8a e ailall ¢ dmal jall 82 ga Al Gl AdadsY) e duadl) colaaal)
b S Gl a5 Sy 5 ¢ (Aallall dadl )
$(Apaiilly BliiaY) Jitaad) pacial) (uld V-Y-¢

o Las Al A ¢ Leanl (e Aailly JaliiaY) Gl (3 ka2 aa i
4w ¢ (Habib and hansan,2017) do_iall il J sa) Jaa) ) leaSa
¢ (Lee,2012 ) Js—a¥! ey 48 guall Lail) ) LgaSa 8Ly dpaiil
Al-Najjar , ) Slanall A LeaSa 8 Lo g dpaal) Al agdall o3y jle lll
ST e puiall 13a s 8 3w w35 ¢« (2014 5 Harford et al., 2008
Lo geate Jpa¥) aal ) LoaSa (8 L g 2pail) dansi o 5 il B &8s (3Ll
Roy , 2018 ; ) &islasll sl yall ae Lol olld 5 ¢ LgaSa 8 Loy 4080 Lgia
. (ullah & Kamal , 2018 ; Bick et al ; 2018
- Alaleall Gais i3

CASHi,t=(C &CEOQ)/ (BVTAS; — (C &CEOQ)y)

10l G

el AT A8 il Al LaleiaY) (s gie e el : CASH;,

Aoy 3adl Al Jain Al g) 4S5l LgaSa 3 La g daiill : (C & CEO) i
Y] aua ) Jie (CEO) dpaiill oSa 3 il J sl 5 ¢ (C) sl salg
el AT b (Jal) s el 4Ll

el Al 8 AS Al Jsal) JlaaY 4y yiall 4l : BVEAS
5138, ) pa) il 4y il Aedl : (BVTAS ;- (C & CEO) i)
(leeSa Ly 4l Lgie Lo gaadia Jsua) Jleal) £ 55l Al
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Do LS Al S sl A1 e paeill 3 oY) (alae e Canlll yeaiii

u&lﬂﬂ‘ ’. - S\
Oy 4 5 J Y (gl el OIS (Liem) 23h et 5 paieS (il ol 50 gl 503
ey Gy () ) by ca oY) Gulas JsYI gl

DA Jal el e et 5 paieS Gilsy 8)2Y (alaa 41000

slac Maa) 5 1aY) Gulaey il e eliac V) A (s (V)

- ladl)

¢ Y Gulaay Gadaill e eliac V) Al deliall L sie colua (Y)
Ayl Ao g Uil (i s jay L jlia s

Gy (L) 2abs () 2l delical) Jas gie < 52 sl A cailS 13) (T)
eI

DA dalyall o oot g S sy 31V} alaa o2

. Al G Hie gaead 3H0Y) (ulsa elac dac alay) M

31V (alae eliaef Jaws sia () 5 I Gulas sliac sae 4 Glea ()
LASpall A i Al g Uailly

Gy (L) 2abs ¢ () Al delicall Tas sie < 5o il dpus cilS 13) (T)
ally

s dda j8al) Ay oY) ABEY) 5 Janal) pddial) VoY ¢

STl paaall dda jdal) Ay a0 AR 8 A jall Jaaall el Jidi
:(CEO OverConfidence)

Schrand and ) Ul & (e iy ¢ (g laiinV) Bl (ubie aladiu) o3
roh WS il sy 5 (Zechman ,2012
a5l 84S, il ol wy) BLa) = (o )l wY) GLaY) Ay
el A al J sl
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GLEY) A S 1) (V) el pomiall 22l s 480 b yah ol asy
daitll 32l ¢ delicall lau gia (pe ST J ) laa) () AS 80 5 laiiay)
.(CEO Over Conf ) e lbal ey, &l B (Lia)
s (Ailal) ABiLl) adl) pacial) (uld €Y ¢

G a5 AUl Al Gy T e Lalaial g gialll gl
(AUl saal) e dabiag
: Altman Z-score 2 1 g 4dal) Axilal) il o) Ll (i 1 Y f
(Jacoby et al.,2019; Richardson et al., 2015 ; Lee et al., 2016 ;

AL-Hadi et al., 2017 ; Kane et al., 2005)

s Jial Jasu e Ohlson O-score - (g ddlall Adilial) (uld iy ; Ll
(Tykvova and Borell, 2012; Kallunki and Pyykko, 2013;
Charitou et al, 2011)

(ZmiJemski,1984) daal 5 ddlall Akilial) (b oy ; WS
sJial) o Ao Cambell s Ao sl Al AGilal) (b ; Lal
s JUal) S Je Merton gisad Ao sl ol (Simlai, 2014)
(Lian, 2017; Magee, 2013; Schultz et al., 2017)
B s gall cilua¥) B Jabia JCE andind i) JHA) (e yand) S ; Laald
e ol laady) Jia Aallal) ALiLal) Ll
(Tennyson et al., 1990 ; Darrat et al., 2016)
. Al gl duled) 4085 culBdNl) g
(De Angelo et al., 1994 ; Bhaskar et al., 2017)
daaiiaall g Altman Z-score = Lad g doilal) dGiLal) (uld d3al) i g
: A0 Al Al Sla) Aalle B s gy
Z-score = 1.2* X1 + 1.4* X2 + 3.3* X3 + 0.6* X4 + 1.0* X5

V~V\‘}:\Sﬁ_iﬂtﬂ\dﬂ\ )ﬁ@@\)ﬂ\ﬂ;ﬂ\



... ilogoall &gyl aasll Junrall pgull i o Ryllall Easleall le syl2gall a2igag dgially baliga L il

Mlﬁ’lwwua»m /s

Jsa¥l Jaal / dalad) Jul Gl 5 ) X1

Jsa¥) Jaal /3 il LY I X2

Jpa¥) Janl / il jpuall 5 30 ) J #L oY) ) X3

Ol (Alaay 4 yidall Al / aeud 48 o) dadll ) X4

Jsa¥) Meal / Gl J) X5

pladl sl I sy Z-score

s A sadll o Jila ¥ ez gaidl) 13gd I 8 Basld (oS

Al Al Aadad) ) i Laa YNV (e ST Z A e Y

Al ) Allatal) B ki AS A o ) edaLaa YUV ) AY (g Z-score : Ll
Al ARl e (a0 Jaianal) (ha AS 5 O (g Laa VA (e 81 Z A pa ; BG

s Ald ) @l puatal) (il o v ¢
) eid) e il i) ey e 3l cl el Jods

(st Jiatig ¢ i) paiall g Jibeall aaiall o A83al) Javal Lgidlia) o g ¢

Alar ) ol Ald 5l ol jporiiall aaf 4S50l ans 22) S| ZE AS il ana -
G (e S ) (o GOEAYY Wl () adall 13y G 3 sl
G aaiall 12 Gl oy g dallall g &l el 8 Al g e elld iy Lgana
e Ll Jsaa¥) Jlaa 4y jiall dall _agdal) 23 jle ol Clua IS
1 3y (Firnanti, F., & Karmudiandri, A. 2020) = 38 4l 5
(SIZE) 3\

ol il Al A e pgaall Amy ) (il oy ((EPS) gl 4y -
¢ AS 8N agd are dlaa) e 8 il les A AS Al Gl juall aay (5 sl
(e Ll &l (EPS) el 4l e i S pill damy 1 a2l yiiag s
.(Safdar,M., 2017; Hamdan et al., 2020) &) ,
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a8 2y ((CFO) dalidal) Aaddy) ¢ Aaii) cilidaxl) o
e dala il dda 53V (e dnadil) culsiatl) Aad IR (e dabia dal) Al
(Bates sl 53 e Luld el 5 (CFO) 3ol 4l 3ais ¢ Jsma¥l e
.etal., 2009; Ferrira & Vilela, 2004)

Cie paa o Tatiie Tanl ) 83 50 (il a1y ¢(Bigd) Laalsall 535
) e Ll Laal ya sy 4S5 50 S 1A (1) Al danid daa) all
131 (+) Aeill 3315 Lty (PWC, KPMG, E & Y, Deloitte) A i
e Luld L 1b 5 (Bigd) el sriall 1l jayigeldd e S
Hasan, M.2020; Guluma, T. F. ,2021).)4xl

ol aal LSl §58a e ailall iy (ROE 4stall (gg8a o ailad)
e o8 il ) ey J2al) 8l Gl A 4l oy 5 IS il ¢ laY)
Cenilie 2l iy g 80 Ales A4Sl Sl (G sha ila o 3 il
Garcia Jiul_2 e Luld el s (ROE) el 4l e yis ¢ S pall ay )
(et al,2020

Ay g AS il Hhalae cre ALl dxdl )1 et <] everage Al dad) )
a5 ¢ 3yl Al 3 Jpal) Mea) o bl Y1 lea) dendy Ll
Tatem, 2017; Sheikh & Khan, ) ¢ S8 Ll al i) yaiall alasin)
(LEV) b4 5 55(2015
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il e Lol Gk yall il puiie I gasl puaia s

() A2 Jo

Al Al el 8 daddiieial) &l pial) puda gy

Cgiall s () ) jall

sall il Yl iy el

i)

;@Ldl 4giLal ;@Lﬁ\ i)

Jacoby et al., (2019)
Richardson et al.,
(2015) Lee etal., (2016)
; AL-Hadi etal., (2017) ;
Kane etal., (2005)

Altman Z-Score _dése alaaiu) o3

Z_Score

L) dsal)

sty Bliiay) ¢ Aiicall &l yiall

. Add)
slaact T sia (B AW (s sliac aae Ji s (Y)

(1) 38k Aetiall Jas e < 53 jiall A S 13 ()
Cely ey (L) by

Roy (2018), Ullah & o LeaSa Loy 206l A A (o Apusd 4l 5 (CASH) dpaally Llaiay)
Zeb (2014), Bick etal.,, | %ol Leie L poada 3 5ol daglly J pa) e
(2018) eaSa il
(BN (udaa YlS i) AaSga ¢ Alaal) i piiiial)
sl paall OIS 1) (L) 38k er 5 uaiaS Lila) (CEOD_GOV) 2 daal 53
(V) 38bs e300 alaa iy 4 8 J5Y) @il aal)
el alay Js¥
2 AE dad ) o pat 5 paiaS Gy e 400N
(Y+)0u isie) B Gl i) e eliae V) A s () (BIND_GOV) B laY!
. odaall elimef Maa) )
i sbme Y1 il delicall o gie Gl (Y)
O Dl sy g e 5 ¢ BIaY) Gl (i)
sl pall Ao 3 g Uadl)
(1) 18k Aetiall b e < 53 jiall A S 13 ()
el ey (L) iy
2 AE dad ) o et 5 iiaS Gully (BSIZE_GOV) [SREVYEEN
s aand 5 aY) Gulae sl axe ala) () 5laY)

YOXT oo G aaal)
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(A iall 4 )oYy ABYY) Jaral) psial)

By S 1Y Alla 8 (V) Laill ellae) JOA (40 Auld g lay) sl
Schrand & Zechman | i Giad) dlall Jseal Neaaly an 5 38,80 e (CEO el jadll
(2012) Slea] ol detiall Jas gial s 1 Gy daws sia (30 Overconfidence) (sl
(YY) sile D IS () Rl ¢ Al 5l A 8 Ul S 5
el
Control Variables :(dball) 48 ) <l el
Firnanti, F., & I Jaa¥ radal o e ol JA (ge 4l 3 (SIZE) FRRIN
Karmudiandri, A. 2020
Safdar,M., (2017) 22e e a )l JUEl )l il AR (e 4l &5 (EPS) penall Any
Hamdan et al, (2020) ae)
Ferrira & Vilela, (2004) | Jwal e dabaiill aaial) ge daill ciliaxdly sy (CFO) EXFETEI
Bates et al., (2009) Jsal) O Apaail)
ey
Taal ) 38,8 €13 (1) Radll 0aly ot 5 yuiia Gaa) all 3252
BENEETR, | g (Big4)
Hasan, M.(2020) Deloitte - KPMG) (PwC - E & Y- Big4
Guluma, T. F. ,(2021) Al e il (+) Aegdll
Garcia et al.,(2020) ALl 38 dla e il puall s J3a il (ROE) Sl bl
EESAUNTP
Tatem, (2017) e Ja 1l gk il YT ] DA (pn 4l 3 (LEV) ALl a0 )
Sheikh& Khan(2015) RIPRL RPN,

Aald) dae) s ydaall

2ol pal) B dasdiewall ALl Julaill <l gaf £/¢
all ) alast ) e 3 gadall Al jall o) ya) aie A5l i ie)
a3 ¢ Ayl z3lal el Al jall ¢ yaie Aapda e il ) Ailan )
Multiple Linear Regressions 2aaiall dadll jlasiy) ddslas e slaic )
JiaY (ANOVA) ol Jidas alasii) o3 a8 5 ¢ Al all (a5 8 daua JLiaY
Jalaill Sllnll Bada JLid) ad a8y o (F-Test) plaiul z3 gaill 4 gine
slat¥) galal Jdatl 5 ol ol yurial Liaasl) slaaa Y OA (e Jilan)
Continuous aleaiall <l jaiall by & pia) a8 5 ¢ ¢ gy Jals ) Jalad
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Dlga) aladi) o3 Cua alall a8l UL G )38) (e (38a31 Variables
2stll (Durbin Waston) _lia) ) &byl « (Kolmogorov-Smirnov)
« (Autocorrelation Test) 313 Ll ;Y1 A Sa e Al jall #3lad I8 (e
. SPSS V.22 duelaiall ashell diloanyl) e jall iy ddaul 53 A3
ol Al &l il s gl Jalail) 0/

Aaill) Al Ll )yl A gl lslaan ) (¥) ad ) Jsaall s
A Jil g dad teig ¢ aally suxie JSI claalitall dae Cpaaly G (Aiiisall
Al sail) e @l g ¢ g lmall Calaiy) s bl o sial

(*) a2y doxa
) ) &) el Caa § gl 52

Descriptive Statistics

Variables N Range Minimum Maximum Mean De\?ite(ljt.ion Variance
Z_Score 208 10.59 0.00 10.59 2.9808 1.90574 3632
CASH 208 1.261 0.000 1.261 09452 169544 029
CEOD_GOV 208 1.00 0.00 1.00 3462 47689 227
BIND_GOV 208 1.00 0.00 1.00 5385 49972 250
BSIZE_GOV 208 1.00 0.00 1.00 5385 49972 250
CEO_Over_Conf 208 1.00 0.00 1.00 7019 45852 210
SIZE 208 3.35 6.60 9.95 8.8203 65598 430
EPS 208 9.66 .03 9.69 1.0407 1.02881 1.058
CFO 208 5.30 -56 474 0705 37382 140
Big4 208 1.00 0.00 1.00 4135 49364 244
ROE 208 419 0.00 4.19 2442 34113 116
LEV 208 7.00 0.00 7.00 4704 70866 502

208
Valid N (listwise)

1t e (7) a2y Jgaad) (e ey
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(Altman Z- oalias 4l a3 510 (dallal) Abilall) aulil) yaaial) guili
(2.98) sl a8 uliall Ja ie ) dsia sl) lelian) 5l Score)
Y A Al de atara o (e Jaglan ¢ (V0.09) 5 () On Le 7o i s
Al dslall e Jlas

L sidl o ¢ (CASH) Agafilly BLaiaY) Jial) pifial) il < gkl Las
LY 5 () on e sl Gus ¢ (09) iy 38 b

(ol L (GOV) ilS pi) daS g Jiiawal) juiial) il & jgdif Las

L sidl 3l 28 (CEOD_GOV) abiil) pacal) dal 935k ey Lasd
o s (V)5 (2) O ezl (et s saitia 585 ¢ (.346) (leal)
i O sl () 52285 (e Lgaad IS BN (e Apal) G () Al
B3IV Galaa

L siall o oy « (BIND_GOV) 8181 Galae AdEuly (3l Lagd g
Con (M) (0) O ezl et ooitie 525, (538) & a8 (lual)
BV Gl I Lol Ly 58 Apall i o ) Aial) o

L i) G ey « (BSIZE_GOV) 001 (ulas anay 3hay Lagd g
()3 (7) Om ezl o5 saxie 525 ¢(.538) &l 8 sl

At jiall Ay oY) A Ja el il @il il 3 lai Loady
525(0.70) lweall hsgicll 408 cazly 238 :(CEO_Over_Conf)
S 8l il el e %V ¢ A O (Ao Jay Laa ¢ ey i
Ada e 410 A8 agpal Al ) Jae

A5l aaas Jas gia () el 288 A8 ) <l il guiliily 3daly Lagd g
iaf caxly LS ¢ ¢(6.60) (=3l 5 (9.95) (il 212 (8.8) ili 28 (SIZE)
o] 5 ¢ Agia ()0 £) Ayl Jae SN (EPS) pged) dms y o s
«(.07) &L 23 (CFO) dubsadall dda i) (ye Agaiall laiatl) dps Jaws sia 0
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Multiple Linear 2xaiall Jadll jlassy) dales e 48all Ciadic)
g g gy MU IS ¢ Ayl (s 18 s JLlY Regressions
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Gl Sl AaS g
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A gl e Aud -
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LAY Ga Ailan) A8 cI ABMe aa g5 Y 1 J6Y) il a7 gad
DAY Il 23 gaill 2eliaa Caalill (Sa Cua "Allal) dlilal) jlad g d;a8ilL
roadll 1 Asa
Z-Score iy = Po+ P1CASH i + B, SIZE; + BsEPSi¢ + PB4
CFOi: + &iy
Ay AR Apilaa) AV cld ABe aa i Y 5 ALY (2 8l LA ) gead
OSan s MAilal) AL g Aqaiilly BLEAY) G 4B 8 Jara juiiiaS Ao jdall
() Zasalll JA e Gl 13 daa s
Z-Score it = Po+ Pp.CASH ;¢ + B, CEO_Over_Confi; + Bs
CASH;; * CEO_Over_Conf;; + p4ROE;; + Bs CFO;; +
Bs Bigd ix + £y
daS g G Apilan) Ao I ABe g i Y sl (o il LR 7] gead
138 daa JLEAY 73 i Ao ba Aialill S0y Cia "AlLal) AGiL) g s i)
1525 oAl
Z-Score = PBo + B CEOD_GOV; + B, BIND GOV +
p: BSIZE_GOV;; + B,LEVi; + Ps Bigdi;: + Ps SIZE
+B,EPSi; + BsCFO;i; + &
45 )y AN Ayilian) AN I ABNe aa i Y M Al N (adl LGS gz gal
G MAgilal) ARl g clS i) daS ga (e A8 8 Jama iiaS dda jdall
tsp s ol s dana LAY 73 gai A2 Lua Aalll (S
Z-Score i = Bo + p, CEOD_GOV; + B, BIND_GOV, + Bs BSIZE_GOV
it T Ps CEO_Over_Conf;; + ps CEOD_GOV;; * CEO_Over_Confi; + Bs

BIND GOV ;; * CEO Over Conf ;;  + B, BSIZE. GOV ;, *
CEO_OVBI’_COI’If it + Bg SIZEth + Bg EPSi,t + & it

1O S

Ll Aalas Lﬁ Culdll c)ﬂ\ = BO
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DY Salaa (B3 B2 ¢ By
el 8 As il Alal) dsiball ubal Altman s =Z-Score i
el G A alldpailly Blaay) ) pdy= CASH j;
ol G as,all sasml judl ) a0 ) J = CEOD_GOV j;
ol 8 As Al s ) Gulae 48 ) il = BIND_GOV
sl (8 a8 55 oY) pudas aaa ) 03y = BSIZE_GOV
28l paall dda jaall g Hlayt Adl ) nsw= CEO_Over_Conf j;
83l 8§ as
el 8 AS )l aas ) udu = SIZE i
2ol 8 A Al agud) dma ) M) i = EPS
ol AS Al Aleall Aadil) (e dpal) i) dass ) edy= CFO
el (8 Al deal el 5o ) o= Big4 ¢
Ll 8 as Al ASlall 3 s Je dlall Jare ) o= ROE i
2l 8] AS Al Al dadl N Y uly = LEV i
(o sdall Ladll = g
s g A @ JLEa) g Afadail) dusd al) il Jalas V-t
an) Joladl) ciliby dadta JLad) ) Al jall cre ¢ 5o 138 Ciagy
A gadl) o @llig ¢ (i g Al i LA Al ¢ Al jal) ol piial
riany) Jaladl) Ga Al cililal) dadia Lol 1-V-¢
Kolmogorov-Smirnov Jsa) -
(e (34aill Continuous Variables alaidl <yl by HLid) o5
el a ) sl i A jall Jae il il Of (sl ¢ cmandall a5 il il ol 58]
IS 1) 5 « Parametric Tests Aalaall 48las Yl &l JLaaY) alasin) o5 g
Lpaleadl Ailan ) il JiaY) e dlaie V1 Qi cxgaall a5l aiii ¥ ol il
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(Kolmogorov-Smirnov) =il alaaiu) (Say s <Non-Parametric - Tests
() oy sl maase g8 WS ¢ Test of Normali,t y ddlxiey) sy
(%) a2y Joa
Kolmogorov-Smirnov i) gl s g
One-Sample Kolmogorov-Smirnov Test

. ) Kolmogorov-Smirnov Z
Continuous variables — -
Statistic N Sig
Z_Score 2.151 208 0.000
CASH 4.162 208 0.000
CEOD_GOV 6.056 208 0.000
BIND_GOV 5.201 208 0.000
BSIZE_GOV 5.201 208 0.000
CEO_Over_Conf 6.405 208 0.000
SIZE 2.140 208 0.000
EPS 2.884 208 0.000
CFO 3.684 208 0.000
Big4 5.558 208 0.000
ROE 3.419 208 0.000
LEV 4477 208 0.000

G sinsa (51 (Sig.) Asinall da o Of (£) ad) Jsrall Sl (e el

O Lars ¢ (ool a5 sl Al all by £ e (e Las (,05) e J A1V
s i Y i) sda (e L g HLaAY) i cullS 13 40l )l sacld)
Ahote sl Adla alasiu) a8 4l A LAl o2 (galdiy mBlal g ¢ (UasSall g anball
A yall Ae ¢l yia ama off ) o) 5 « ol il (Natural Log) el
bl a5 pre Al b anle 5 ¢ L s S die Jiad b 5335 (208)
pesend YA (5 iase S Cum Al pall pilaidaa e jin Y Landa by 58
AN 5 (2l ) Al 53 )) (e IS Gl ysia G LS ¢(0,00) <l _yssial)
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(:%_zA\)AS\ 3dgag :\_k‘)SAS\ 2\_1‘)\.3‘)” uﬂ\} 5ylay! u.uJM D) 5 ylaYy) laa
Ly il aady V() 4l 8 346 Dummy  Variable 4wes 5 &l e
bl ) 5l

(Multicollineari,t y Test) :hdll Jalal Ass) -

Collineari,t dul,all zile <l yiia ¢y ddadl) dual 53 3Y) and &5 )
Al all &l e e e IS Tolerance Jalas clus sy diagnostics
Variance Influence il adcai Jalaa aaad Cangy 4uld )l g Aol
Al )15 diisall il ppaiall Zadadl) daad 9o 320 Lubiia ysiay Cus <Factor (VIF)
o2 (g g8 bali)) dlia (6 Lavie Apladl) dpal g3 Y1 edsS dua z sl
dnlsa)) 2sasare oo @lld Jy Ve e JBT(VIF) 4ad clS 136 @l jaiall
JS ) aaas’ ez (0) aB) Jsaall mia gy @ dsaill Gl e G dpdas
Al sl e il yall z3las e 3 g
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(°) p2 Jdox
4B ) 9 Adiiucal) Al il il yaial (VIF) Cpbiill adulal Ll il

Collineari,t y Statistics

Model 4 Model 3 Model 2 Model 1 Variables
Tolerance VIF Tolerance VIF Tolerance VIF Tolerance VIF
Z_Score
.392 2.550 .990 1.010 CASH
.313 3.191 .907 1.103 CEOD_GOV
752 1.330 439 2.279 BIND_GOV
.267 3.748 .460 2.173 BSIZE_GOV
.309 3.235 .780 1.283 CEO_Over_Conf
CASH *
357 2804 CEO_Over_Conf
CEOD_GOV *
260 3850 CEO_Over_Conf
BIND_GOV *
234 4.27 -
3 3 CEO_Over_Conf
BSIZE_GOV *
264 8.789 CEO_Over_Conf
918 1.090 .867 1.153 .994 1.006 SIZE
.898 1.114 .899 1.113 932 1.073 EPS
911 1.098 .969 1.032 .926 1.080 CFO
.855 1.170 .962 1.040 Big4
.982 1.018 ROE
.922 1.085 LEV

aes of Tolerance Cidebas asds (0) ad ) Jsaall @by (e maly
ol pda Jales a5 ¢(0.1) O ST Saill Al )15 Al sl il

\‘.\‘V}gﬁ-&ﬂiﬂ\n’ﬂ ﬁc@\j\ﬂ;ﬂ\
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O (hs dalas) i o aa s Y 4l e Jaylaa () +) (e BT (VIF)
zais a8 e @b Jay s B, Al = 3atl Al )l Al ) ol il

2 el e Al <l el s sands e Al ol

(Pearson Correlation) &g bl ) JLd) Y-V ¢

Pearson Correlation s sl )) s il AUl Jgaall v g
Al Al Gyl
-
(M) a2, Jdya
“ - * - . - T4 2 e
Al g} &) il ¢y gy Dol ) A8 glicra il
Pearson Correlations
> >
g T 2 3 S g w o
w
iabl 3 2 a g w 8 S N ﬁ Q > o &
Variables | & S S z N | QO 7 o & & ||=
8] @ @ |°©
Z_Score 1
CASH .088 1
CEOD_GOV -.067 .023 1
BIND_GOV 167" | -.093 .025 1
BSIZE_GOV | .180" | -.100 | -.056 | .458" 1
CEOOver | o6 | 009 | -056 | -076 | -161° | 1
_Conf
SIZE -.034 -.047 -.085 -.041 -.149" .035 1
EPS -.001 .022 .022 .000 .082 -185" .026 1
CFO .093 .026 -.073 .006 .018 -.148" .004 .035 1
Big4 -.197 -.104 -.016 -.300 -182" .014 318 .092 -.007 1
ROE -117 -.069 .072 .087 .043 .065 -.069 .025 .028 -.074 1
LEV .019 -107 -.073 .068 .087 -.073 .005 173" -.046 144" -.004 1
*. Correlation is significant at the 0.05 level (2-tailed).
**_Correlation is significant at the 0.01 level (2-tailed).
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b la (V) ad) Jsaad) e ity
gl y (CASH) Apaailly Lliia¥) oo g dlag) Ll )l A8le 25y -
O Eae Bl 5 A8 dllia ;¢ (Altman  Z-Score) ssial L 5 40
A0yl Ll )) ABe 3 pa g eacaly LaS ¢ Al ABlicall 5 o2l ) Al 50 3)
¢(+.00) Ay sina (5 sinna die Gl 5 Al ASilial 5 5 oY) Galae ADEL
ABlaall 53 )Y Gulae aaa (o A2 sl Lol ) A83le 2 sa g ) eilil) i LS
Aol Ll ) A83e @llin of ey LaS ¢+ ) ) A sina (5 siane e AL

Al Asilall o oaanl yuaall Ada jaall Ay oY) AEY G ddpmaa
(SIZE 4S8 5l ana) (1o SIS G Apeia 4o A8 dllia of iy LS -
(ROE 48kl (5 5éa e 2ilall (Bigd das) yall 53 5a (EPS pgoudl dyny
Yoo S (s Adgmaa 30 yha Lol 5] A8Me 35 g gl LaS ¢ ALl ALl
(LEV AWl dxd) ) 5 « CFO Ayl dda i) (e i) cldiasl) 4y
Al dsleall
s Al All (ya g bl LSRN YoV
1Y) L2l dava jLad) -
Cld ABNe aa gl Y " asl J g JeY) A ul jall ja yddaaa LY
Lialll e ) a8 A dlal) A8l g AgaBilly L&YY (u duilaaa) AN
oAl dalall il il Jlais gy e ey ¢ I3V za sl e
Zd}iﬁ\
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(V) i dsa
4,830 BUAY) (p ABDad) JLARY dsaial) Jadd) jlasady) Julad gilis
aullal) dailal)

Dep-Variable gl ysial)
(Z_Score) 4l AaiLal)
&) il
il

any) cSlalas B
"‘“& & Lol) o laady) cdlalaa
c Unstandardized Indep-

Standa_lr_dlzed Coefficients Varialbles
Coefficients

Beta Std. Error B

7.309 Jasiy) Culs
(Constant) ¥ -
constant

3.185 - CASH Lalaiay!
Al
822 - SIZE FCRTeN
541 - EPS pendl gy
1.236 - CFO el A
e Ayl
sy
Al
R asiall Bl ¥ Jalaa
Janal) paail) Jalaa

Adjusted R?

R? yaaill Jalas

Fdad
(P-Value) ANall (s gicsa
DW Guily Crnd dadt

statistics

73 saill Ay il 5 5080 Ly o3 (R?) apandll Jalas (V) ) Jsas (panialy
28 ) Alzall g daiily Jalin ) oY) Al 5l 23 gl Jalsi 5¥) Jalina Al Ciady G
O mx 138 5 ¢ (113) b 72 saill R? (apanil) Jslas) Ayl daalisall 5 ¢(136) oy
ALl Al fil) el 8 il (e 0613 e (Apailly Jaliia V) Jisal) jxial
dgagare zisaill (¢ TAT) Caly 5 (Durbin-Watson) JLid) dad sea i
A e (e nd Y 3 sl 128 (8 5 g el )y 0 I a5y A0S
zasall dndla e oy Lae ( ANV L3 ,Y S (Collinearrty) —aall Jalasl
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Aazial) add) jlaadyl ddalae A L Sy GGabud) Jgaad) ciliby (g
s Al sadl) o g LAl
s Jo¥) gl L) 7 gad

Z-Score = (27.996) - (2.358) CASH - (2.077) SIZE - (1.494) EPS -
(5.207) CFO

: O g

ALl Asilall s (CASH) Apaiilly Lliia ) o & sina e 5 dulu ddle olia -
25 ((46) G sinall (5 sl g (-2.358) iy Jalaa aly Cus (Z-Score)
axn) (e OIS (A sina s Al A8 i () el LS ¢(L05) (1 ST A
Asilall 5 (Al Ada s (e dpaiil) ClEBatl) A caguuall dmy ) (S0
s e (-5.207; -1.494; -2.077) sy Elelae carly i ALl
(.05) (e 8 (Sig.) A sinal) (s sivua adb

A sinall (5 giia (ya S8 J5Y) 23 5ill (P-Valug) i () oy -
((7.399) & sunall F a5 ¢(.000) als Cus (.05)

g A of daal) g il Sy g pral) (e B ad i baley -
Al dilal) g Agasitly BLESAY o dsilbaa) AN @3 ABde

1l o2 Al daia s oY

Ay I ABe an g8 Y " asl Jalal g S Al jall G jh daa LAY
BLEAY) G A8l B Jana jiiiaS Ak jiall dda jial) 4 play) 45N 4ileaa|
b lads ¢ AN Za gl e Aialdl Ciadie) as "Aal) ARILGY g Aakilly
(Ul G dll dalall il Qs g (a je
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(M) pdu dsa
e iiaS dda jdal) Ay )oY 4GS SLGAY saatall dadd) jlaady) Jalas gl
4llal) ddilial) g Agaiilly BLEAY) (g ABDY)

Dep-Variable gl jiiall
(Z_Score) &kl ddiLal)
e cdlaias Tyl 58 andy) Blalaa

slas) o~ Unstandardized

T Coefficients Coefficients Varialbles

Beta Std. Error B |

.300 Jasiy) s
(Constant) ’ -
constant

1.207 CASH Lol Bl y)

316 . CEO_Over_Conf A ylay) s sl
Ua jaall
CASH*CEO | &l Lliay)
_Over Conf 5l *
agylay)
il il
-.761 le )
ALl 3 5is
3.015E-10 Ayl i)
eV e
Big4 Anal yall B350

R adxiall bls Y Jalza
Adjusted Jarall yaadl) Jalaa
RZ
R? yaailf Jalea

F e
(P-Value) AN s sica
DW statistics ¢sedly o dad

Ayl 5,08 Gy 631 (R?) apasill Jalrae (A) ad ) Jsaa (panay

Ll AN U ) ol 3 il Lol Y Jaalae dagd Corly Cm 3 gl
aalusall 5 ¢(.30) @y a8 Aall Asilaall 5 3l jaall 4y oY) AE 5 dgaaally Lliia Dl
Al < pial) G iy 138 5 ¢ (.092) &b 73 saill R? (i) Jalra) dpaasill
dad g ¢ Anllall ALl U juriall (& sl (e 9692 el dleliill
Ll )Y A Se s gagare () VY) 2 5 73 9aill (Durbin-Watson) Jbss)
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e dlgsall g sl Plaggll Juzall ponll Jlu o dgllall apgledl e sylgall Badiga g dgsipilly hlagadl 3l
\]\“ll};l\_-.mwu A gt /s
ds\ﬂms.‘mw@t_ujy@ym Jaa Q}je_’io.” ¢l yal) Q“)gﬁaﬁoﬁ&\ﬁ\
DY 73 saill Al e Jy Les ¢ IV BLE Y S (Collinearrty) sl
LTa\.x]\ G'J}A.'\ﬂ Gl pzial) G A8
Adatial) Q,.h&i\ Jay) Atalaa 3591,3.@ Orsan &LA-HM Jedadl il ¢
A eadl o N (Al
AN il JTE) 7 dsad
Z-Score = (3.112) + (2.936) CASH + (.453) CEO_Over_Conf - (3.787) CASH *
CEO_Over_Conf - (.761) ROE - (3.015E-10) CFO - (.774) Big4

$ Ol el

Al A8lall s (CASH) Apaailly LlataVl o 4 sime g dplag) A8e ollia -
) (L016) A sixall 5 sina 5 (2.936) Llaad¥) Julas il Cus (Z-Score)
Slelall jaiall o Ay sina s Aulu ABe dlia ) il LS ¢(.05) (s A
Ada jia 4 laf 3,08 4] (ST pae gy Jda 8 Al Ll aiaY]
(- a3V Jdbas iy Cam Al ALl 5 (CASH*CEO Over Conf )
O S A i 5 Al 483 lia i (i LS « (,015) 4 sinall s 3.787)
hebas caly Cun A llall dailiall 5 (Aaal el 52 5a ALl (3 gia e 2ilal)
e J3 (Sig.) Aasinall (s sinse iy M5l e (-.774; -.761) Hlassy)
Y 80l (o A sine e Aplag) A8e Jlia Ol il LS ¢(.05)
il Com W A8l s (CEO_Over_Conf) i) jaalld s jidl)
i Al A8le llia o el LS ¢(15) 4 sinar (453) lasi¥) Jalas
Al A8zl s (CFO) bl Ada il (e dpaill cld@iall () 4 sinse
(.317) L sinas (3.015E-10) Lyl Jalae cialy

A ginal) (5 sina e J81 SN 23 5aill (P-Valug) A Of oy -
(3.387) &y smnall F dasi 5 ¢(.003) <ly Cus (,05)
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g 1Al of daad) (il Sy g prall (B pad i baley -

= Jara —iiaS A da i) A jlay) A Alcaa) AN I A BNe

ALl ABiLl) g AaBilly JAEIAY) e A8
sl a8 dawa Ll -

AN ) ABMe aa i Y Al Jalall g W Al Al (i 8 daa jLOAY
z3saill o Lalll e ) a8 " Adlal) ALiLAL § S pil) daS ga ( dsibias)
ro Al el Aalal) bl Jidatiy mpe (o Lagd g ¢ A
QrSpre

Jlaay Adxiall g.hﬁ\ J‘.\A..I}’\ M @lﬁ
Atlalf dBilal) § cilS il daS ga e ABDY

Dep-Variable gl yiall
(Z_Score) &l dailal)
&) iciall
iy clalaa Aiial)
Apuall) Lol 8 Jlaaiy) Mlalase Indep-

Standardized Unstandardized Coefficients Varialbles

Coefficients

Beta Std. Error B

7492 (Constant) Sl ekl
constant
1.158 CEOD_GOV adall Al ga3)
el
2.967 BIND_GOV L&
B0 Gl
2.039 BSIZE_GOV ol paa
sy
773 LEV Allal) dad) )
1.152 Big4 dan) yall 315
861 SIZE 1,8 aan
539 EPS ) T
1.219 CFO T cEs)
ESRAN I
PAER ]

R asaial) b Y0 Jalaa

Adjusted R? Juall yaasl) Jalaa
R? yaai) Jalaa

Fiad
(P-Valug) AN (s gica
DW statistics Ggedls (u s el
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A el 3,080 Ly o311 (R?) aganill Jalaa (3) ad ) Jsaa (asialy
id 23 sl R? (aganil) Jalrs) Ail) dalasall 5 ¢(143) iy a8 ALl dsilizall
el (8 il (e %6181 e Aliusal) il jopriall Of (o ny 128 5 ¢ (0181)
5 73l (Durbin-Watson) Juid) dasd i 65 ¢ dallall Asilcall alil)
138 ld a8 (e s sl Hall G purita (AN Tl HY) ASGe 3 g g a2 (+.147)
¢S SRR (Collinearrty) ‘;sz\ Jalasl) A Sa ya L;_a\_:_j Y GS}A&S\
A =3 saill il yuritall G AR LAY 3 sl adlia e Jay Laa

aazial) add) jlaady) ddalae AL (e GGabad) Jgaad) ciliby (g
sl sadl) o Gl a8l
s Gl a8 LSl Fdsad
Z-Score = (32.126) - (1.953) CEOD_GOV - (6.603) BIND_GOV +

(5.246) BSIZE_GOV - (.465) LEV + (1.373) Big4 - (2.598) SIZE -
(1.411) EPS - (5.103) CFO

: Ol g
(CEOD_GOV) sxatiill paall 4l 03] (o Ay sina g dplu 48 s -
S sina 3 (-1.953) Llaai¥) Jalaa ply Euaa (Z-Score) Alall ALzl
O A sine s Aplas A83le llin (f uacai) LS ¢(.05) (0 ST 51 (.09) 4 sixal
sl iy G AL AL 5 (BIND_GOV) 310! Galae 40 )
Al ABe @l o et LaS ¢ (,027) A sinall 5 (-6.603) laasy!
&b Son Alll Aslall o (BSIZE_GOV) 3aY) (udas ans o 4y sira g
A8e s Gl i LaS ¢(L01) A sinal) (5 sinia 5 (5.246) laaiY) Jalas
O Al i T ¢ pgndl Ay ¢ A 80 pan) (e SLST AL i s Al
(-5.103;- Jlaai¥l alas gy Cm A gllall dailaall 5 (Al dda i)
LS (.05) 0 J3 (Sig.) A sinal) (s sime s 53 e 1.411; -2.598)
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Al dslal) e A el dndl ST A gine e dplu A8Ne Sl o poa)
Al dailal) 5 danl sall B2 G Ay sine e Aalag) A8e a5 1 Al
i gimall (5 giwa e JB) WA 235 will (P-Value) ded O oy -
(5.482) 43 sundll F 4aif 5 ¢(.000) xds Cus (.05)
I3 ABNS da g 1 Al (gl Jaagl) (Bl J B g arnl) G b ) alb e g -
MAglall ABilall g el pid) das ga (s Auiban) AN
12 ) Al daua s -t
Ao I ABe an g8 Y " anl Jalall 5 I Aul Hall (i jd daia LAY
S ) AaS ga iy A8l D Jamd jdiaS A jial) Ay oY) 4G Aliaa
Uae b ey ¢ ol zdgaill e sl Ciagdic) a8 "Alal) Adiliall g
sl @l dualal) sl s
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() edydsa
s paiaS dda jiall 4y )aY) 4G LSAY aaefall add) jlaady) Julad milds
Allal) ddilial) g culS pal) daS ga Gy 4B B

Dep-Variable gl yaial)
(Z_Score) &) dasall
& yadal)
Aisi)
Al @) aady) clalaa Al 8 laaiy) cdlalea Indep-
Standardized Coefficients Unstandardized Coefficients Varialbles

Std. Error

7.723 Dyl el
(Constant)
constant

1.977 CEOD_GOV Aalsa3)

BIND_GOV

BSIZE_GOV

CEO_Over_Conf

CEOD_GOV*
CEO_Over_Conf

BIND_GOV*
CEO_Over_Conf

BSIZE_GOV*
CEO_Over_Conf

SIZE
EPS

R asiall BU5 ) Jalea

Adjusted R® Jsall a3l Jalaa

R? yaad) Jalaa

F aud

(P-Value) AN s fisa

DW statistics gl s cus ad

A il 3,080 uady (31 (R?) apanil) Jales () +) a3 Jsda (analy

el AT al I A jall 23 sl Jals H¥) Jealrs A Caily G 23 saill
daalusall 5 ¢(.42) il 38 ALl AESLall 5 Ada jaall 3y HlaY) A& 5 S i) A sal
AU sl i) Of iy 13 5 ¢ (18) @b g2 seill R? (paal Jalaa) dpanail
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i o g ¢ ALl Aalall i) jurial) 8 sl (e 918 i Aglelall
Ll )Y S e asagare (2. VEY) a5 725wl (Durbin-Watson) _las)
Jalaill A i (e Slad ¥ 3 saill 138 (L8 25 ey cdosd all il jiia G I
DY 73 saill Lndia e Jay lee ¢ I BLS Y 6 (Collinearrty) bl
)z 3 saill il paiall G 28Dl

saaial) add) syl Alslas ds L Say GBilad) Jgandl cilily (a9
sl sall) o aul Al
2 2N gAY LA 73 gad
Z-Score = (22.888) - (3.664) CEOD GOV + (.328) BIND GOV + (4.935)
BSIZE_.GOV -  (1.288) CEO_Over _Conf + (2.463) CEOD GOV *

CEO_Over_Conf- (1.022) BIND_GOV * CEO_Over_Conf - (4.521) BSIZE_GOV *
CEO_Over_Conf- (1.749) SIZE - (1.408) EPS

s Ol el
(CEOD_GOV) il paalldn) 3] (o dg sima sl A8l iy -
5 siia g (-3.664) LoVl Jalaa 3l &ais (Z-Score) Allal) Asilzall
i A gima s dla) ABe Wi ) el LaS ¢(105) (e S8 (51 (.04) & sinal
& sinsa s (4.935) Jlaai¥) Jalae gl i ALl A8l 55 l0Y) alae aas
3ga s da 35y Galae paa ) el el ) sl LS ¢(,017) 4 sinal
1 (BSIZE_GOV * CEO Over Conf) (il e &y )13} 48 430) 3455 e
(-4.521) sl Juebae gy da Ll ALl e (5 gina s ol il
A8 (o ALV A gina ye Al ABe Wl ) (8 LS ¢(,037) A simall 5
A&l azall 5 (Ada el Ay )31 AEN * 5 oY) (e lae DN ) Al jaall Gy oY)
& simsa and s 53 e (-1.022; -1.288) Jlaai¥l laae gl Eua Ll
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