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Abstract:

The Palestinian extraction capability has been crippled by the
agreements signed by the Palestinian Authority (PA) and the
government of Israel; especially the Paris Protocol of 1994,
which has deepened the dependency of the Palestinian economy
on the Israeli economy and has prevented any possibility for the
development of an independent Palestinian economy.

International aid to the PA was conditioned by the progress
of the political settlement. Aid aimed to prevent the collapse of
the PA by compensating part of the economic losses incurred by
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the Israeli occupation. At the same time, aid has been used a
political clout to pressure the PA and blackmail it politically.

The PA lacked a developmental policy that could respond to
the essentials required for creating an independent economy. Its
economic performance has been characterized by corruption and
mismanagement, leading to wasting resources and a prevalence
of a state of widespread public dissatisfaction.

Owing to the power struggle and the political and geographic
split, the PA's extraction capability has deteriorated. The gap
between Gaza and the West Bank has expanded and the
economic conditions have worsened. The potential for
sustainable, independent development has been frustrated.

This situation calls for a quick recovery of the unity between
the political and economic regimes of the PA, and for a serious
review of the agreements signed with Israel and the very
philosophy of the dependence on international aid. This review
must be carried out in a way that responds to the priorities and
interests of the Palestinian people; especially in regard to real
development and national independence.
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